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KENINDIA

Notice is hereby given that pursuant to the Companies Act, No. 17 of 2015, the Forty-fourth Annual General Meeting of
the Company will be held in a hybrid format via electronic communication (ZOOM) on Friday, 27 September 2024 at the
Registered Office of the Company, Kenindia House, 12th Floor, Loita Street, Nairobi at 2.30 p.m. to transact the business

detailed below.

Auditedfinancial statements for the year ended 31 December 2023 have been e-mailed to shareholders. Shareholders
will be able to follow the meeting and vote electronically in the manner detailed in the notes below. Shareholders
are requested to send their questions in respect of the items in the agenda at least 48 hours before the meeting to
Ms Phoebe Macharia of Adili Corporate Services Kenya LLP, the Company Secretary. e-mail: Phoebe.Macharia@

adili.africa with the subject “Kenindia Assurance Company Limited — 2024 Annual General Meeting.”

ORDINARY BUSINESS

1
2
3

al

To read the notice convening the meeting.

To receive the proxy forms and confirm the presence of a quorum.

To consider and if thought fit, adopt the audited financial statements for the year ended 31 December 2023

together with the Directors’ and Auditors’ Reports thereon.

To declare a dividend.

The Directors recommend a final dividend of KShs 7.50 per share for the year ended 31 December 2023.

To approve Directors’ fees.

To re-elect the Directors of the Company:

(a) Mr Leon Nyandusi Nyachae, retires by rotation in accordance with Article 93a of the Company’s Articles of
Association and, being eligible, offers himself for re-election;

(b) Ms Elizabeth Mueni Musyoka, retires by rotation in accordance with Article 93a of the Company’s Articles of
Association and, being eligible, offers herself for re-election;

(c) Mr Mr Hemnabh Ranvir Khatau, having been appointed as a Director on 20 September 2022, retires in
accordance with Article 97 of the Company’s Articles of Association and, being eligible, offers himself for re-
election.

To appoint an Auditor

Messrs. Grant Thornton LLP have expressed their willingness to continue as auditors of the Company. The Directors

recommend that they be re-appointed as the auditors in terms of the Insurance Act (Cap 487) and in accordance with

the Companies Act 2015 and that the Directors be authorized to fix their remuneration.

SPECIAL BUSINESS

8

To receive an update on raising of additional capital by way of a rights issue.

By Order of the Board

Phoebe Macharia
Adili Corporate Services Kenya LLP—the Company Secretary
3 September 2024

NOTES FOR ZOOM MEETING:

1.

2.
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The Zoom meeting invite will be sent to all shareholders via email. If the invite is not received within 24 hours to the
meeting kindly reach out to us via e-mail Phoebe.Macharia@adili.africa

Financial Statements for the year ended 31 December 2023, Notice for the Annual General Meeting and proxy form
are also available on the Company’s Website.

Shareholders are requested to submit their questions with respect to items on the agenda 48 hours to the meeting
by e-mail to Ms Phoebe Macharia of Adili Corporate Services Kenya LLP, the Company Secretary, at least 48 hours
before the meeting e-mail: Phoebe.Macharia@adili.africa with the subject “Kenindia Assurance Company Limited —
2024 Annual General Meeting.”

A Member entitled to attend and vote at this meeting is entitled to appoint a proxy to attend and vote instead of him.
A proxy need not be a member of the Company. A proxy form, which can be printed and e-mailed to Ms Phoebe
Macharia of Adili Corporate Services Kenya or deposited at the Registered Office of the Company at least 24 hours
before the time appointed for the meeting to be valid, is attached separately.

Corporate Members are requested to appoint representatives by completing and signing the letter of representation
to reach the Registered Office not less than 24 hours before the time appointed for holding the meeting or adjourned
meeting. Letters of Representation are being sent separately to corporate members.
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chairman’s statement &E.
KENINDIA

On behalf of the Board of Directors of Kenindia Assurance Company Limited, | am pleased to present to you the Annual
Report and Audited Financial Statements of the Company for the year ended 31st December 2023.

OVERVIEW OF THE ECONOMY

Kenya’s economy grew by 5.2% in 2023 compared to 4.8% in 2022; the improved growth performance is attributed to a
strong rebound in the agriculture sector which had faced a persistent and severe drought as well as a moderate growth in
the services sector.

The recovery of agriculture has led to improvements in food supply and coupled with monetary policy tightening has
helped reduce inflationary pressures. In 2023, tourism continued to expand, credit to the private sector improved and
manufacturing activity is expected to improve from the anticipated growth in the agro-processing sector.

The economy however still faces several challenges to sustain its growth momentum such as heightened fiscal and external
vulnerabilities manifested through high public debt, elevated cost of living, exchange rate pressures, global economic
uncertainties, and tight global financial conditions.

2024 GDP growth is projected at between 4.5-5.2%. Improved investor confidence and credit to the private sector—to be
anchored by a reduction in domestic borrowing by the government—which is projected to strengthen private investment
over the medium term. The outlook assumes adequate rainfall, government staying on the fiscal consolidation path, and
the continuous implementation of the government’s structural reform agenda. It is expected that that the private sector will
play a stronger role in Kenya’s medium-term recovery.

Kenya’s efforts in trade integration could also significantly contribute to substantial economic growth.

FINANCIAL MARKETS

The year began with the Central Bank Rate (CBR) at 8.75%. the rate was raised three times during the year 2023 to close
at 12.50% bringing borrowing costs to the highest they have been in over a decade. Analysts noted that the continued
exchange rate depreciation was exerting upward pressure on domestic prices, thereby increasing the cost of living and
reducing purchasing power. Additionally, the rising public sector external debt service was steadily offsetting the gains made
towards the Government’s strong fiscal consolidation. The continued weakening of the exchange rate also contributed to a
significant increase in the Kenya shilling value of foreign currency denominated debt.

In 2023, the rate on the 91-day Treasury bill closed at 15.9 % compared to 8.2 % at the end of 2022. The upward trajectory
in yields is mainly on the back of investors attaching higher risks amid high inflation, currency depreciation, and tight
liquidity positions, hence the need for higher returns to cushion against possible loss.

The Kenya Shilling depreciated by 26.8% against the US Dollar to close at Kshs 156.5 in 2023, compared to Kshs 123.4
at the end of 2022.

The depreciation of the Kenyan shilling in 2023 was driven by Increased dollar demand by importers especially in the oil

and energy sector, as well as manufacturers against a low supply of dollar currency leading to shortage of USD in the
Kenyan market, the need for government external debt servicing and costs of imports outweighing dollar inflows.

NSE SHARE INDEX

The NSE 20 share index closed the year at 1,501.16 points. This is a 10.44% decline from 1,676.10 points at the beginning
of the year.

INFLATION
The annual average inflation increased from 7.6% in 2022 to 6.6 % in December 2023. This decline was driven by the
easing of food and energy prices, pass-

through effects from exchange rate appreciation, and the impact of monetary
policy actions. Some of these actions included raising the Central Bank Rate.

KENINDIA ASSURANCE COMPANY LIMITED 4
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KENINDIA

COMPANY PERFORMANCE

The year 2023 saw a significant change in the reporting of Insurance companies’ financial performance with the adoption
of IFRS 17, Insurance contracts, a significant accounting standard for the insurance industry. This was a key focus area
for the company.

IFRS 17 changed how insurance contracts are measured and reported, shifting the focus from premiums written to insurance
revenue. This change significantly affected the financial statements and key performance indicators of the company.

U] GENERAL INSURANCE BUSINESS

The General Insurance business recorded insurance revenue of Kshs 1.79 billion, compared to Kshs 2.50 billion in
2022.

Net profit after tax for year 2023 was 43.74 million whilst that of year 2022 was Kshs 397.15 million.
() LIFE ASSURANCE BUSINESS

The long-term business recorded insurance revenue of Kshs 1.92 billion against Kshs 1.80 billion in 2022, registering
a 6.43% increase.

Insurance revenue for Ordinary Life Business was Kshs 928.45 million against Kshs 1.01 billion for the year 2022,
registering a 9.21% decline.

The Group Life Business registered a 39.03 % increase with insurance revenue of Kshs 68.84 million in 2023
compared to Kshs 41.97 million in 2022.

The Annuities business line recorded a 30.76% increase to Kshs 608.30 million in 2023, from Kshs 421.16 million in
2022.

Deposit Administration and Retirement Fund insurance revenue decreased from Kshs 320.45 million in 2022 to Kshs
316.38 million in 2023, recording a decline of 1.29%.

During the year 2023, the Kesho Hela Income Draw Down product under the Retirement Fund was in its second
year. The insurance revenue for the year 2023 was Kshs 1.38 million compared to Kshs 2.19 million recorded for
year 2022.

The insurance contract liabilities of the Long term business stood at Kshs 73.13 billion as at 31st December 2023,
compared to Kshs 62.45 billion in the previous year representing a growth of 14.59%.

ACTUARIAL VALUATION

The Company’s Actuarial Valuation for Life Business was carried out at the end of the year. The actuarial surplus inclusive
of Annuities, Deposit Administration and Retirement Fund (net of actuarial reserves set aside brought forward) before any
allocation for the year 2023 was Kshs 10.082 billion. The Company declared an interest rate of 11.25 % (2022-10.75%)
on Retirement Benefit funds, a simple Reversionary Bonus of 6.00% (2022-6.00%) on with-profit Ordinary Life Policies,
4.00% (2022 :4.00%) final additional terminal bonus for ordinary Life Policies matured, bonus of 12.00 % (2022 :11.00%)
on Capital Advantage policies and 12.00% (2022 : 11.00 %) interest on Bima Account plan.

The company declared a one-off special bonus for the year 2023 of 1%, (2022: 0%) on with-profit Ordinary Life Policies and
terminal bonus of 1% (2022: 0%) on ordinary Life policies matured.

The Actuary recommended a transfer of Kshs 653.00 million (2022: 503.00 million) out of the actuarial surplus, for the
benefit of shareholders.

INVESTMENT INCOME
The net investment income of the company increased by 16.14%, to Kshs 9.28 billion in 2023 from Kshs 7.99 billion in
2022. The net investment income of the Life business was Kshs 8.72 billion in 2023 compared to Kshs 7.38 billion in 2022,

an increase of 18.25%. The net investment income of non-life business was Kshs. 553.55 million in 2023 compared to Kshs
610.58 million in 2022, a decline of 9.34%.
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GROUP PERFORMANCE

Insurance revenue accounted by Tanzindia Assurance Company Limited, a subsidiary of the Company was Kshs. 1.02
billion in the year 2023 as compared to Kshs 769.03 million for the year 2022, being an increase of 32.68% and its net profit
after tax was Kshs. 150.33 million in 2023, with a Kshs. 15.08 million net loss recorded in the year 2022.

The total assets for the Group stood at Kshs 90.99 billion in 2023 as compared to Kshs 79.64 billion in 2022. The
shareholders’ funds increased from Kshs 6.32 billion in December 2022 to Kshs. 7.01 billion at the end of 2023.

DIVIDENDS

The Board has recommended a dividend of Kshs 7.50 per share for the year ended 31st December 2023 subject to the
members’ approval at the Annual General meeting.

BOARD
The directors who held office in 2023 are listed on page 1 of these financial statements.
FUTURE OUTLOOK

Kenya’'s economy is projected to continue its recovery, and even though at a slower pace, a 5.0% growth is projected for
year 2024. The insurance sector is poised for major changes as underwriters settle into the second year of reporting under
IFRS 17, Insurance Contracts. Companies must be prepared to face challenges and disruptions that are inevitable through
innovation and adaptability.

As in previous years, our focus will remain on supporting the company profitability and balance sheet strength through
oversight and strategic execution, while continuing to focus on providing attractive opportunities in the market. the Company
shall continue to work with all stakeholders to support confidence, resilience and profitability so our product offering remains
attractive for our customers.

APPRECIATION

On behalf of the Board, | would like to congratulate and thank the Company’s management and staff for their sincere efforts
in implementing the strategic plan during the year and taking the Company to a progressive direction in these challenging
times.

My deep appreciation is also extended to my fellow Board members for the invaluable guidance they have extended to the
company’s leadership. | also extend my sincere appreciation to you, our Shareholders and members for continuous support
provided to the company. | also sincerely thank all our brokers, agents and associates for their committed support.

M P CHANDARIA
CHAIRMAN

KENINDIA ASSURANCE COMPANY LIMITED 6
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KENINDIA

Corporate governance refers to the system of rules, practices and processes by which a company is directed and controlled.
It encompasses relationships between the Board, the Company’s Management and other stakeholders and provides a
framework for decision-making and accountability.

The Board of Directors of Kenindia Assurance Company Limited is committed to upholding the highest standards of
corporate governance. The role of the Board is to determine the Company’s policies and strategies, monitor the attainment
of business objectives and ensure that the Company meets its obligations to the shareholders and all the stakeholders.
The Board is responsible to shareholders for promoting the long-term success of the Company, and in particular, for setting
the Company’s strategy, monitoring management’s performance against the strategy, setting the Company’s risk appetite,
ensuring the Company has adequate resources and effective controls are in place in the business. The Board also sets the
values and the culture of the Company and has a duty to protect the interests of the policyholders.

Key elements of the Company’s corporate governance practices are highlighted below:
BOARD OF DIRECTORS

The Company has a competent and diverse Board of Directors which provides effective oversight and strategic guidance
to the Management team. The roles of the Chairman and the Managing Director are segregated. A non-executive director
acts as the Chairman of the Board. The Managing Director is in charge of the day-to-day running of the business. The
current Board is composed of one Executive Director (Managing Director) and eight non-executive Directors, including
three independent Directors. The Board consists of committed individuals with diverse and complementary skills to ensure
that there is sufficient wealth of experience in the Board and balanced decision-making.

The Directors are given appropriate and timely information enabling them to maintain full and effective control over all
strategic, financial, operational and compliance issues. During the period under review and up to the date of this statement,
none of the Directors has received any benefit from the Company other than the Director’s fees and emoluments disclosed
in the financial statements and no loans have been advanced to the Directors during this period.

BOARD COMMITTEES

The Board has delegated certain duties to Board Committees. It has five Committees all of which are guided by clear terms
of reference. The Committees are instrumental in monitoring business operations, systems and internal controls. The
Committees are as follows:

(i) Executive Committee
The Committee is chaired by Mr. Leon Nyandusi Nyachae. Other committee members are: two non-executive
Directors and two independent Directors and the Managing Director. The Committee reviews the Company’s
operations, strategies, investments, asset liability management, and policyholders’ protection amongst others. Its
main functions include sanctioning of insurance claims and capital expenditure in excess of the financial limits set
for the Managing Director. The meetings for this Committee are held quarterly.

(i)  Nomination and Remuneration Committee:
The Committee is chaired byan independent Director. The other members are two non-executive Directors and the
Managing Director. The Committee’s main function is to identify and nominate for approval by the Board, candidates
to fill Board vacancies, succession planning of the Board and other senior executives and make recommendations
to the Board with regard to any changes and advise on remuneration.

(i)  Audit Committee
The Committee is chaired by an independent Director, Mrs. Elizabeth Mueni Musyoka and includes three non-
executive Directors and one Independent Director. The Managing Director, Financial Controller and Chief Internal
Auditor attend meetings of the Committee as and when necessary. The Committee also meets with the external
auditors in accordance with its terms of reference. The Committee meets at least four times a year.

(iv)  Credit Management Committee
The Committee is chaired by Dr. Manilal Premchand Chandaria (OBE, CBS, EBS), a non-executive Director and
includes two other non-executive Directors, one independent Director and the Managing Director. The Committee’s
terms of reference include reviewing the Credit Policy of the Company, outstanding receivables from the premium
debtors and provisioning/write-off of bad and doubtful debts, amongst others. The Committee meets at least four
times a year.

7 KENINDIA ASSURANCE COMPANY LIMITED
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KENINDIA

(v) Risk Management Committee
The Committee is chaired by Mr. Venkata Sambasiva Rao Pamidimukkala , a non-executive Director and includes two
other non-executive Directors, one independent Director and the Managing Director. The terms of reference include
continuously reviewing the potential risks that the Company is exposed to, monitoring the system of management of
risks and ensuring that the required action is taken by management to mitigate the impact of risks, amongst others,
with the assistance of the Company’s Risk Manager. The Committee meets at least four times in a year.

Board Meeting Attendance

Name of Director Position 20.03.23 22.06.23 26.09.23 15.12.23
Dr. Manilal Premchand Chandaria | Chairman V \ \ Y

OBE CBS EBS

Mr. Leon Nyandusi Nyachae Member

Mr. Hemnabh Ranvir Khatau Member

Mr. Devesh Srivastava (Resigned | Member V - - -

on 30 September 2023 )

Mr. Satyaijit Tripathy Member \ X X
Mr Siddhartha Mohanty Member - \ \ \
Dr. Patricia M. King'ori Member \ \ \ \
Mrs. Elizabeth M. Musyoka Member \ \ \ \
Mr. V S Rao Pamidimukkala Member \ \ X \
Mr. B Shanker Sharma (Resigned | Managing Director | v \ - -
on 29 August 2023)

Mr. Yogesh Meshram (Appointed | Managing Director | - - \ \
29 August 2023)

KEY

VAttended

xAbsent with apologies

SHAREHOLDERS

The list of 10 major shareholders and their individual holdings at the year-end was as follows

Number of Shares %age of holding

Life Insurance Corporation of India 1,020,906 10.21
General Insurance Corporation of India 918,752 9.19
The National Insurance Company Limited 918,752 9.19
The New India Assurance Company Limited 918,752 9.19
The United India Insurance Company Limited 918,752 9.19
The Oriental Insurance Company Limited 899,601 9.00
Sansora Investments Limited 791,350 7.91
The Chandaria Foundation Registered Trustees 776,956 7.77
Mehta Group Limited 617,042 6.17
Lex Holdings Limited 458,204 4.58
Others (numbering 30) 1,760,933 17.60
Total 100.00

KENINDIA ASSURANCE COMPANY LIMITED 8
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KENINDIA

The Company continues to undertake Corporate Social Responsibility activities by promoting various activities among the
local communities in which it operates. The Company is committed to the principle of responsible citizenship and makes
Corporate Social Responsibility an integral part of its annual business plans. Under its Corporate Social Responsibility
(CSR) programs, the Company conducts community support activities every year. Members of staff participated in various
activities. The main activities taken up by the company during the year were the following:

a) Starehe Girls Charity Walk

b) University of Nairobi Insurance Students’ Prize

c) Support to Machakos Catholic Diocese (HIV Programme Community Based Organization)
d) Support to Smile Community Centre

e) Support to Ebenezer Children’s Home

9 KENINDIA ASSURANCE COMPANY LIMITED
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KENINDIA

The directors have pleasure in submitting their report together with the audited financial statements for the year

ended 31 December 2023, which disclose the state of financial affairs of the Group comprising Kenindia Assurance
Company Limited and its subsidiaries: Kenya Pravack Limited, Kenindia Asset Management Limited, and Tanzindia
Assurance Company Limited.

Principal Activities

The Group underwrites all classes of life and non-life insurance risks as defined by the Insurance Act. The Group also
provides its customers with asset management solutions for their savings and retirement needs.

Results
Group 2023 2022
restated
KSh’000 KSh’000
Group profit before tax 837,630 1,108,527
Taxation (charge)/credit 89,485 118,320
Group profit after tax 927,115 1,226,846
Non-controlling interest (52,616) 5,277
Net profit for the year 874,499 1,232,123
Company 2023 2022
restated
KSh’000 KSh’000
Company profit before tax 622,156 1,112,178
Taxation (charge)/credit 156,134 133,030
Net profit for the year 778,290 1,245,208

Business Review

The total insurance service revenue of the Group decreased from Ksh 5.067 billion in 2022 to Ksh 4.730 billion in 2023 and
for the Company from Ksh 4.298 billion in 2022 to Ksh 3.709 billion in 2023 . The profit before tax for the Group was Ksh
837.63 million in 2023 and Kshs. 1.108 billion in year 2022. The Company recorded profit before tax of Ksh. 622.15 million
in 2023 down from Ksh. 1.112 billion in 2022 as a result of IFRS 17 impacts.

As at 31 December 2023, the net asset position of the Group increased to 8.807 billion from Ksh 7.972 billion in 2022 and
for the Company from Ksh 7.715 billion in 2022 to Ksh 8.326 billion in 2023.

Key Performance Indicators (Company)

Long term Long term  Short term Short term

assurance assurance insurance insurance

business business business business

2023 2022 2023 2022

Retention ratio 99% 99% 63% 62%

Incurred claims ratio - - 66% 82%

Net commission ratio 3% 3% 8% 10%

Management expenses ratio 6% 6% 35% 25%

Combined ratio - - 144% 123%
KENINDIA ASSURANCE COMPANY LIMITED 10
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KENINDIA

Dividend

The directors recommend the payment of a dividend of Ksh 75 million which represents Ksh 7.50 per share in respect of
the year ended 31 December 2023 (2022: Ksh 50.00 million representing Ksh 5.00 per share).

Events After The Reporting Period

The financial statements were prepared based on management estimates and judgement as at the reporting date.
Directors

The Board of Directors as at 31st December 2023 is shown on page 1.

Directors’ Indemnities

In line with sound governance practices, the Company maintains Directors’ and officers’ liability insurance, which gives
appropriate cover for legal action, brought against its Directors. The Company has also granted indemnities to each of its
Directors and the Secretary to the extent permitted by law.

Statement As To Disclosure To The Company’s Auditor

With respect to each director at the time this report was approved:
a) there is, so far as the Director is aware no relevant audit information of which the Company’s auditor is unaware:
b) the Director has taken all the steps that the Director ought to have taken as a director so as to be aware of any
relevant audit information and to establish the Company’s auditor is aware of that information.

Independent Auditor

Grant Thornton continues in office in accordance with Section 719 of the Kenyan Companies Act, 2015 and have expressed
their willingness to continue in office. The Directors monitor the effectiveness, objectivity and independence of the auditors.
The Directors also approve the annual audit engagement contract which sets out the terms of the auditor’s appointment
and the related fees. The Directors recommend their re-appointment.

Approval Of Annual Report And Financial Statements

The Report of the Directors was approved by the Board of Directors on 29 June 2024 and signed on its behalf by the
Secretary.

For Adili Corporate Services Kenya
Company Secretaries

11 KENINDIA ASSURANCE COMPANY LIMITED
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KENINDIA

The Kenyan Companies Act, 2015 requires the directors to prepare financial statements for each financial year that give
a true and fair view of the financial position of the group and company as at the end of the financial year and of its profit
or loss and other comrehensive income for that year. It also requires the directors to ensure that the group and company
keeps proper accounting records that: (a) show and explain the transactions of the company; (b) disclose, with reasonable
accuracy, the financial position of the company; and (c) enable the directors to ensure that every financial statement
required to be prepared complies with the requirements of the Kenyan Companies Act, 2015.

The directors accept responsibility for the preparation and presentation of these financial statements in accordance with
International Financial Reporting Standards and in the manner required by the Kenyan Companies Act, 2015. They also
accept responsibility for:
i) designing, implementing and maintaining such internal control as they determine necessary to enable the presentation
of financial statements that are free from material misstatement, whether due to fraud or error;
ii) selecting suitable accounting policies and applying them consistently; and
iii) making accounting estimates and judgements that are reasonable in the circumstances.

Having made an assessment of the group and company’s ability to continue as a going concern, the directors are not aware
of any material uncertainties related to events or conditions that may cast doubt upon the group and company’s ability to
continue as a going concern.

The directors acknowledge thatthe independent audit of the financial statements does not relieve them of their responsibilities.

Approved by the board of directors on 29 June 2024 and signed on its behalf by:

DR. M. P. CHANDARIA MR. LEON NYACHAE MR. YOGESH MESHRAM
Director Director Managing Director / Principal Officer

KENINDIA ASSURANCE COMPANY LIMITED 12
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KENINDIA
Yogesh Meshram Irene Owiti
Managing Director / Principal Officer Chief Operating Officer
B Viswanatha Varma Babu Rajan U. V.
General Manager (Finance) General Manager (General Business)
V. S. Madhu
General Manager (Life Business)
13 KENINDIA ASSURANCE COMPANY LIMITED
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I have conducted an actuarial valuation of the life assurance business and an actuarial valuation of the general insurance
business of Kenindia Assurance Company Limited as at 31 December 2023.

The valuation was conducted in accordance with generally accepted actuarial principles and in accordance with the
requirements of the Kenyan Insurance Act.

In completing the actuarial valuation, | have relied upon the audited financial statements of the Company and data and
information provided by the Company.

Gauri Shah
Fellow of the Actuarial Society of Kenya
Fellow of the Institute & Faculty of Actuaries

29 June 2024
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Siji=) report of the independent auditors
KENINDIA

TO THE MEMBERS OF KENINDIA ASSURANCE COMPANY LIMITED
Opinion

We have audited the accompanying financial statements of Kenindia Assurance Company Limited (the “company”) and its
subsidiaries (together, the group), set out on pages 9 to 157, which comprises the consolidated and company statement
of financial position as at 31st December 2023, statements of comprehensive income, statements of changes in equi:y,
statements of cash flows for the year then ended, and notes, including a summary of significant accounting policies.

In our opinion the accompanying financial statements give a true and fair view of the financial position of the group and
company as at 31st December 2023 and of the financial performance and cash flows of the group for the year then ended
in accordance with International Financial Reporting Standards and the Kenyan Companies Act, 2015.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in Kenya, and we have fulfilled our ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial

statements of the current period. These matters were addressed in the context of our audit of the financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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report of the independent auditors cont’'d

Key Audit Matters (continued)

KENINDIA

Key audit matter

How the matter was addressed

Initial application of IFRS 17 - Insurance Contracts and
valuation of insurance contract liabilities

The Group adopted IFRS 17, Insurance Contracts effective
from | January 2023. IFRS 17 replaced IFRS 4. IFRS 17
presents a profound change to accounting

and presentation in financial statements of insurancei
companies. The implementation of IFRS 17 increases
some of! the inherent risk factors associated with estimates.
Understanding these inherent risk factors is key to
management’s design of processes and controls and to
auditor’s design of testing. The process involves complex
and subjective judgements about future events both internal
and external to the business, for which slight changes in
these assumptions can result in material impacts to

the estimate. We identified this as a key audit matter due to
the significance of the balances to the financial statements
ad the high degree of estimation uncertainity and significant
judgement applied by management in the determination
of the value of these liabilities. We also considered the
disclosures on the contract liabilities as critical to the
undertsanding of the financial statements.

To test the initial application of IFRS 17, our audit procedures
included, but were not limited to the following:

Obtaining an understanding of the initial application
and transition adjustments process. We focused on
management’s selection of accounting policies and the
related determination of the transition approach, the
development of fair value and actuarial models, as well as
management’s process to ensure integrity of data used.
Testing the workings for the conversion of the fFRS 4
balances to IFRS 17

including agreeing the opening and comparative balances
used in the conversion workings to the prior year audited
financial statements. Evaluating whether the Group’s
policies on insurance contracts are in accordance with
IFRS 17

Involving our actuarial and accounting specialists to assist
in the audit of the

initial application of IFRS 17.

Evaluating whether the management assumptions and
methodologies are determined in accordance with the
requirement of IFRS 17

Testing the inputs and disclources infonnation underying
the determination of the discount rates and developing a
range of independent estimates and comparing those to the
dicount rates selected by management

Valuation of investment property

Valuauon of investment property is judgmental and involves
the use of assumptions that have a high estimation
uncertainty.

We considered this as a key audit matter owing to the
significance of these mvestments on group and company
financial statements

Our audit procedures in this area included;

- Assessing the competencies and objectivity as well as
verifying the qualifications of the independent external
expert engaged by management;

- We reviewed the assumptions and methodologies applied
by the expert in determining the fair value of investment

property.

Valuation of unquoted equity investments

The Group holds significant unquoted investments
comprising investments in unlisted shares measured at fair
value through other comprehensive income.

The group estimates the fair value of these investments
which involves significant judgement and assumptions that
have a high estimation uncertamty.

We considered this as a key audit matter owing to the
significance of these mvestments on group and company

financial statements

Our audit procedures in this area included

We assessed management’s processes and controls for
determination of the fair values of investments,

- We tested the accuracy of the computations, and

We evaluated the adequacy and appropriateness of
disclosures in the financial statements.

KENINDIA ASSURANCE COMPANY LIMITED
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KENINDIA

Key Audit Matters (continued)

report of the independent auditors cont’'d

Allowance for expected credit losses

The Group applies IFRS 9 impairment approach in the
determination of expected credit losses.

This was a key audit matter because significant judgement
was involved in determining the credit losses on financial
assets including investments in government securities,
other receivables and deposits with financial institutions

Key areas of judgement included; .

Our audit procedures in this area included-

. We assessed and tested the design and operating
effectiveness of controls over the data used to determine
impairment losses on financial assets

. We assessed the modellmg techniques/ methodology used
against the requirements of IFRS 9 Financial Instruments;
and

. We have assessed the reasonableness of modelling

assumptions used in determining the expected credit
losses.

. We have reviewed the adequacy of IFRS 9 disclosures in
the financial statements

» the interpretation of the requirements to determine
impairment under application of IFRS 9, which is
reflected in the group’s credit loss model:

 identification of exposures with a significant deterioration
in credit quality;

* assumptions used in the expected credit loss model such
as the financial condition of the counterparty, expected
future cash flows and forward- looking macroeconomic
factors; and

» the need to apply additional overlays to reflect current or
future external factors that are not appropriately captured

by the expected credit loss model.

Other information

The directors are responsible for the other information, Other information comprises the information included in the Annual
Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any fonn of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact, We have nothing to report in
this regard.

Responsibility of Directors’ and Those Charged with Governance for the annual report and financial statements

The directors are responsible for the preparation and fair presentation of the annual report and financial statements that
give atrue and fair view in accordance with International Fmancial Reporting Standards and the requirements of the Kenyan
Companies Act, 2015, and for such internal control as the directors determine 1s necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the annual report and financial statements, the directors are responsible for assessing the company’s ability
to continue as a gomg concern, disclosing, as applicable, matters related to going concern and using the gomg concern
basis of accounting unless the directors either intend to liquidate the company or to cease operations. or have no realistic
alternative but to do so

Those charged with governance are responsible for overseeing the Group’s financial reporting process
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report of the independent auditors cont'd SSiji=)
KENINDIA

Auditor’s responsibilities for the audit of the annual financial statements

Our objectives are to obtain reasonable assurance about whether the annual report and financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an independent auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these annual report and financial statements.

As part ofan audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism

throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the annual report and financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

i)  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal
control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the company’s ability to continue as a going concern. Ifwe conclude that a material uncertainty exists, we
are required to draw attention in our independent auditor’s report to the related disclosures in the annual report and
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of the auditor’s report. However, future events or conditions may cause the
company to cease to continue as a going concern.

v) Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

vi) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated and separate annual financial statements. We are responsible for
the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

Auditor’s responsibilities for the audit of the annual report and financial statements

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other matters prescribed by the Kenyan Companies Act, 2015
In our opinion the information given in the report of the directors on pages 2-3 is consistent with the financial statements.

The engagement partner responsible for the audit resulting in this independent auditor’s report was CPA Elizabeth Muhindi,
Practising Certificate No 2123.

For and on behalf of Grant Thornton LLP
Certified Public Accountants (Kenya)
Nairobi

K/586/1223/AUD
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KENINDIA For The Year Ended 31 December 2023

RESTATED

2023 2022

GROUP KShs '000 KShs '000
INSURANCE REVENUE

(I) SHORT TERM BUSINESS 2,806,653 3,267,446

(I) LONG TERM BUSINESS 1,923,371 1,800,262

TOTAL 4,730,024 5,067,708

INVESTMENT INCOME

(I) SHORT TERM BUSINESS 704,548 639,830
(1) LONG TERM BUSINESS 8,723,689 7,377,299
TOTAL 9,428,237 8,017,129
PROFIT BEFORE TAX 837,630 1,108,527
PROFIT AFTER TAX 927,115 1,226,846
NON CONTROLLING INTEREST 52,616 (5,277)
PROFIT ATTRIBUTABLE TO SHAREHOLDERS 832,296 1,283,889
SHARE CAPITAL 1,000 1,000
SHAREHOLDERS' FUND 7,014,507 6,321,777

INSURANCE CONTRACT LIABILITIES

() SHORT TERM BUSINESS 7,301,574 7,396,460
(I LONG TERM BUSINESS 73,130,561 62,457,018
TOTAL 80,432,135 69,853,478
TOTAL ASSETS 90,993,463 79,641,051
COMPANY

INSURANCE REVENUE

(I) SHORT TERM BUSINESS 1,786,270 2,498,407
(I) LONG TERM BUSINESS 1,923,371 1,800,262
TOTAL 3,709,641 4,298,669

INVESTMENT INCOME

(I) SHORT TERM BUSINESS 553,545 610,577
(I) LONG TERM BUSINESS 8,723,689 7,377,299
TOTAL 9,277,234 7,987,876
PROFIT BEFORE TAX 622,156 1,112,178
PROFIT AFTER TAX 778,290 1,245,208
SHARE CAPITAL 1,000 1,000
SHAREHOLDERS' FUND 6,694,453 6,173,731

INSURANCE CONTRACT LIABILITIES

(I) SHORT TERM BUSINESS 6,002,163 5,986,593
(I) LONG TERM BUSINESS 73,130,561 62,457,018
TOTAL 79,132,724 68,443,611
TOTAL ASSETS 88,851,698 77,783,929
19 KENINDIA ASSURANCE COMPANY LIMITED
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glossary of abbreviations

ARC

CAR

CSM

DPF

FVTOCI

FVTPL

IAS 1

IFRS

IFRS 7

IFRS 9

IFRS 13

IFRS 17

LIC

LRC

OCl

PAA

PV

PVFCF

RA

Asset for remaining coverage

Capital adequacy ratio

Contractual service margin

Discretionary Participation Features

Fair value through other comprehensive income
Fair value through profit or loss

IAS 1 Presentation of Financial Statements
International Financial Reporting Standards
IFRS 7 Financial Instruments: Disclosures
IFRS 9 Financial Instruments

IFRS 13 Fair Value Measurement

IFRS 17 Insurance Contracts

Liability for incurred claims

Liability for remaining coverage

Other comprehensive income

Premium allocation approach

Present value

Present value of future cashflows

Risk Adjustment

KENINDIA ASSURANCE COMPANY LIMITED
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Siji=) consolidated statement of profit or loss

KENINDIA For The Year Ended 31 December 2023
Long term Short term Long term Short term

assurance insurance Total assurance insurance Total

business business 2023 business business 2022

Note KShs’000 KShs’000 KShs’000 KShs’000 KShs’000 KShs’000

Insurance revenue 10 1,923,371 2,806,653 4,730,023 1,800,262 3,267,446 5,067,708

Insurance service expenses 11 (2,296,414) (3,072,991) (5,369,405) (2,329,414) (3,563,796) (5,893,210)

Insurance service result from insurance (373,043) (266,338) (639,381) (529,152) (296,350) (825,502)

contracts issued

Insurance service income for reinsurance
contracts held

Insurance  expenses for reinsurance
contracts held 12 (37,654) (784,373) (822,027) (23,199) (587,076) (610,275)

12 48,435 511,954 560,389 25,693 699,381 725,074

Net income/ (expense) from reinsurance
contracts held

Insurance service result (362,262) (538,757) (901,019) (526,657) (184,046) (710,703)

Investment, fees and commissionincome 18a 8,723,689 704,548 9,428,237 7,377,299 639,830 8,017,129
Insurance finance expense:

Finance income/(expenses) from insurance
contracts issued

Finance income/(expenses) from

10,781 (272,419) (261,638) 2,494 112,304 114,799

13 (7,556,645) 62,562 (7,494,083) (6,002,037)  (77,913) (6,079,951)

reinsurance contracts held 13 (4,004) (25,324) (29,328) (548) 12,402 11,855

Net insurance income/ ( finance) expense (7,560,648) 37,238 (7,523,411) {6,002,585) (65,511) (6,068,096)

Net insurance and investment result 800,779 203,029 1,003,808 848,057 390,273 1,238,330

Other income - 35,900 35,900 - 2,667 2,667

Other expenses (66,224) (135,854) (202,078) - (132,470) (132,470)

Profit before tax for the year 734,555 103,075 837,630 848,057 260,470 1,108,527

Taxation/credit 20 - 89,485 89,485 - 118,320 118,320

Profit for the year 734,555 192,560 927,115 848,057 378,789 1,226,846

Other comprehensive income

Items that may be reclassified to reclassified

to profit or loss in subsequent periods:

- Government securities 34b - (45,708) (45,708) - (30,088) (30,088)

- Unquoted shares 30 339 99,097 99,436 8 28,866 28,874
339 53,389 53,728 8 (1,222) (1,214)

Deferred tax - (29,729) (29,729) (3) (8,660) (8,663)

Net of Tax 339 23,660 23,999 5 (9,882) (9,877)

ltems that will not be reclassified to

reclassified to profit or loss in subsequent

periods:

- Revaluation of buildings - 21,694 21,694 4,589 4,589

Deferred tax on revaluation - (6,508) (6,508) (1,377) (1,377)

- 15,186 15,186 - 3,212 3,212

Foreign currency translation reserve 18,241 18,241 7,354 7,354

Net other comprehensive income 339 57,087 57,426 5 684 689

Total comprehensive income for the year 734,894 249,647 984,541 848,062 379,474 1,227,536

Profit for the year

Attributable to:

Equity holders of parent 734,555 139,944 874,499 848,057 384,066 1,232,123

52,616 52,616 (5,277) (5,277)

Non-controlling interest - -
734,555 192,560 927,115 848,057 378,789 1,226,846

Basic earnings per share (Ksh) 8b - - 83.23 - - 86.42
Diluted earnings per share (Ksh) 8b - - 83.23 - - 86.42
21 KENINDIA ASSURANCE COMPANY LIMITED
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For The Year Ended 31 December 2023 KENINDIA
Long term Short term Long term Short term
assurance insurance Total assurance insurance Total
business  business 2023 business  business 2022
KShs’000 KShs’000 KShs’000 KShs’000 KShs’000 KShs’000
Insurance revenue 10 1,923,371 1,786,270 3,709,641 1,800,262 2,498,407 4,298,669
Insurance service expenses 11 (2,296,414) (2,509,491) (4,805,905) (2,329,414) (2,558,390) (4,887,804)

Insurance service result from insurance

contracts issued (373,043)  (723,221) (1,096,264)  (529,152) (59,983)  (589,135)

Insurance service income for reinsurance

12 48435 511,954 560,389 25693 477,479 503,172
contracts held

| for rei

h";:rance expenses for reinsurance contracts (37,654)  (387,905) (425559)  (23,199)  (587,076) (610,275)
Net income/ (expense) from reinsurance 10,781 124,049 134,830 2494  (109,598) (107,103)
contracts held

Insurance service result (362,262) (599,172) (961,433) (526,657) (169,581)  (696,238)

Investment, fees and commission income 18b 8,723,689 553,545 9,277,234 7,377,299 610,577 7,987,877
Insurance finance expense:
Finance income/(expenses) from insurance

. 13 (7,556,645) 62,562 (7,494,083) (6,002,037) (77,913) (6,079,951)
contracts issued
Finance income/(expenses) from reinsurance 13 i (25.324) (25,324) i 12,402 12,402
contracts held
Net insurance income/ ( finance) expense (7,556,645) 37,238 (7,519,407) (6,002,037) (65,511) (6,067,548)
Net insurance and investment result 804,783 (8,389) 796,394 848,605 375,486 1,224,090
Other income - 5,026 5,026 - 1,919 1,919
Other expenses (70,228) (109,035) (179,263) (548) (113,283) (113,831
Profit before tax for the year 734,555 (112,398) 622,156 848,057 264,121 1,112,178
Taxation credit 20 - 156,134 156,134 - 133,030 133,030
Profit for the year 734,555 43,735 778,290 848,057 397,152 1,245,208
Other comprehensive income
ltems that may be reclassified to reclassified to
profit or loss in subsequent periods:
- Government securities 34b - (45,708) (45,708) - (30,088) (30,088)
- Unquoted shares 30 339 99,097 99,436 8 28,866 28,874
339 53,389 53,728 8 (1,222) (1,214)
Deferred tax - (29,729) (29,729) 3) (8,659) (8,662)
Net of Tax 339 23,660 23,999 5 (9,881) (9,876)
Items that will not be reclassified to reclassified
to profit or loss in subsequent periods:
- Revaluation of buildings - 21,694 21,694 4,589 4,589
Deferred tax on revaluation - (6,508) (6,508) (1,377) (1,377)
- 15,186 15,186 - 3,212 3,212
Net other comprehensive income 339 38,846 39,185 5 (6,669) (6,664)
Total comprehensive income for the year 734,894 82,581 817,475 848,062 390,483 1,238,544
Basic earnings per share (Ksh) 8b - - 81.75 - - 123.85
Diluted earnings per share (Ksh) 8b - - 81.75 - - 123.85
KENINDIA ASSURANCE COMPANY LIMITED 22
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KENINDIA

REPRESENTED BY:

Assets

Property and equipment
Intangible assets

Prepaid operating lease rentals
Right-of-use assets

Deferred tax asset

Investment properties

Unquoted equity investments - Designated at fair value through

other comprehensive income (FVTOCI)

Financial assets at fair value through profit or loss

Loans receivable
Reinsurance contract assets
Other receivables
Government securities:

At amortised cost

At fair value through other comprehensive income

Deposits with financial institutions
Bank and cash balances
Total Assets

Equity

Share capital

Share premium

Fair value reserve

Revaluation reserve

General reserve

Retained earnings

Foreign currency translation reserve
Equity attributable to shareholders of parent
Statutory reserve

Non-controlling interest

Total Equity

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Taxation payable

Deferred tax liability

Other payables

Bank overdraft

Lease liability

Total liabilities

Total Equity and Liabilities

Note

25a

26a
27
38
29
28

18a

19a
32
15
33

34a
34b
37a
37a

21
21
22a
22¢c
22d
23
22b

24
22

14
14
20
35
36
37
41

For The Year Ended 31 December 2023

Long term Short term
assurance insurance
business business Total
Ksh’000 Ksh’000 Ksh’000
21,095 860,602 881,697
3,252 8,260 11,512
892,780 6,808 899,588
14,150 16,697 30,847
- 868,668 868,668
2,057,156 1,313,900 3,371,056
359 1,166,041 1,166,400
330,249 34,161 364,410
82,402 9,065 91,467
90,168 3,755,121 3,845,289
72,656 166,594 239,250
73,418,343 3,421,740 76,840,083
- 430,890 430,890
909,091 609,675 1,518,766
212,496 145,109 357,605
78,104,198 12,889,265 90,993,462
400,000 600,000 1,000,000
- 1,198 1,198
- 552,206 552,206
- 454,753 454,753
1,794,167 3,182,844 4,977,011
- 29,339 29,339
2,194,167 4,820,340 7,014,507
1,631,184 - 1,631,184
- 161,477 161,477
3,825,351 4,981,817 8,807,168
73,130,561 7,301,574 80,432,135
23,063 - 23,063
91,657 17,170 108,827
699,079 115,590 814,669
318,389 371,270 689,661
- 81,631 81,631
16,096 20,212 36,308
74,278,846 7,907,447 82,186,294
78,104,198 12,889,265 90,993,462

The annual report and financial statements were approved and authorised for issue by the Board of Directors on 29th June 2024

and signed on its behalf by

Dr.M.P.Chandaria, Director
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For The Year Ended 31 December 2022 KENINDIA
Long term Short term
assurance insurance
business business Total
restated restated restated
Note Ksh’000 Ksh’000 Ksh’000
Assets
Property and equipment 12 23,154 856,236 879,390
Intangible assets 14 3,188 11,598 14,786
Prepaid operating lease rentals 15 929,051 6,926 935,977
Right-of-use assets 38 9,951 19,921 29,872
Deferred tax asset 29 - 702,267 702,267
Investment properties 16a 2,044,800 1,308,740 3,353,540
Unquoted equity investments - Designated at fair value through 18a 20 934,122 934,142
other comprehensive income (FVTOCI)
Financial assets at fair value through profit or loss 19a 473,751 45,660 519,411
Loans receivable 20 97,806 8,535 106,341
Reinsurance contract assets 22 41,018 3,564,345 3,605,363
Other receivables 24 131,871 211,542 343,413
Taxation recoverable 7a - 77,958 77,958
Government securities:
At amortised cost 25a 62,398,510 3,309,933 65,708,443
At fair value through other comprehensive income 25¢c - 644,769 644,769
Deposits with financial institutions 33 776,318 639,209 1,415,527
Bank and cash balances 32a 145,089 224,762 369,851
Total Assets 67,074,527 12,566,524 79,641,051
Equity
Share capital 21 400,000 600,000 1,000,000
Share premium 21 - 1,198 1,198
Fair value reserve 22a - 528,546 528,546
Revaluation reserve 22c - 459,207 459,207
General reserve 22d - -
Retained earnings 23 1,387,067 2,934,661 4,321,728
Foreign currency translation reserve 22b - 11,098 11,098
Equity attributable to shareholders of parent 1,787,067 4,534,710 6,321,777
Statutory reserve 24 1,541,040 - 1,541,040
Non-controlling interest 22 - 108,861 108,861
Total Equity 3,328,107 4,643,571 7,971,678
Liabilities
Insurance contract liabilities 14 62,457,018 7,396,460 69,853,478
Reinsurance contract liabilities 14 25,663 173,918 199,581
Taxation payable 20 83,791 17,335 101,126
Deferred tax liability 35 660,445 23,799 684,244
Other payables 36 507,988 197,448 705,436
Bank overdraft 37 - 90,957 90,957
Lease liability 41 11,515 23,036 34,551
Total Liabilities 63,746,420 7,922,953 71,669,373
Total Equity and Liabilities 67,074,527 12,566,524 79,641,051

The annual report and financial statements were approved and authorised for issue by the Board of Directors on 29th June 2024
and signed on its behalf by

Dr.M.P.Chandaria, Director Mr. Leon Nyachae, Director Mr. Yogesh Meshram, Director
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&E. consolidated statement of financial position
For The Year Ended 31 December 2021

KENINDIA

Assets

Property and equipment

Intangible assets

Prepaid operating lease rentals
Right-of-use assets

Deferred tax asset

Investment properties

Due from Kenya Motor Insurance Pool

Unquoted equity investments - Designated at fair value through

other comprehensive income (FVTOCI)
Financial assets at fair value through profit or loss

Loans receivable

Reinsurance contract assets

Other receivables

Taxation recoverable

Government securities:

At amortised cost

At fair value through other comprehensive income
Deposits with financial institutions

Bank and cash balances

Total Assets

Equity
Share capital
Share premium
Fair value reserve
Revaluation reserve
General reserve
Retained earnings
Foreign currency translation reserve
Equity attributable to shareholders of parent
Statutory reserve
Non-controlling interest

Total Equity

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Taxation payable

Deferred tax liability

Bank overdraft

Lease liability

Other payables

Total liabilities

Total Equity and Liabilities

Long term Short term
assurance insurance
business business Total
restated restated restated
Ksh’000 Ksh’000 Ksh’000
21,518 862,262 883,780
4,375 16,451 20,826
967,774 7,045 974,819
14,876 29,166 44,042
- 551,781 551,781
2,025,707 1,297,480 3,323,187
- 51,759 51,759
12 787,146 787,158
595,812 118,565 714,377
82,718 4,828 87,546
30,083 2,691,787 2,721,870
339,382 211,029 550,411
- 75,062 75,062
52,740,264 2,995,045 55,735,309
- 784,901 784,901
412,767 739,274 1,152,041
31,152 126,121 157,273
57,266,440 11,349,702 68,616,142
400,000 600,000 1,000,000
- 1,198 1,198
(453) 538,427 537,974
- 475,635 475,635
723,683 - 723,683
361,284 2,519,470 2,880,754
- 3,744 3,744
1,484,514 4,138,474 5,622,988
1,387,637 - 1,387,637
- 108,861 108,861
2,872,151 4,247,335 7,119,486
53,355,687 6,342,576 59,698,263
14,845 167,990 182,835
264,643 17,381 282,024
594,493 12,024 606,517
- 6,299 6,299
15,811 29,245 45,056
148,811 526,852 675,663
54,394,290 7,102,367 61,496,657
57,266,441 11,349,702 68,616,142

The annual report and financial statements were approved and authorised for issue by the Board of Directors on 29th June 2024

and signed on its behalf by

Dr.M.P.Chandaria, Director
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company statement of financial position

For The Year Ended 31 December 2023

Assets

Property and equipment

Intangible assets

Prepaid operating lease rentals

Right-of-use assets

Deferred tax asset

Investment properties

Investment in subsidiaries

Unquoted equity investments - Designated at fair value through
other comprehensive income (FVTOCI)

Financial assets at fair value through profit and loss
Loans receivable

Reinsurance contract assets

Other receivables

Taxation recoverable

Government securities:

At amortised cost

At fair value through other comprehensive income
Deposits with financial institutions

Bank and cash balances

Total Assets

Equity

Share capital

Share premium

Fair value reserve

Revaluation reserve

Retained earnings

Total ordinary shareholders’ equity
Statutory reserve

Total equity

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Taxation payable

Deferred tax liability

Other payables

Bank overdraft

Lease liability

Total Liabilities

Total Equity and Liabilities

Note

25b
26b
27
41
35
28
29
30

31
32

33
20

34a
34b

37
37b

21
21
22a
22c
23

24

14
14
20
35
36
37
41

KENINDIA
Long term Short term
assurance insurance
business business Total
Ksh’000 Ksh’000 Ksh’000
21,095 847,256 868,351
3,252 7,315 10,567
892,780 6,688 899,468
14,150 16,697 30,847
- 868,097 868,097
2,057,156 1,292,400 3,349,556
- 105,612 105,612
359 964,671 965,031
330,249 25,474 355,723
82,402 3,569 85,971
90,168 2,561,697 2,651,865
72,656 149,120 221,776
- 51,098 51,098
73,418,343 3,333,159 76,751,502
- 430,890 430,890
909,091 65,358 974,449
212,496 18,399 230,895
78,104,198 10,747,500 88,851,698
400,000 600,000 1,000,000
- 1,198 1,198
(209) 553,622 553,513
- 454,753 454,753
1,794,167 2,890,822 4,684,989
2,194,058 4,500,395 6,694,453
1,631,184 - 1,631,184
3,825,242 4,500,395 8,325,637
73,130,561 6,002,163 79,132,724
23,063 - 23,063
91,657 - 91,657
699,081 52,307 751,388
318,496 129,500 447,997
- 42,924 42,924
16,096 20,212 36,308
74,278,955 6,247,106 80,526,061
78,104,198 10,747,500 88,851,698

The annual report and financial statements were approved and authorised for issue by the Board of Directors on 29th June 2024

and signed on its behalf by

Dr.M.P.Chandaria, Director

KENINDIA ASSURANCE COMPANY LIMITED
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&E. company statement of financial position
For The Year Ended 31 December 2022

KENINDIA

Assets

Property and equipment

Intangible assets

Prepaid operating lease rentals

Right-of-use assets

Deferred tax asset

Investment properties

Investment in subsidiaries

Unquoted equity investments - Designated at fair value through
other comprehensive income (FVTOCI)

Financial assets at fair value through profit and loss
Loans receivable

Reinsurance contract assets

Other receivables

Taxation recoverable

Government securities:

At amortised cost

At fair value through other comprehensive income
Deposits with financial institutions

Bank and cash balances

Total assets

Equity

Share capital

Share premium

Fair value reserve

Revaluation reserve

Retained earnings

Total ordinary shareholders’ equity
Statutory reserve

Total Equity

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Taxation payable

Deferred tax liability

Other payables

Bank overdraft

Lease liability

Total Liabilities

Total Equity and Liabilities

Note

25b

26b
27
41
35
28
29
30

31
32
22
33
20

34a

34b
37

37b

21
21
22a
22¢c
23

24

14
14
20
35
36
37
41

Long term Short term
assurance insurance
business business Total
restated restated restated
Ksh’000 Ksh’000 Ksh’000
23,154 843,901 867,055
3,188 10,449 13,637
929,051 6,805 935,856
9,951 19,921 29,872
- 701,697 701,697
2,044,800 1,338,397 3,383,197
- 105,612 105,612
20 816,005 816,025
473,751 31,171 504,922
97,806 3,752 101,558
41,017 2,377,071 2,418,088
131,870 170,730 302,600
- 52,390 52,390
62,398,510 3,249,142 65,647,652
- 625,572 625,572
776,318 299,170 1,075,488
145,089 57,619 202,708
67,074,525 10,709,404 77,783,929
400,000 600,000 1,000,000
- 1,198 1,198
(448) 529,962 529,514
- 459,207 459,207
1,387,067 2,796,745 4,183,812
1,786,619 4,387,112 6,173,731
1,541,039 - 1,541,039
3,327,658 4,387,112 7,714,770
62,457,018 5,986,593 68,443,611
25,663 173,918 199,581
83,791 - 83,791
660,445 6,657 667,102
508,435 114,922 623,356
- 17,167 17,167
11,515 23,036 34,551
63,746,867 6,322,293 70,069,159
67,074,525 10,709,405 77,783,929

The annual report and financial statements were approved and authorised for issue by the Board of Directors on 29th June 2024

and signed on its behalf by

Dr.M.P.Chandaria, Director
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company statement of financial position

For The Year Ended 31 December 2021

Assets

Property and equipment

Intangible assets

Prepaid operating lease rentals

Right-of-use assets

Deferred tax asset

Investment properties

Due from Kenya Motor Insurance Pool
Investment in subsidiaries

Unquoted equity investments - Designated at fair value through
other comprehensive income (FVTOCI)

Financial assets at fair value through profit and loss
Loans receivable

Reinsurance contract assets

Other receivables

Taxation recoverable

Government securities:

At amortised cost

At fair value through other comprehensive income
Deposits with financial institutions

Bank and cash balances

Total assets

Equity

Share capital

Share premium

Fair value reserve

Revaluation reserve

General reserve

Retained earnings

Total ordinary shareholders’ equity
Statutory reserve

Total equity

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Other payables

Bank overdraft

Lease liability

Deferred tax liability
Taxation payable

Total Liabilities

Total Equity and Liabilities

KENINDIA
Long term Short term
assurance insurance
business business Total
restated restated restated
Ksh’000 Ksh’000 Ksh’000
21,518 850,802 872,320
4,375 14,927 19,302
967,774 6,922 974,696
14,876 27,478 42,354
- 551,209 551,209
2,025,707 1,277,746 3,303,453
- 51,759 51,759
- 105,612 105,612
12 787,140 787,152
595,812 33,952 629,764
82,718 2,409 85,127
30,083 2,102,848 2,132,931
339,382 181,666 521,048
- 47,595 47,595
52,740,264 2,938,451 55,678,715
- 764,718 764,718
412,767 355,577 768,344
31,152 75,695 106,847
57,266,440 10,176,506 67,442,946
400,000 600,000 1,000,000
- 1,198 1,198
(453) 539,843 539,390
- 475,635 475,635
723,683 - 723,683
361,284 2,352,880 2,714,164
1,484,514 3,969,556 5,454,070
1,387,637 - 1,387,637
2,872,151 3,969,556 6,841,707
53,355,687 5,643,046 58,998,733
14,845 167,990 182,835
264,434 361,409 625,843
- 944 944
15,811 29,204 45,015
594,702 4,357 599,059
148,811 - 148,811
54,394,290 6,206,950 60,601,240
57,266,440 10,176,506 67,442,946

The annual report and financial statements were approved and authorised for issue by the Board of Directors on 29th June 2024

and signed on its behalf by

Dr.M.P.Chandaria, Director

KENINDIA ASSURANCE COMPANY LIMITED

‘ ‘ TN Kenindia Annual Report 2023.indd 28

Mr. Leon Nyachae, Director

Mr. Yogesh Meshram, Director

28

04/09/2024 17:05:34 ‘ ‘



A3LINIT ANVAINOD JONVHNSSY VIANINIMA

6¢

04/09/2024 17:05:36

090'208'8  ¥8T'TEQ'T L9T'v6.°T (60T) LT8'T8E'S LLV'TOT 6€€'6C vv8'28T'e  €SL'VSY 902'2SS 86T'T 000°000°T €202 J8quwiedeq Lg v
(620'669) (620'669) i i i i i i sanIasal Alonels
6L0°669 6L0°669 au} uo Ayigel| xe) paussyeQ
(006'S6T) i (006'56T) ) i i i i i sanlasal
006'S6T 006'S6T woJ} Jaysuely uo pablieyo xel
- (000'€59)  000'€59 - - - - - - Xe) JO 18U ‘siajsuel]
(000°'09) - (000°09) - - - - - - - 2202 loy pred spuapinig
:SIBUMO UYuM suonoesuel |
) . . ) ) i i i sanl|iqel] aaurINsUI
892961 699 'L0L 66588 66588 WO} /0} UONEDIYISSE|aY
- _ . (0v9'6T) uoneloaidap
0r9'61 ora'61 $S80Xa JO Jajsuel]
. . . . . . . . swooul
1S ¥86 GeSveEL 6€€ LY961¢ 919'¢S TvZ 8T V¥6 6€T 98T GT 099°¢€eC aAIsusya1dwoo (301
) ) . . i . ) i i awooul
9¢v LS 6€€ 180'LS TvZ 8T 98T GT 099°€¢ aAIsUBYaIdWOD J8UI0
GSG'veL GGS'vEL - - - - - - ssauisng wJs) Buo-
09G'26T - 096261 919'2S ¥76'6ET - - - - S$Ssauisng wis) Hoys-
Jeak ay} Joy Joid
0€2'TL6'L 6E0'TYS'T £290°28E'T (87Y) T.G'EV0’'S 798801 860°TT T99'v€6'C  L0Z'6SY 9¥5'8¢S 86T'T 000°000'T €20z Arenuer T 1v
000.UsSHM 000.USM  000.USM 000.USM  000.USH 000.USM  000.UsH 000.UsM  000.UsH 000.UsSHM 000.USM 000.USH
(rz @10N) ssauisng ssauisng (ez@10N) (2zo10N)  (dzz @10N) (TZ 910N) (TZ 9I0N)
3l N
sanlasal anlasal sBulurea anlasal Ainba SoAlosal  aAlasal sBulures anlasal anlasal wniwald jepded
pue A1inba  AlolnjelS paurelsy anjea lie4 siapjoyaleys 1salaul uolte|suel] pauleldy UolleN[eAdY anjeA lie4 aleys aleys
[elol Areuipio Buijjosuoo Aosuaaino
[erol -uoN ubiaio4
VIANIN3M 202 Jlaqwadaq TE papul JesA ayl Jo4
% Alinba ul sabueyd Jo Juswalels pPalepljosuod

TN Kenindia Annual Report 2023.indd 29



A3LINIT ANVANOD JONVINSSY VIANINIMA

220z 19quiasaq

0ECTL6 L or0o1IvS1T /90/.8€T - (8v¥) TLSEVOS 198'80T 860 TT T99v€6C¢ L0C 6SY 9vG 8¢S 86T T 000000T L Je Se aoueleq pajelsay
(St4099) (Sv7'099) sanlasal Aloinrels
Svy'099 Sy 099 ey} uo Ayngel xey paisjed
(006'05T) (006'05T) - i sanIasal
006 05T 006 05T wouy Jajsuely uo pabieyo xe|
- (000'€0S)  000°€0S - - - - XE} JO JoU ‘slajsues|
(000'52) - (0oo0'08) - (000'52) - (oo0'se) - - - - 120z 4o} pred spuspiAid
- - 'SIBUMO UlIM suonoesuel |
- €82'cz0'T  (£82'€20'T) - sBuluies paurejal 0] Jajsuel]
. . ) . . ) B B B Sahljiqel| edueinsul
9/2'S0S 16,891 S8Y'9¢ S81'9¢€ WOJJ /O] UONEOLISSE[0RY
009'662- 009'662 SsaAlasal [elauab 0} Jsjsuel ]
i i i i . (0v9'6T) i i i uoneloaldap
0v9'61 0v9'6T SS90X9 JO Jajsuel|
‘ . . - - [ ﬁ . v ‘ . 3 A ‘ v - - wEOOF—_
9€5/¢C1 /S0 8¥8 S V.V 6.E Ll2'S vSe L 990 ¥78€ cree 1886 anisuayaidwos [ejo)
069 - - g 589 ¥Se'.L - rATA (188'6) - - awoou| 8AIsuaya1dwod Jayi0
1508178 1508178 - - - - - ssauisnqg wJs} buo-
68L'8LE - - 681'8L€ (L22'9) 990'v8¢ - - - - ssaulisng wis) Hoys-
- - Jeak 8y} Joj Jjoid
- N _ . (e5h) e . . — _ _ _ . zeog Arenuer
€9, V21 L L€9/8€T ¥8CT19€ €89°€cL 13°1%4 ¢19¢s9 v 8ET VTT L€ 0.V 61S9¢ GE9 QLY L2V 8€S 86T T 000000T | Je se aouejeq pajelsay
(201°765) (201°765) i i i i i anIasal
0L ¥65 0L ¥65 AJojnjels ay} uo xej pausyeQ
i (9TS'8TE) . i ) ) i ) sbujures
915'8T¢€ 9TS 8T€ pauiejal 0} UOHEINISSe0aY
6£€'286'T 6€£€'286'T - - - - - - ssauisng wis) buo-
T/96ET - - TL9'6ET 0269 - TGL'2ET - - - - ssauisng wis) Uoys-
i i LT Syl Jo uonedydde
[eniur uo wawnsnlpy
GG17'/65'S 9TS'8TE 89/'cy €89'cz. (esv) Tv6'CTS'Y 8T2'.0T vrL'e 6T.'98€'C GE9'GLY 12v'8€S 86T'T 000°000'T 220z Arenuer T1v
Auedwon ssauisng ssauisng  ssauisng  ssaulsng  ssaulsng ssaulsng ssauisng ssauisng ssaulsng Auedwos Auedwon
|l |l |l 9J17 [elauan 1SENEIS) 1SENEIS) [IZENELS) [elauas
000.USH 000.USHM 000.UsH 000.UsH 000.UsH 000.UsH 000.UsH 000.UsM  000.USM  000.UsH 000.USM  000.USM 000.USM
Aiinba anlasal sbulurea  anlssal anlasal SOAI9SaY [el0l 1Salalul anlasal sbulurea  aAIBS8l anlasal wniwalid |eudes
slopjoyalteys A10inLiS paureldy  [elaus anjen lieq Buijjospuod uole|SURI) paulelday  uollen[eAay anfeA lle4 aleys aleys
AleuipJio [eyol -UoN Kouawno

VIANIN3IX

ublalo4

¢c¢0c¢ 18quiadad TE papud JesA 8yl 104

Anba ul sabueyd Jo Juswalels palepljosuod

0€

04/09/2024 17:05:38

TN Kenindia Annual Report 2023.indd 30



A3LINIT ANVAINOD JONVHNSSY VIANINIMA

1€9'Gee's ¥8T'TE9'T L9T'V6L'T (60T) S6E£'006't 228'068'C €6/ 'vSv 229'€SS 86T'T 000°000‘T

(620'669) (620'669) - - - - - -

(006'G6T) - (006'G6T) - - - - - -

- (000'€59) 000'€S9 - - - - -

(000'09) - (000'09) - - - - - -

T.E'8€L 699°20L 20.'0¢ 20.'0¢ - - - -

- - 0v9'61 (0v9'6T)

G/v'118 GGS'vEL - 6€€ 18528 GeL'ey 98T'GT 099°€e - -

G8T'6E - 6€¢€ 9v8'8¢ - 98T'GT 099°€e - -

GGG'vEL GGS'vEL - - - - - -

gel'ey - Gel'ey gel'ey - - - -

0LL'VTL'L 6€0°TYS'T 190°/8€'T (8v1) 2IT'/8L'Y G¥.'96.°C L02'6SY 296'62S 86T'T 000°000°T

000.UsHM 000.UsM 000.UsM 000.YsSM 000.YsM 000.YUsM 000.UsHM 000.UsHM 000.UsHM 000.UsHM
ssauisn ssaulsn

SEISEEEY (¥2 @10N) o @ o d Aynba (ez@10N)  (zz ®10N) (gzz @10N)  (TZ @10N)  (TZ @10N)

pue Alinba EVNER:Y sbuiutesa EYNEREY ,s1apjoyaleys sbuiuiea EYNERE)] EYNERE)] wniwaid  jepded

ferol Aloinieis paurelay aneA red Aleuipio paurelay uoleneAay  anjea lieq aleys aleys

[elol

VIANIN3IX

€20¢ 1dquiadaq Lg W
sanlasal Aloinjels
ayy uo Ajjgel xey pauseQg

SanIasal
woJ} Jojsuely uo pableyo xe|

XE} JO }ou ‘siejsuel]
220z Jo} pred spuspinig

:SIBUMO UlIM suoioesuel |

salijigel| asueInsul
wo.y 10} uoneolissejoay
uoneloaidap Ss80X8 JO Jajsuel]

awooul aalsuayaldwod |eyol

awoodul 8AIsuayaldwod J1ay}0

ssauisng wia) Buo-

ssaulsng wia) Joys-
Jeah ayy Joy Jjoid

€20z Arenuer T 1v

€202 19quiadaq TE papul JeaA ayL Jo-

Alinba ul sabueyo Jo 1uswalels Auedwod

04/09/2024 17:05:38

TN Kenindia Annual Report 2023.indd 31



A3LINIT ANVAINOD JONVINSSY VIANINIMA

0LL'%TL'L 6E0'TYS'T 190°/8€'T - (8vv) ZIT'/8L'Y G¥.1'961°C 102'651 296'62S 86T'T 000'000°'T
(Sv1099) (S¥v'099)
(006'0ST) (006'0ST) - -

(000°€0S) 00005 - - - -
(000's2) (000°09) - (000'52) (000's2) - - - -

€82'€20'T (e8z'€20'T) -
¥98'02S 16,891 - €/0'2S €10'2S - - - -
(009'662) 009'662
- 079'6T (ov9'6T) - - -
¥¥5'8€T'T 150'8v8 - - S €87'06€ 2ST'L6E zre'e (188'6) - -
(¥99'9) - S (699'9) - zree (188'6) - -
150'8v8 150'8v8 - - - - -
2GT'L6E - - 2GT'L6E 2ST'L6€ - - - -
10L'T¥8'9 1€9'28€'T ¥82'19¢ €89'c2L (est) 955'69€'Y 088'25€'C GE9'SLY €¥8'6€S 86T'T 000'000'T
(20.'v69) (202'v69) - - - - - -
- (915'8T€) 91G'8TE - - - - - -
6EE€'Z86'T 6EE€'286'T - - - - - - -
228'19T - - 228'19T 228'.9T - - - -
8vz'982's 91G'8TE 89.'2y €89'cz. (egv) v€L'T0Z'Y 850'G8T'Z G€9'G/Y £78'6€S 86T'T 000'000'T
ssauisng ssauisng ssauisng ssauisng
Auedwo) ssauisng aj17 ssaulsng aji ssaulsng 8417 ssaulsng 941 ) ) ) ’ Auvedwo)  Auedwo)d
|elaus lelaus lelaua lelaus
000.Us) 000.UsM 000.UsH 000.UsM 000.Us) 000.Us) 000.Us) 000.Us) 000.UsM 000.Us) 000.Us)
Alinba anlasal sBulues anlasal EYVELEY] sanlasay sBulules anlasal anlasal wniwaid leyded
Slapjoyaleys Aloineis paurelay 1JETIETS) anjeA le4 |eloL paurelay uoljenjeAsy  anjea lieq aleys aleys
Areuipio
[ejoL
VIANINIM

2202 1aquiada( L¢ Je se aouejeq pajelsay
sanIasal Alojnjels ay) uo Ajijiger| xe} pasisyaq
SOAJI9SaI WO} Jaysuel} uo pabieyd xel

Xe} JO Jau ‘siejsuel]

1202 10} pred spusping

:SIBUMO YlIM suonoesuel ]

sBuiurea paurelal 0y Jajsuel |

Saljljigel| dueINSUl WOJ) /0) UOleoljISSE|08Y
SaAlasal _Sw:mm 0} Jajsuel]

uoleloaidap sSa0Xa JO Jajsuel]

awooul aAIsuayaidwod |ejo

aWooU| dAIsuaya1dwod JBayi0

ssauIsng wia) Buo-

SSauISNg Wid) HoYS-

1eaAh 8y} 10} Jjoid

220z Aienuep | je se aouejeq pajeisay

aAIBSaI AIOJN)E)S BY) UO XB) palisjeq
sBujuies paulejal 0} UONEONISSE[0DY

Sal}I|Igel| @dUBINSUI WOJ) /O} UONEIYISSE[DDY
ssauisnqg wia) Buo-
ssaulisng wia) Loys-

LT sS44I o uonediidde [emur uo juawisnipy

220z Arenuer T 1y

220z 18quiaoaQ TE papul JesA a8yl 104
Ainba ul sabueyd Jo Juswalels Auedwod

ce

04/09/2024 17:05:38

TN Kenindia Annual Report 2023.indd 32



consolidated statement of cash flows
For The Year Ended 31 December 2023

KENINDIA

Cash flows from operating activities

Profit before tax

Adjustments for:

Depreciation on property and equipment

Amortisation of intangible assets

Amortisation of prepaid lease

Depreciation on right-of-use assets

Fair value gain on investment property

Exchange adjustment on property and equipment

Exchange adjustment on intangible assets

Interest from government securities carried at amortised cost

"Interest from government securities carried at fair value through other
comprehensive income)"

Interest on deposits with financial institutions

Interest on loans and receivables

Dividends received from nvestments in equity instruments
Fair value loss on quoted investments

Gain on disposal of property and equipment

Working capital changes;

Changes in insurance contract liabilities
Changes in reinsurance contract assets
Changes in reinsurance contract liabilities
Decrease in other receivables
Decrease/(increase) in other payables
Cash generated from operations
Income tax paid

Net cash flows generated from operating activities
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2023 2022

Note Ksh’000 Ksh’000
Note 794,886 1,163,208
25 42,082 42,239
26 4,933 6,336
27 36,388 38,839
41 11,889 -
18 (17,516) (29,826)
25 2,182 879
26 2,418 (116)
18b (9,043,999) (7,752,225)
18 b (90,488) (92,887)
18b (127,990) (75,334)
18b (14,112) (11,075)
18 b (67,614) (64,710)
3la 42,794 132,343
18c (14,806) 6
14 10,968,895 10,416,293
14 (323,768) (723,347)
14 (176,518) 16,746
33 104,163 (29,648)
36 - 156,103
2,133,819 3,193,824

20 (204,683) (238,719)
1,929,136 2,955,104
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consolidated statement of cash flows

For The Year Ended 31 December 2023 KENINDIA
Note 2023 2022
restated
Ksh’000 Ksh’000
Cash flows from investing activities
Purchase of property and equipment 25 (30,054) (20,647)
Purchase of intangible assets 26 (1,458) (179)
Increase in right of use assets 41 (975) 14,171
Proceeds from disposal of property and equipment 2,101 3,313
Movement in unquoted equity investments 30 (232,258) (33,055)
(Increase)/decrease in loans receivable 32 14,874 (18,795)
Net investment in government securities carried at amortised cost:
- Additions 34a (10,925,783) (9,973,133)
Net investment in government securities carried at fair value through
other comprehensive income:
-Maturities 34b 110,931
- Disposals 34b 50,000 140,132
Change in d(_ap_qsns with financial institutions (maturing after 90 days of 37 (103,239) 9,920
date of acquisiti
Interest from government securities carried at amortised cost 18 9,043,999 7,752,225
Interest from_ goyernment securities carried at fair value through other 18 90,488 92,887
comprehensive income
Interest on deposits with financial institutions 18 127,990 75,334
Interest on loan receivables 18 14,112 11,075
Dividends received from investement in equity instruments 18 67,614 64,710
Net cash flows used in investing activities (1,771,658) (1,882,042)
Cash flows from financing activities
Lease liability 41 1,757 (10,505)
Dividends paid 21d (50,000) (75,000)
Net cash flows used in financing activities (48,243) (85,505)
Increase in cash and cash equivalents 109,234 987,558
Movement in cash and cash equivalents
Cash and cash equivalents at the beginning of the year" 1,785,378 808,918
Increase in cash and cash equivalents 109,234 987,558
Exchange differences on translation of foreign operations 22 (18,241) (11,098)
Cash and cash equivalents at the end of the year (Note 37) 37 1,876,371 1,785,378
KENINDIA ASSURANCE COMPANY LIMITED 34
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KENINDIA

Cash flows from operating activities

Profit before tax

Adjustments for:

Depreciation on property and equipment
Depreciation on right of use assets

Amortisation of intangible assets

Amortisation of prepaid lease

Fair value loss/(gains) on investment property
Interest from government securities at amortised cost

Interest from government securities at fair value through other

comprehensive income

Interest on deposits with financial institutions
Interest on loans receivable

Dividends received from equity investments
Fair value loss/(gains) on quoted equity investments
Loss on sale of property and equipment
Loss on sale of government bonds

Loan receivable impairment

Fair value loss on government securities
Gain on disposal of government securities
Loss on sale of quoted investments

Working capital changes;

Changes in insurance contract liabilities
Changes in reinsurance contract assets
Changes in reinsurance contract liabilities
Changes in other payables

Changes in other receivables

Cash generated from operations
Income tax paid

Net cash flows generated from operating activities
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company statement of cash flows
For The Year Ended 31 December 2023

Note

25
41
26
27
18 b
18b

18 b

18 b
18 b
18 b
18 b
18 ¢
18 c
32
34
34

15
14
14
36
33

2023 2022
restated

Ksh’000 Ksh’000
622,156 1,112,178
38,080 38,657
11,889 12,482
4,528 5,844
36,388 38,839
(17,016) (29,087)
(9,032,783) (7,744,597)
(90,488) (90,488)
(100,159) (55,623)
(14,112) (11,075)
(63,118) (61,016)
149,199 124,843
7,601 3,319
7,205 -

- (4,239)

45,708 30,088
1,189 10,768
10,907,323 9,379,190
(233,777) (285,157)
(176,518) 16,746
(175,359) (2,487)
80,823 218,448
2,008,761 2,707,633
(191,823) (226,148)
1,816,938 2,481,485

KENINDIA ASSURANCE COMPANY LIMITED
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company statement of cash flows

For The Year Ended 31 December 2023 KENINDIA
2023 2022
restated
Note Ksh’000 Ksh’000
Cash flows from investing activities
Purchase of property and equipment 25b (27,223) (17,072)
Purchase of intangible assets 26 (1,458) 179
Changes in right of use assets 41 (12,864) -
Proceeds from disposal of property and equipment 25 4,804 3,313
Decrease in due from motor pool- Unquoted investment 33 - 51,759
Other movement in property and equipment 25 (19,754) (19,639)
Movement in investment property 28 (16,625) (50,657)
Change in unquoted equity investments 30 (149,006) (28,873)
(Increase)/decrease in loans receivable 32 (1,729) 396
Net movement in investment in government securities at amortised cost:
- Additions 34 (11,105,040) (9,979,704)
Net (increase)/decrease in investment in government securities thro other
comprehensive income
- Maturities 34 110,931 106,179
- Disposals 34 50,000 -
Changg in deposits with financial institutions (maturing after 90 days of date 37 155,005 16,189
of acquisition)
Interest from government securities at amortised cost 18 b 9,032,783 7,744,597
Interest from government securities thro other comprehensive income 18 b 90,488 90,488
Interest on deposit with financial institutions 18 b 100,159 28,918
Interest on loans and advances 18 b 14,112 217
Dividends received from equity investments 18b 63,118 61,016
Net cash flows used in investing activities (1,712,208) (1,993,052)
Cash flows from financing activities
Net movement in lease liability 41 1,757 (10,464)
Dividends paid 21d (50,000) (75,000)
Net cash flows used in financing activities (48,243) (85,464)
Increase in cash and cash equivalents 56,486 402,971
Movement in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 1,105,934 702,963
Increase in cash and cash equivalents 56,486 402,971
Cash and cash equivalents at the end of the year (Note 37) 37 1,162,420 1,105,934
KENINDIA ASSURANCE COMPANY LIMITED 36
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S| notes to the financial statements
KENINDIA For The Year Ended 31 December 2023

GENERAL INFORMATION

Kenindia Assurance Company Limited (“the Company”) carries out insurance business, both life and non-life. It is
incorporated in Kenya under the Companies Act as a private limited liability company. The Company is domiciled in
Kenya and the address of its registered office is disclosed below:

Kenindia Assurance Company Limited

Kenindia House, Loita Street Nairobi

BASIS OF ACCOUNTING

The financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS™). They were authorised for issue by the Company’s board of directors on 29 June 2024.

Details of the Company’s material accounting policy information are included in disclosed in Note 9.

This is the first set of the Company’s annual financial statements in which IFRS 17 Insurance Contracts has been
applied. The related changes in accounting standards and policies are in Note 5.

FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Kenya Shillings, which is the Company’s functional currency. All amounts
have been rounded to the nearest thousand, unless otherwise indicated.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In preparing these financial statements, management has made judgements and estimates that affect the application
of the accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised
prospectively.

a) Critical judgements in applying the Company’s accounting policies

The following are the critical judgements, apart from those involving estimations (addressed separately below), that
the directors have made in the process of applying the Company’s accounting policies and that will have the most
significant effect on the amounts recognised in financial statements:

- Note 6 E impairment of financial assets: establishing the criteria for determining whether credit risk on the
financial asset has increased significantly since initial recognition, determining the methodology for incorporating
forward-looking information into the measurement of ECL and selection and approval of models used to
measure ECL;

- Note 9 B classification of insurance, reinsurance and investment contracts: assessing whether the contract
transfers significant insurance risk and whether an insurance contract contains direct participation features;

- Note 9 c (ii)- level of aggregation of insurance and reinsurance contracts: identifying portfolios of contracts
and determining Company’s contracts that are onerous on initial recognition and those that have no significant
possibility of becoming onerous subsequently;

- Note 9(c)(v) —measurement of insurance and reinsurance contracts: determining the techniques for estimating
risk adjustments for non-financial risk and the coverage units provided under a contract;

- Notes 5(i) and 9(C)(ix) — transition to IFRS 17: determining whether sufficient reasonable and supportable
information is available to apply a full or modified retrospective approach.

b) Key sources of estimation uncertainties

Information about assumptions and estimation uncertainties at 31 December 2023 that have a significant risk of
resulting in a material adjustment to the carrying amounts of assets and liabilities in the next financial year is included
in the following notes:

37 KENINDIA ASSURANCE COMPANY LIMITED
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notes to the financial statements
For The Year Ended 31 December 2023

4. USE OF JUDGEMENTS AND ESTIMATES (CONTINUED)

b) Key sources of uncertainties (Continued)

KENINDIA

- Notes 6(E) and 9(E)(iii) — impairment of financial assets: determination of inputs into the ECL measurement
model, including key assumptions used in estimating recoverable cash flows and incorporation of forward-

looking information;

- Notes 8(ii~ measurement of the fair value of financial instruments, investment properties and owner-
occupied properties with significant unobservable inputs;

- Insurance contract assets and liabilities and reinsurance contract assets and liabilities.

By applying IFRS 17 to measurement of insurance contracts issued (including investment contracts with DPF and
reinsurance contracts held, the Company has made estimations in the following key areas. They form part of the
overall balances of insurance contract assets and liabilities and reinsurance contract assets and liabilities:

— Future cash flows
— Discount rates

— Allocation rate for insurance finance income or expenses
— Risk adjustment for non-financial risk
— Allocation of asset for insurance acquisition cash flows to current and future groups of contracts

Sensitivity analysis of carrying amounts to changes in assumptions

Presented below is the sensitivity analysis to the key assumptions that could result in material adjustment to the
carrying amounts of assets and liabilities within the next financial year. The sensitivity analysis considers impact on

profit or loss and equity.

Insurance Contract

liabilities

Base

Change in assumption

Mortality rates

Longevity rates

Morbidity / disability rates

Expenses
Lapses rates
Interest rate

Catastrophe

+6% increase

-7% decrease of mortality rates

+40% increase in the first

year followed by +15% increase in
subsequent years and -10% decrease
+5% increase in expenses.

+1% increase in expense inflation.
15% increase for new business. +5%
increase for in force business

10% decrease

+1 .5 per mille increase in
mortality rates

Technique for estimation of future cash flows
In estimating fulfilment cash flows included in the contract boundary, the Company considers the range of all possible

outcomes in an unbiased way specifying the amount of cash flows, timing and probability of each scenario reflecting
conditions existing at the measurement date, using a probability-weighted average expectation. The probability-
weighted average represents the probability-weighted mean of all possible scenarios. In determining possible
scenarios, the Company uses all the reasonable and supportable information available to them without undue cost

and effort, which includes information about past events, current conditions and future forecasts.

KENINDIA ASSURANCE COMPANY LIMITED
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2023

Shs *000
73,127,136

73,134,409

73,118,553

73,127,136

73,202,277
73,116,548
73,848,541

73,168,625

2022

Shs'000
62,457,018

62,462,875

62,442,046
62,457,018

62,542,648
62,444,705
63,023,310

62,502,712
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KENINDIA
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notes to the financial statements
For The Year Ended 31 December 2023

USE OF JUDGEMENTS AND ESTIMATES (CONTINUED)
b) Key sources of uncertainties (Continued)

Cash flow estimates include both market variables directly observed in the market or derived directly from markets
and non-market variables such as mortality rates, accident rates, average claim costs, probabilities of severe claims,
policy surrender rates. The Company maximises the use of observable inputs for market variables

and utilises internally generated group-specific data. For life insurance contracts, the Company uses national
statistical data for estimating the mortality rates as the national statistical data is more current than internal mortality
statistics.

In measuring investment-linked life insurance contracts’ cash flows or a portion of those cash flows, the Company
uses a fair value of a ‘replicating asset’ or a ‘replicating portfolio of assets’ where cash flows exactly match the
cash flows (or some of the cash flows) of a group of insurance contracts in all scenarios in terms of timing, amount
and uncertainty. The fair value of the asset reflects both the expected present value of the cash flows and their
associated risk, and this matches the characteristics of the group of insurance contracts in all scenarios.

Method of estimating discount rates

The company has opted to use the top-down approach for the Annuities portfolio to ensure that the discount rate
better matches the reference asset portfolio. The discount rate for the Annuities portfolio is therefore based on the
investment returns earned on the assets backing the portfolio’s liabilities. For all other life portfolios the company
has opted to use the bottom-up approach for discounting. The risk-free rate has been taken as the Nairobi Securities
Exchange Yield Curve as at each measurement date. A liquidity adjustment of 0% has been applied to the risk-free
rate as the contracts under all other life insurance portfolios (except Annuities) are deemed to be liquid due to the
exit and cancellation terms of the contracts.

For the general business, the bottom-up approach has been used to determine the discount rates for all classes of
business. No adjustment for illiquidity premium has been applied. The company assessed the illiquidity of all classes
of business written and determined that all general insurance policies they underwrite can be terminated and/or
exited and as such would not require an illiquidity premium adjustment. The Nairobi Securities Exchange (NSE)
government bond yield curve has been used as the risk-free discount rates. The table below shows the impact of
discounting by class of business.

The Company used the following yield curves to discount cash flows:

2023 Currency 1year 5 years 10 years 20 years 30 years
Life KShs 16.10% 17.45% 15.70% 15.73% 16.10%
2022 Currency 1year 5years 10 years 20 years 30 years
Life KShs 10.31% 13.53% 13.77% 13.93% 14.20%

Estimation of allocation rate for insurance finance income or expenses

The Company uses either the constant or crediting rate in the systematic allocation of insurance finance income or
expenses.

The constant rate used in a period is calculated applying the formula which uses three variables: the estimate
of future cash flows at the end of the reporting period (not discounted), the present value of future cash flows
brought forward discounted by the constant rate used in the previous period, and the expected duration of the group
contracts. In determining the constant rate, the Company estimates the expected insurance finance income or
expenses over the remaining duration of the group that is partly implicit in the estimated cash flows.

For direct participating contracts for which the Company does not hold the underlying items, the Company uses the
crediting rate for the systematic allocation of insurance finance income or expenses. In determining the crediting
rate, the Company estimates the constant factor.

39 KENINDIA ASSURANCE COMPANY LIMITED
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notes to the financial statements é@.
For The Year Ended 31 December 2023 KENINDIA
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USE OF JUDGEMENTS AND ESTIMATES (CONTINUED)

b) Key sources of uncertainties (Continued)

Risk adjustment for non-financial risk
The risk adjustment for non-financial risk is the compensation the Company requires for bearing the uncertainty

about the amount and timing of the cash flows arising from insurance risk and other non-financial risks such as lapse
risk and expense risk. It measures the degree of variability of expected future cash flows and the Company- specific
price for bearing that risk and reflects the degree of the Company’s risk aversion. The Company determines the risk
adjustment for non-financial risk at the groups of insurance contracts level.

In estimating the risk adjustment for the Life business, the Company has used the cost of capital approach to
determine the risk adjustment for all portfolios with a confidence level of 90% for the purposes of IFRS 17 reporting.
The cots of capital has been calculated as discounted future capital requirements based on IRA Risk Based Capital
guidelines excluding financial risk components.The resultant risk adjustment factor is approximately 5% of future
expected claims and expenses across all portfolios except pensions.

For the Non-Life business the has chosen the Value-at-Risk approach to estimate the risk adjustment for non-
financial risk (RA) for all portfolios within their general insurance business. This utilises the bootstrapping approach
using the Over Dispersed Poisson (ODP) model to come up with a distribution. The confidence interval was set at
99.5%. The table below shows the RA estimated for each class of business.

Allocation of asset for insurance acquisition cash flows to current and future groups of contracts
The Company allocates the asset for insurance acquisition cash flows to an associated group of contracts and to any

future groups that include the contracts that are expected to arise from the renewals of the contracts in that group
using a systematic and rational method. In doing so, the Company estimates the expected contracts to be included
within a future group or the number of renewals that may arise from an original group when allocating the asset.

The Company’s total carrying amount of insurance and reinsurance contract assets and liabilities is included in Note
26 and 36 as below:

2023 2022

Total Total

Shs'000 Shs'000

Insurance contract Assets - -
Insurance contract Liabilities 73,130,561 62,457,018
Net 73,130,561 62,457,018
Reinsurance Contract assets 2,536,341 2,334,246
Reinsurance Contract Liabilities 23,064 199,581
Net 2,513,277 2,134,665

KENINDIA ASSURANCE COMPANY LIMITED 40
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KENINDIA For The Year Ended 31 December 2023
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ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS
i) Relevant new and amended standards adopted by the Company
During the year the following new and amended standard have been adopted by the Company:

IFRS 17 Insurance Contracts

The Company has initially applied IFRS 17, including any consequential amendments to other standards, from 1
January 2023. These standards have brought significant changes to the accounting for insurance and reinsurance
contracts. As a result, the Company has restated certain comparative amounts and presented a third statement of
financial position as at 1 January 2022.

The nature and effects of the key changes in the Company’s accounting policies resulting from its adoption of IFRS
17 are summarized below.

Recognition, measurement and presentation of insurance contracts

IFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of insurance contracts,
reinsurance contracts and investment contracts with discretionary participation features. It introduces a model that
measures Company’s contracts based on the Company’s estimates of the present value of future cash flows that are
expected to arise as the Company fulfils the contracts, an explicit risk adjustment for non-financial risk and a CSM.

Under IFRS 17, insurance revenue in each reporting period represents the changes in the liabilities for remaining
coverage that relate to services for which the Company expects to receive consideration and an allocation of
premiums that relate to recovering insurance acquisition cash flows. In addition, investment components are no
longer included in insurance revenue and insurance service expenses.

The Company applies the PAA to simplify the measurement of some contracts, except for acquired contracts that
do not qualify for the PAA. When measuring liabilities for remaining coverage, the PAA is similar to the Company’s
previous accounting treatment. However, when measuring liabilities for incurred claims, the Company now discounts
the future cash flows (unless they are expected to occur in one year or less from the date on which the claims are
incurred) and includes an explicit risk adjustment for non-financial risk.

Income and expenses from reinsurance contracts other than insurance finance income and expenses are now
presented as a single net amount in profit or loss. Previously, amounts recovered from reinsurers and reinsurance
expenses were presented separately.

For an explanation of how the Company accounts for insurance and reinsurance contracts under IFRS 17, see Note
9(c).

Transition
Changes in accounting policies resulting from the adoption of IFRS 17 have been applied using the full retrospective
approaches, see Note 9 (c) (ix). Under the full retrospective approach, at 1 January 2022 the Company:

- identified, recognised and measured each group of insurance and reinsurance contracts as if IFRS 17 had
always been applied;

- identified, recognised and measured any assets for insurance acquisition cash flows as if IFRS 17 had always
been applied, except that the recoverability assessment in Note 9(c)(iii) was not applied before 1 January 2022;

- The fair value approach has been applied to measure certain contracts issued on or before 2021.

- The Company has applied the transition provisions in IFRS 17 and has not disclosed the impact of the adoption
of IFRS 17 on each financial statement line item. The effects of adopting IFRS 17 on the financial statements
at 1 January 2022 are presented in the statement of changes in equity as a single line item
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notes to the financial statements é@.
For The Year Ended 31 December 2023 KENINDIA

5.

ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS (continued)
i) Relevant new and amended standards adopted by the Company (Continued)

Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 Making Materiality
Judgements—Disclosure of Accounting Policies

The Company has adopted the amendments to IAS 1 for the first time in the current year. The amendments change
the requirements in IAS 1 with regard to disclosure of accounting policies. The amendments replace all instances of
the term ‘significant accounting policies’ with ‘material accounting policy information’. Accounting policy information
is material if, when considered together with other information included in an entity’s financial statements, it can
reasonably be expected to influence decisions that the primary users of general-purpose financial statements make
on the basis of those financial statements.

The supporting paragraphs in IAS 1 are also amended to clarify that accounting policy information that relates
to immaterial transactions, other events or conditions is immaterial and need not be disclosed. Accounting policy
information may be material because of the nature of the related transactions, other events or conditions, even if
the amounts are immaterial. However, not all accounting policy information relating to material transactions, other
events or conditions is itself material.

The IASB has also developed guidance and examples to explain and demonstrate the application of the ‘four-step
materiality process’ described in IFRS Practice Statement 2.

The adoption of the amendments has not had any material impact on the disclosures or on the amounts reported in
these financial statements.

The amendments replace the definition of a change in accounting estimates with a definition of accounting estimates.
Under the new definition, accounting estimates are “monetary amounts in financial statements that are subject to
measurement uncertainty”.

Entities develop accounting estimates if accounting policies require items in financial statements to be measured
in a way that involves measurement uncertainty. The amendments clarify that a change in accounting estimate that
results from new information or new developments is not the correction of an error.

Amendments to IAS 8 Accounting Polices, Changes in Accounting Estimates and Errors—Definition of
Accounting Estimates
The changes to IAS 8 focus entirely on accounting estimates and clarify the following:

a) The definition of a change in accounting estimates is replaced with a definition of accounting estimates.
Under the new definition, accounting estimates are “monetary amounts in financial statements that are
subject to measurement uncertainty”.

b) Entities develop accounting estimates if accounting policies require items in financial statements to be
measured in a way that involves measurement uncertainty.

c) The effects of a change in an input or a measurement technique used to develop an accounting estimate
are changes in accounting estimates if they do not result from the correction of prior period errors.

d) A change in an accounting estimate may affect only the current period’s profit or loss, or the profit or loss
of both the current period and future periods. The effect of the change relating to the current period is
recognised as income or expense in the current period. The effect, if any, on future periods is recognised
as income or expense in those future periods.

The amendments are effective for annual periods beginning on or after 1 January 2023 and changes in
accounting policies and changes in accounting estimates that occur on or after the start of that period.
Earlier application is permitted.

The adoption of the amendments has not had any material impact on the disclosures or on the amounts
reported in these financial statements.

Amendments to IAS 12: Deferred Tax related to Assets and Liabilities arising from a Single Transaction
The Company has adopted the amendments to IAS 12 for the first time in the current year. The amendments
introduce a further exception from the initial recognition exemption. Under the amendments, an entity does not apply
the initial recognition exemption for transactions that give rise to equal taxable and deductible temporary differences.
Depending on the applicable tax law, equal taxable and deductible temporary differences may arise

KENINDIA ASSURANCE COMPANY LIMITED 42
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ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS (continued)

i) Relevant new and amended standards adopted by the Company (Continued)

Amendments to IAS 12: Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Continued)

on initial recognition of an asset and liability in a transaction that is not a business combination and affects neither
accounting profit nor taxable profit.

Following the amendments to IAS 12, an entity is required to recognise the related deferred tax asset and liability,
with the recognition of any deferred tax asset being subject to the recoverability criteria in IAS 12.

The adoption of the amendments has not had any material impact on the disclosures or on the amounts reported in
these financial statements.

The Company has adopted the amendments to IAS 12 for the first time in the current year. The IASB amends the
scope of IAS 12 to clarify that the Standard applies to income taxes arising from tax law enacted or substantively
enacted to implement the Pillar Two model rules published by the OECD, including tax law that implements qualified
domestic minimum top-up taxes described in those rules.

The amendments introduce a temporary exception to the accounting requirements for deferred taxes in IAS 12, so
that an entity would neither recognise nor disclose information about deferred tax assets and liabilities related to
Pillar Two income taxes.

Following the amendments, the Company is required to disclose that it has applied the exception and to disclose
separately its current tax expense (income) related to Pillar Two income taxes.

The adoption of the amendments has not had any material impact on the disclosures or on the amounts reported in
these financial statements.

The Company has adopted the amendments to IAS 12 for the first time in the current year. The IASB amends the
scope of IAS 12 to clarify that the Standard applies to income taxes arising from tax law enacted or substantively
enacted to implement the Pillar Two model rules published by the OECD, including tax law that implements qualified
domestic minimum top-up taxes described in those rules.

The amendments introduce a temporary exception to the accounting requirements for deferred taxes in IAS 12, so
that an entity would neither recognise nor disclose information about deferred tax assets and liabilities related to
Pillar Two income taxes.

Following the amendments, the Company is required to disclose that it has applied the exception and to disclose
separately its current tax expense (income) related to Pillar Two income taxes.

The adoption of the amendments has not had any material impact on the disclosures or on the amounts reported in
these financial statements.
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5.

ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS (continued)
ii) New standards and interpretations not yet adopted by the Company

At the date of authorisation of these financial statements, The Company has not applied the following new and
revised IFRS Standards that have been issued but are not yet effective.

New and Amendments to standards

Amendments to IAS 10 and IAS 28 Sale or
Contribution of Assets between an investor and its | Yet to be set, however earlier application permitted
Associate or Joint Venture

Amendments to IAS 1- Non-current liabilities with
covenants

Amendments to IAS 1 - Classification of Liabilities
as Current or Non-current

Amendments to IAS 7 and IFRS 7 - Supplier
Finance Arrangements

Effective for annual periods beginning on or after

Annual periods beginning on or after 1 January 2024

Annual periods beginning on or after 1 January 2024

Annual periods beginning on or after 1 January 2024

Lease Liability in a Sale and Leaseback -

Amendments to IFRS 16 Annual periods beginning on or after 1 January 2024

The directors do not expect that the adoption of the Standards listed above will have a material impact on the
financial statements of the Company in future periods, except as noted below:

Amendments to IAS 1 - Non-current Liabilities with Covenants

The amendments specify that only covenants that an entity is required to comply with on or before the end of the
reporting period affect the entity’s right to defer settlement of a liability for at least twelve months after the reporting
date (and therefore must be considered in assessing the classification of the liability as current or noncurrent).

Such covenants affect whether the right exists at the end of the reporting period, even if compliance with the
covenant is assessed only after the reporting date (e.g. a covenant based on the entity’s financial position at the
reporting date that is assessed for compliance only after the reporting date).

The IASB also specifies that the right to defer settlement of a liability for at least twelve months after the reporting
date is not affected if an entity only has to comply with a covenant after the reporting period. However, if the entity’s
right to defer settlement of a liability is subject to the entity complying with covenants within twelve months after the
reporting period, an entity discloses information that enables users of financial statements to understand the risk
of the liabilities becoming repayable within twelve months after the reporting period. This would include information
about the covenants (including the nature of the covenants and when the entity is required to comply with them),
the carrying amount of related liabilities and facts and circumstances, if any, that indicate that the entity may have
difficulties complying with the covenants.

The amendments are applied retrospectively for annual reporting periods beginning on or after 1 January 2024.
Earlier application of the amendments is permitted. If an entity applies the amendments for an earlier period, it is also
required to apply the 2020 amendments early.

The directors of the Company do not anticipate that the application of these amendments will have an impact on the
Company’s financial statements in future periods.

Amendments to IAS 1 - Classification of Liabilities as Current or Non-current
The amendments aim at providing a more general approach to the classification of liabilities under IAS 1 based on
the contractual arrangements in place at the reporting date.

The amendments in Classification of Liabilities as Current or Non-current (Amendments to IAS 1) affect only the
presentation of liabilities in the statement of financial position- not the amount or timing of recognition of any asset,
liability income or expenses, or the information that entities disclose about those items.
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ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS (continued)
ii) New standards and interpretations not yet adopted by the Company (continued)

Amendments to IFRS 10 and IAS 28 — Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture

They clarify that the classification of liabilities as current or non-current should be based on rights that are in existence
at the end of the reporting period and align the wording in all affected paragraphs to refer to the “right” to defer
settlement by at least twelve months and make explicit that only rights in place “at the end of the reporting period”
should affect the classification of a liability; clarify that classification is unaffected by expectations about whether an
entity will exercise its right to defer settlement of a liability; and make clear that settlement refers to the transfer to
the counterparty of cash, equity instruments, other assets or services. In July 2021, the Board tentatively decided to
defer the effective date of the 2020 amendments to no earlier than 1 January 2024.

The directors do not expect that the adoption of the amendment will have a material impact on the financial statements
of the Company.

The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of assets between
an investor and its associate or joint venture. Specifically, the amendments state that gains or losses resulting
from the loss of control of a subsidiary that does not contain a business in a transaction with an associate or a joint
venture that is accounted for using the equity method, are recognised in the parent’s profit or loss only to the extent
of the unrelated investors’ interests in that associate or joint venture. Similarly, gains and losses resulting from the
remeasurement of investments retained in any former subsidiary (that has become an associate or a joint venture
that is accounted for using the equity method) to fair value are recognised in the former parent’s profit or loss only
to the extent of the unrelated investors’ interests in the new associate or joint venture. The effective date of the
amendments has yet to be set by the Board; however, earlier application of the amendments is permitted.

The directors of the Company anticipate that the application of these amendments may not have an impact on the
Company’s financial statements in future periods should such transactions arise.

Amendments to IAS 7 and IFRS 7 - Supplier Finance Arrangements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose information about its
supplier finance arrangements that enables users of financial statements to assess the effects of those arrangements
on the entity’s liabilities and cash flows. In addition, IFRS 7 was amended to add supplier finance arrangements as
an example within the requirements to disclose information about an entity’s exposure to concentration of liquidity
risk.

The term ‘supplier finance arrangements’ is not defined. Instead, the amendments describe the characteristics of an

arrangement for which an entity would be required to provide the information. To meet the disclosure objective, an

entity will be required to disclose in aggregate for its supplier finance arrangements:

e The terms and conditions of the arrangements

+  The carrying amount, and associated line items presented in the entity’s statement of financial position, of the
liabilities that are part of the arrangements

e The carrying amount, and associated line items for which the suppliers have already received payment from the
finance providers

* Ranges of payment due dates for both those financial liabilities that are part of a supplier finance arrangement
and comparable trade payables that are not part of a supplier finance arrangement

*  Liquidity risk information

The amendments, which contain specific transition reliefs for the first annual reporting period in which an entity
applies the amendments, are applicable for annual reporting periods beginning on or after 1 January 2024. Earlier
application is permitted. The directors do not expect that the adoption of the amendment will have a material impact
on the financial statements of the Company.
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5.

ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS (continued)

ii) New standards and interpretations not yet adopted by the Company (continued)

Lease Liability in a Sale and Leaseback - Amendments to IFRS 16

The amendment to IFRS 16 specifies the requirements that a seller-lessee uses in measuring the lease liability
arising in a sale and leaseback transaction, to ensure the seller-lessee does not recognise any amount of the gain
or loss that relates to the right of use it retains.

After the commencement date in a sale and leaseback transaction, the seller-lessee applies paragraphs 29 to 35
of IFRS 16 to the right-of-use asset arising from the leaseback and paragraphs 36 to 46 of IFRS 16 to the lease
liability arising from the leaseback. In applying paragraphs 36 to 46, the seller-lessee determines ‘lease payments’
or ‘revised lease payments’ in such a way that the seller-lessee would not recognise any amount of the gain or
loss that relates to the right of use retained by the seller-lessee. Applying these requirements does not prevent the
seller-lessee from recognising, in profit or loss, any gain or loss relating to the partial or full termination of a lease,
as required by paragraph 46(a) of IFRS 16.

The amendment does not prescribe specific measurement requirements for lease liabilities arising from a leaseback.
The initial measurement of the lease liability arising from a leaseback may result in a seller-lessee determining ‘lease
payments’ that are different from the general definition of lease payments in Appendix A of IFRS 16. The seller-
lessee will need to develop and apply an accounting policy that results in information that is relevant and reliable in
accordance with IAS 8.

A seller-lessee applies the amendment to annual reporting periods beginning on or after 1 January 2024. Earlier
application is permitted and that fact must be disclosed.

The directors do not expect that the adoption of the amendment will have a material impact on the financial statements
of the Company.

iii) Early adoption of standards
The Company did not early-adopt any new or amended standards in 2023.

INSURANCE AND FINANCIAL RISK MANAGEMENT

Risk management forms an important part of the governance structures for the Company. This section outlines the
various types of risks faced by the Company and the strategies adopted to minimise the effect of the risks.

Management of risk is the responsibility of the Board of Directors but the daily monitoring has been delegated to
the executive committee with a dedicated risk and compliance officer. Through its risk management structure, the
Company seeks to manage the following key risks: Liquidity, Market, Interest rate, Credit, Insurance and Capital
risks. Operational and reputational risks are inherent in the business and are managed through internal processes
and controls. The Company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on its financial performance.

The Board Risk and Compliance committee is responsible for monitoring compliance with group risk management
policies and procedures and for reviewing the robustness of the risk management framework. The Company is
exposed to financial risk through its financial assets, financial liabilities, reinsurance assets and insurance liabilities.
In particular, the key financial risk is that proceeds from its financial assets may not be sufficient to fund the obligations
arising from its insurance and investment contracts.

Financial risk management strategy and policy

The Company manages these positions within an asset liability (ALM) framework that has been developed to
achieve long-term investment returns in excess of its obligations under benefits payable to contract holders, as well
as seeking to maximise the return on shareholders’ funds, all within an acceptable framework. For each distinct
category of liabilities, a separate portfolio of assets is maintained.

The insurance contracts retain substantial exposure to the extent that the benefits payable to policyholders are not
linked to the performance of the underlying assets and/or contract holders enjoy options embedded in their contracts
which are not matched by identical options in the underlying investments. These exposures include duration risk,
credit risk and market risk. The notes below explain how financial risks are managed using the categories utilised in
the ALM framework.

KENINDIA ASSURANCE COMPANY LIMITED 46

04/09/2024 17:05:43 ‘ ‘



‘ ‘ TN Kenindia Annual Report 2023.indd 47

S| notes to the financial statements
KENINDIA For The Year Ended 31 December 2023

A) Underwriting risk

Underwriting risk management

Underwriting risk consists of insurance risk, persistency risk and expense risk.

Insurance risk is the risk of the loss event occurrence, or the timing and amount of the loss being different
from expectation. The Company’s main income generating activity is the issuance of insurance contracts and
therefore insurance risk is a principal risk.

The Company is exposed to different elements of insurance risks:

» For life insurance policies:
— Mortality risk: the risk of losses arising from death of life insurance policyholders being earlier than
expected
— Morbidity risk: the risk of losses from medical claims occurring higher than expected
— Longevity risks: the risk of losses arising from longer life of policyholders than expected

*  Other policies:
— Premium risk: the risk that premiums charged to policyholders are less than claims cost on business
written
— Reserve risk: the risk that the claims reserves are insufficient to cover all claims

For life insurance policies where death or disability is the insured risk, the most significant factors that could increase
the amount and frequency of claims are epidemics or widespread changes in lifestyle, resulting in earlier or more
claims than expected.

For annuity contracts where longevity is the main insurance risk, the most significant factor which could increase the
amount and frequency of claims is improvement in medical science.

The Company is exposed to reserve risk and premium risk arising on all insurance contracts issued.

The Company mitigates its exposure by applying its underwriting strategy to diversify the type of insurance risks
accepted and the level of insured benefit.

The Company also mitigates these risks by purchasing excess of loss reinsurance programmes against large
individual claims and catastrophe losses and quota-share reinsurance arrangements to reduce the overall exposure
for certain classes of business. The Company has a variety of approved reinsurers to mitigate reinsurance risk, the
risk of placement of ineffective reinsurance arrangements.

The Company is exposed to longevity risk on its fixed annuity contracts issued, deferred variable annuity contracts
issued, and universal life contracts with embedded guaranteed annuity options and related quota share reinsurance
contracts.

The Company is exposed to mortality and morbidity risk on its term life assurance contracts issued and direct
participating investment-linked insurance policies and related quota-share reinsurance contracts.
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A. Underwriting risk (Continued)

Concentration by class of business

Concerntration by
class of business

Life Assurance
Group life assurance

Annuity and income
draw down

Pension

Short term business
Aviation
Engineering

Fire Domestic
Fire Industrial
Motor Private
Motor Commercial
Liability

Marine

Medical

Personal Accident
Theft

Workmens

Compensation
Miscellaneous

Total

KENINDIA
6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)
Underwriting risk management (Continued)

2023 2022
Insurance Reinsurance Net Insurance Reinsurance Net

contracts contracts contracts contracts
issued Shs Issued Shs Shs ‘000 issued Shs issued Shs Shs ‘000

‘000 ‘000 ‘000 ‘000
7,841,006 480,292 7,360,713 7,570,313 654,015 6,916,298
17,140,199 11,938,249 5,201,951 9,784,403 6,655,061 3,129,343
3,499,345 - 3,499,345 3,205,712 - 3,205,712
615,021,369 310,820,099 304,201,270 769,414,567 390,681,939 378,732,629
18,222,639 12,612,406 5,610,233 36,398,092 29,487,399 6,910,693
32,893,147 3,973,929 28,919,218 41,558,337 5,307,775 36,250,562
327,214,407 265,125,115 62,089,292 417,888,659 337,362,525 80,526,134
101,727,067 5,481 101,721,587 122,413,185 -3,034,807 125,447,992
10,027,888 159,457 9,868,431 13,437,524 34,574 13,402,951
11,825,178 9,994,045 1,831,134 12,769,661 10,195,688 2,573,973
68,381,462 11,378,581 57,002,881 76,705,997 34,455 76,671,541
532,059 372,141 159,918 579,449 391,478 187,971
3,036,308 2,070,418 965,890 4,668,423 3,188,324 1,480,099
5,189,125 3,342,424 1,846,700 6,900,898 4,264,990 2,635,907
34,510,916 718,386 33,792,530 34,954,527 2,652,256 32,302,271
1,461,171 1,067,715 393,455 1,139,816 797,281 342,534
643,501,918 323,238,640 320,263,279 789,974,995 397,991,014 391,983,981
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6.

INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)

A. Underwriting risk (Continued)

Underwriting risk management (Continued)

December 31, 2023 Insurance contract liabilities Reinsurance contract asset

Kshs. ‘000 Kshs. ‘000
Indirect Participating features 2,275,961 -
Direct Participating features - 117,081
Investment contract with DPF 16,248,647 4,175
Non-Participating features 4,337,514 -
Group Life 107,743 82,848
Deposit Administration 50,160,697 -
Short term business 5,929,381 2,446,174
Insurance Contract Liabilities 79,059,942 2,650,277
December 31, 2022 Insurance contract liabilities Reinsurance contract asset

Kshs. ‘000 Kshs. ‘000
Indirect Participating features 2,376,247 -
Direct Participating features - 403,651
Investment contract with DPF 14,848,825 11,316
Non-Participating features 3,005,182 -
Group Life 54,452 37,481
Deposit Administration 42,172,312 -
Short term business 5,848,067 2,293,229
Insurance Contract Liabilities 68,305,085 2,745,677

The Company is also exposed to the following two risks which are not insurance risks but related to insurance

contracts:

* Lapse or persistency risk — the risk that the counterparty will cancel the contract earlier or later than the Company
had expected in pricing the contract

+  Expense risk — the risk of unexpected increases in the administrative costs associated with the servicing of a
contract, rather than in costs associated with insured events.

These risks arise from all insurance contracts. A sensitivity analysis to changes in lapse and expense rates has been
presented under Key sources of estimation uncertainty.

The Company manages persistency risk based on the underwriting policy and guidelines on persistency management
which are reviewed by the Reserving Committee regularly. The Company frequently monitors the expense level of
each business unit to address expense risk.

The Company’s Reserving Committee is responsible for managing the Company’s insurance and reinsurance risk
by:
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6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)

A. Underwriting risk (Continued)

Concentration of risk

— Ensuring that the Company has appropriate underwriting and reinsurance strategy within an overall risk
management framework, including an effective system of internal control

— Identifying, assessing and measuring insurance risk across the Company, from an individual policy to a portfolio
level

— Establishing a robust control framework regarding the authorization structure for the approval and renewal of
insurance and reinsurance policies

— Ensuring that risk management policies and procedures are reviewed regularly to reflect changes in the
Company’s activities and market conditions

— Monitoring that individual and aggregate claims reserves are reviewed regularly by internal actuaries using a
variety of actuarial techniques

— Ensuring reinsurance is purchased to mitigate the effect of potential loss to the Company from individual large
or catastrophic events and also to provide access to specialist risks and to assist in managing capital

— Monitoring that reinsurance policies are written with approved reinsurers on either a proportional or excess of
loss treaty basis

— Limiting concentrations of exposure by class of business, counterparties, geographic location etc.

The internal audit function performs regular audits ensuring that the established controls and procedures are
adequately designed and implemented.

There were no significant changes in the Company’s objectives, policies and processes for managing the risks and
the methods used to measure the risks from the previous period.

The Company monitors insurance risk per class of business. An analysis of the Company’s insurance risk
concentration (both before and after reinsurance) per class of business is provided in the following tables

2023 2022

Concentration Insurance Reinsurance Insurance Reinsurance
by class of contracts contracts contracts contracts
business issued Issued Net issued issued Net

Shs’000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000
Life assurance 7,841,006 480,292 7,360,713 7,570,313 654,015 6,916,298
Group life 17,140,199 11,938,249 5,201,951 9,784,403 6,655,061 3,129,343
assurance
Annuity and
income draw 3,449,345 - 3,499,345 3,205,712 - 3,205,712
down
Pension - - - - - -
Sggggggm 615,021,369 310,820,099 304,201,270 769,414,567 391,681,939 378,732,629
Total 643,501,918 323,238,640 320,263,279 789,974,995 397,991,014 391,983,981
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6.

INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)

A. Underwriting risk (Continued)

Concentration of risk (Continued)

Total

Groups of reinsurance contract assets

Concentration by reinsurer

Africa Reinsurance Corporation
Kenya Reinsurance Corporation
ZEP Reinsurance Corporation Ltd

2023 2022
Shs'000 Shs'000
3,032 (10,271)
27,757 (43,312)
56 (58,200)
30,845 (111,783)

The Directors do not believe that there are significant concentrations of insurance or reinsurance risks.

Sensitivities

The following table details the impact of changes in key assumptions on the Company’s profit or loss, equity and
CSM before and after risk mitigation from reinsurance contracts held. This analysis is based on a change in one risk
variable with all other variables held constant. Sensitivity analysis assumes that changes to variables can be made
independently, which is very unlikely to occur in practice. There were no changes made from the previous period in
the methods and assumptions used in preparing the sensitivity analysis.

31 December 2023

Change in
assumption

Mortality rates
Longevity rates

Morbidity /
disability rates

Expenses

Lapses rates
Interest rate

Catastrophe
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+6% increase
-7% decrease of mortality rates

+40% increase in the first year
followed by +15% increase in
subsequent years and -10% decrease

+5% increase in expenses. +1%
increase in expense inflation.

15% increase for new business. +5%
increase for in force business

10% decrease

+1 .5 per mille increase in mortality
rates

Best Estimate

Profit Before

Liability CSM Tax

Shs’000 Shs’000 Shs’000
73,134,409 7,273 741,828
73,118,553 (8,583) 725,972
73,127,136 - 734,555
73,202,277 75,141 809,696
73,116,548 (10,588) 723,967
73,848,541 721,405 1,455,960
73,168,625 41,489 776,044
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6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)

A. Underwriting risk (Continued)
Concentration of risk (Continued)

31 December 2022

Change in

assumption

Mortality rates +6% increase

Longevity rates -7% decrease of mortality rates
N +40% i . ,

Morbidity / 40% increase in the first year

followed by +15% increase in

disability rates subsequent years and -10% decrease

+5% increase in expenses. +1%

Expenses . . - .
increase in expense inflation.

15% increase for new business. +5%

Lapses rates : . .
increase for in force business

Interest rate 10% decrease
N S . .
Catastrophe 1.5 per mille increase in mortality
rates

Claims development

Best Estimate
Liability
Shs’000

62,462,875
62,442,046

62,457,018

62,542,648

62,444,705
62,023,310

62,502,712

CSM
Shs’000

5,857
(14,972)

85,630

(12,313)
566,292

45,694

KENINDIA

Profit Before
Tax

Shs’000

853,914
833,085

848,057

933,687

835,744
1,414,349

893,751

The table below summarizes actual claims compared with previous estimates of the undiscounted amount of the
claims. The Company presents information on the gross and net claims development for claims incurred 6 years
before the reporting period. The Company reconciles the LIC presented in the table with the aggregate carrying

amount of the groups of insurance contracts.
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6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)
A. Underwriting risk (Continued)

Claims development (Continued)

31 December 2023

Gross claims development Claim year
2017 2018 2019 2020 2021 2022 2023 Total

Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000
At end of claim year 6,321,648 452,651 363,433 444,298 372,177 284,409 1,199,515 1,199,515
One year later 13,249,277 944,168 793,419 832,608 785,296 1,540,782 - 1,540,782
Two years later 18,383,764 1,183,308 880,385 998,170 1,521,601 - - 1,521,601
Three years later 21,815,397 1,277,342 957,614 1,696,081 - - - 1,696,081
Four years later 22,885,071 1,349,478 1,257,594 - - - - 1,257,594
Five years later 29,372,389 1,590,351 - - - - - 1,590,351
Six years later 29,463,119 - - - - - - 29,463,119
Gross cumulative Ultimate claims
liabilities - accident years from 2017 29,463,120 1,590,351 1,257,594 1,696,081 1,521,601 1,540,782 1,199,515 38,269,043
to 2023
Less: Cumulative payments to date 26,988,235 1,393,504 1,015,518 1,159,700 946,876 955,125 345,781 32,804,740
Total Outstanding Claim Reserve 1,748,722 111,615 135,126 317,137 312,813 332,327 515,206 3,472,946
Outstanding Claims Reserves (OCR) 726,163 85,232 106,951 219,244 261,911 253,330 338,528 1,991,358
Incurred But Not Reported (IBNR) (427,042) (49,879) (67,298) (135,052) (154,313) (152,609) (180,947)  (1,167,139)
Effect of discounting 635,454 43,861 51,436 119,875 124,413 128,727 205,088 1,308,854

Effect of the risk adjustment margin for
2,683,296 190,829 226,215 521,204 544,824 561,775 877,876 5,606,019
non-financial risk

Gross LIC for the contracts originated 29,463,120 1,590,351 1,257,594 1,696,081 1,521,601 1,540,782 1,199,515 38,269,043

31 December 2022

Gross claims development Claim year
2017 2018 2019 2020 2021 2022 Total
Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000
At end of claim year 6,321,648 452,651 363,433 444,298 372,177 1,292,330 1,292,330
One year later 13,249,277 944,168 793,419 832,608 1,643,130 - 1,643,130
Two years later 18,383,764 1,183,308 880,385 1,783,484 - - 1,783,484
Three years later 21,815,397 1,277,342 1,362,208 - - - 1,362,208
Four years later 22,885,071 1,629,898 - - - - 1,629,898
Five years later 29,372,389 - - - - - 29,372,387

Gross cumulative Ultimate claims liabilities - accident

29,372,387 1,629,898 1,362,208 1,783,484 1,643,130 1,292,330 37,083,436
years from 2017 to 2023

Less: Cumulative payments to date 26,889,789 1,349,478 957,614 998,170 785,296 284,409 31,264,756
Outstanding Claims Reserves (OCR) 1,839,326 185,650 282,466 523,037 584,274 670,537 4,085,290
Incurred But Not Reported (IBNR) 643,272 94,771 122,128 262,277 273,559 337,384 1,733,390
Effect of discounting (385,593) (66,096) (93,330) (191,003) (209,281) (194,012)  (1,139,316)
Effect of the risk adjustment margin for non-financial risk 471,138 48,077 69,830 133,295 145,457 182,738 1,050,536
Gross LIC for the contracts originated 2,568,143 262,402 381,093 727,606 794,010 996,647 5,729,900
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6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)
A. Underwriting risk (Continued)

Claims development (Continued)

i)  Credit risk
Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. Credit risk arises from
cash and cash equivalents and fixed deposits held in banks, interest bearing investments with Government of
Kenya and commercial paper and corporate bonds with various entities.

The Government of Kenya (GoK) has a long term rating of B+ (Stable) by Standard and Poor’s and has not
defaulted on debt obligation in the past.

The Company has appointed an investments manager who takes overall responsibility for carrying out a
quarterly due diligence investigation on banks to determine those that qualify for deposits placement.

The criteria used in the due diligence process is rigorous and adopts parameters such as capital adequacy,
liquidity, non-performing loan ratio and other non-financial ratios in determining qualified institutions. Based
on the outcome of this investigation a maximum exposure is set for each financial institution. To invest in the
corporate bond, the bond must in addition to Capital Markets Authority approval be guaranteed by an approved
bank or by an international financial institution whose rating meets set requirements.

The Company classifies counterparties without an external credit rating as below:

e Group 1 - new customers/related parties.

* Group 2 - existing customers/related parties with no defaults in the past.

* Group 3 - existing customers/related parties with some defaults in the past Maximum exposure to credit risk

before collateral held

Maximum exposure to credit risk before collateral held

External Internal 12-month Gross Net
credit Credit or lifetime carrying Loss carrying
rating* rating ECL amount allowance amount
31 December 2023 Shs’000 Shs’000 Shs’000
Assets
Mortgage loans receivable None Nil 4,239 - 4,239
Loans on life insurance policies .
within their surrender values None Group 2 Nil 79,552 i 79,852
Government Securities B+ Life time 77,195,054 (12,660) 77,182,394
Other investments B+ to A+ 12 993,897 (19,442) 974,455
Reinsurance Contract Assets BBB to AA 12 2,536,341 - 2,536,341
Other receivables None Group 2 12 309,431 - 309,431
Due from related parties None Group 2 Nil -
Cash and bank B2 to AA Group 3 Life time 230,895 - 230,895
Total 81,349,409 (32,102) 81,317,307
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6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)

i)  Credit risk (continued)

12-month or Gross
External Internal lifetime carrying Loss Net carrying
31 December 2022 credit rating* Credit rating ECL amount allowance amount
Shs’000 Shs’000 Shs’000
Assets
Mortgage loans receivable None Nil 4,239 - 4,239
L(_)al_’ls on _Ilfe insurance policies None Group 2 Nil 89,171 i 89,171
within their surrender values
Government Securities B+ Life time 65,593,081 (10,766) 65,582,315
Other investments B+ to A+ 12 1,096,272 (20,785) 1,075,487
Receivables arising from BBB to
. 12
reinsurance arrangements AA
Reinsurance share of BBB to 12
insurance liabilities AA
Other receivables None Group 2 12 302,601 - 302,601
Due from related parties None Group 2 Nil
Cash and bank B2 to AA Group 3 Life time 202,707 - 202,707
Total 67,288,071 (31,551) 67,256,520

* The external credit ratings are as per rating agencies Moody’s, Standard and Poor’s, AM Best and Fitch.

Reconciliation of Loss Allowance Accounts

Government Cash
Bonds at and
amortised Other bank Other
cost investments balances receivables Total

KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000
31 December 2023

At 1 January 2023 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000

(Ir?c.rease)/decreage in Ipss allowance (10,766) (20,785) i (39,001) (70,552)

arising from new financial assets

(recognised)/ derecognised in the year (1,894) 1,343 - (57,545) (58,096)

At 31 December 2023 (12,660) (19,442) - (96,546) (128,648)

31 December 2022

At 1 January 2022 - (16,050) - 45,694 29,644

(Increase)/decrease in loss allowance

arising from new financial assets (10,766) (4,735) - (84,695) (100,196)

(recognised)/ derecognised in the year

At 31 December 2022 (10,766) (20,785) - (39,001) (70,552)
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6.

INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management strategy and policy (continued)

ii) Market risk

Market risk is the risk that changes in market prices, which include currency exchange rates, interest rates and
share prices (NSE index), will affect the value or future cash flows of a financial instrument. Market risk arises from
open positions in interest rates and foreign currencies, both of which are exposed to general and specific market
movements and changes in the level of volatility. The objective of market risk management is to manage and control
risk exposures within acceptable limits, while optimising return. Overall responsibility for the management of market
risk rests with the Assets Manager. The Company through its Board of Directors defines investment mandates to be
used by the Asset Manager.

a) Pricerisk

The Company is exposed to the equity markets, which present a risk of partial or total loss of capital. The price of the
units is directly linked to the price of the underlying securities and any loss on the value of the underlying securities
will result in a diminution of the unit price. The Investment Manager moderates this risk through a careful selection
and diversification of securities and other financial instruments within specified limits.

The Investment manager conducts research on overall economic performance and determines probable sector
performances and, therefore, asset allocation. Typically, the choice of investment involves the following steps tailored
to minimize the level of exposure to asset classes and specific securities:

. Strategic Asset Allocation (SAA)

SAA is the first step in the selection process and sets the minimum and maximum for each asset class. During this
process a long term guideline is developed taking into account the investment objectives, which include the asset
and liability profile and the maturity profile of funds. All this is done under the guide of in-depth research by the asset
manager’s research department.

. Tactical Asset Allocation (TAA)

TAA sets the short term objectives (quarterly) in terms of ranges for each asset class allowing the manager to
take advantage of prevailing market conditions. The manager then identifies actual assets invested within each
investment class but within the overall strategic range. The selection of the specific securities invested in is reviewed
monthly by an investment committee.

Each asset class is benchmarked against appropriate market indices with the primary objective of outperforming the
indices over the medium to longer term.

Sensitivity analysis

As at 31 December 2023, if the prices at the Nairobi Securities Exchange had appreciated/ depreciated by 5% with
all other factors held constant, the impact on profit as a result of the listed equity investments would have been an
increase/decrease by KShs 10,049,050 (2022: 10,049,050).

a) Interest rate risk

The Company is exposed to various risks associated with the effects of fluctuations in prevailing levels of market
interest rates on both fair values and cash flows. Interest margins may increase as a result of such changes but may
reduce or create losses in the event that unexpected movements arise. The individual life and employees benefits
businesses have due regard to the nature of the liabilities and guarantees given to policyholders. The interest
rate risk of such liabilities is managed by investing in assets of similar duration. The asset manager through the
investment committee closely monitors interest rate trends to minimise the potential adverse impact of rate changes.
However, the risk has a low impact on the performance of the Company.
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6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management strategy and policy (continued)

ii)  Market risk (Continued)

b) Interest rate risk (Continued)

The tables below set out the carrying amounts, by maturity, of the Company’s financial instruments that are
exposed to interest rate risk.

Participating profile of financial assets and liabilities (including insurance) exposed to interest rate risk

31 December 2023

Government securities
Loan secured by mortgages

on real property
Deposits with banks
Corporate bonds

Loans on life
insurance policies

Total

31 December 2022

Government
securities

Loan secured by
mortgages on real

property
Deposits with banks
Corporate bonds

Loans on life
insurance policies

Total

Sensitivity analysis

Effective
interest
rate

%

13

12

15

13

11

15

3 months 4-12 1—-2 More Than Loss
or less months years 2 years Allowance Total
Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000
333,205 1,070,792 1,520,333 74,270,105 (12,660) 77,181,775
- - - 4,239 - 4,239
928,204 65,693 - - (19,442) 974,455
- 79,552 - - - 79,552
1,261,409 1,216,037 1,520,333 74,274,344 (32,102) 78,240,021
1,698,864 2,086,530 5,334,311 57,164,282 (10,766) 66,273,223
; - - 4,239 - 4,239
959,856 136,416 - - (20,785) 1,075,487
- 89,171 - - - 89,171
2,658,720 2,312,118 5,334,311 57,168,521 (31,550) 67,442,120

As at 31 December 2023, if interest rates had changed by 5% with all other variables remaining constant, the impact on

profit and equity would have been an increase/decrease of KShs 60.297 million (2022: KShs 51.555 million).
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6.

INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management strategy and policy (continued)

ii) Market risk (Continued)

c) Foreign Exchange Risk

The Company operates within Kenya. The Company primarily transacts in the Kenya shilling and its assets and
liabilities are denominated in the same currency. The Company’s exposure to currency risk is minimal.

iii) Liquidity risk

Expected cash demands arise day-to-day to fund anticipated policyholder benefits, expenses and investment
activities. Under stressed conditions, unexpected cash demands could arise primarily from an increase in the level
of policyholders either terminating policies with material cash surrender values, or not renewing them when they
mature, and from an increase in the level of borrowers renewing or extending their loans when they mature.

To manage this risk, liquidity management policies and procedures have been designed to ensure we have adequate
liquidity available to cover financial obligations as they fall due, and to sustain and grow operations in both normal
and stressed conditions. These take into account any legal, regulatory, tax, operational or economic impediments.
Liquidity risk is reduced by having policy liabilities that are well- diversified by product, market, and policyholder.

We design insurance products to encourage policyholders to maintain their policies in-force, thereby generating a
diversified and stable flow of recurring premium income. We establish and implement investment strategies that
match the term profile of the assets to the liabilities they support, taking into account the potential for the unexpected.
We forecast and monitor actual daily operating liquidity and cash movements in local operations as well as centrally,
to ensure liquidity is available and cash is employed optimally.
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6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management strategy and policy (continued)
iii) Liquidity risk (Continued)

The table below analyses assets and liabilities into current and non-current categories based on the remaining

period at the end of the reporting period to settlement date:

Current Non-current Total
31 December 2023 KShs’'000 KShs’'000 KShs’'000
Financial assets
Deposits with banks 974,455 - 974,455
Government securities 1,403,997 75,777,778 77,181,775
Due from related parties - 50,891 50,891
Loans secured by mortgages on real property - 4,239 4,239
Loans on life insurance policies within their surrender values 79,552 - 79,552
Bank balances 230,895 - 230895

2,688,899 75,832,908 78,521,807

Financial liabilities
Amounts due to reinsurers 23,064 - 23,064
Due to related parties 295,327 - 295,327
Due to Tax 91,658 - 91,658
Other payables 154,318 - 154,318
Lease liabilities 36,309 - 36,309

600,676 - 600,676
Net liquidity 2,088,223 75,832,908 77,921,131
31 December 2022 KShs’000 KShs’000 KShs’000
Financial assets
Deposits with banks 1,075,487 - 1,075,487
Government securities 3,785,395 62,487,828 66,273,223
Due from related parties 67,840 - 67,840
Loans secured by mortgages on real property - 4,239 4,239
Loans on life insurance policies within their surrender values 89,171 - 89,171
Bank balances 202,707 - 2027,07

5,220,600 62,492,067 67,712,667

Financial liabilities
Amounts due to reinsurers 199,581 - 199,581
Due to related parties 291,312 - 291,312
Due to Tax 83,791 - 83,791
Other payables 332,045 - 332,045
Lease liabilities 34,551 - 34,551

941,280 - 941,280
Net liquidity 4,279,320 62,492,067 67,712,667
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INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management strategy and policy (continued)

iv) Insurance risk management

Insurance risk under any one insurance contract is the possibility that the insured event occurs and the uncertainty
of the amount of the resulting claim. By the very nature of an insurance contract, this risk is random and therefore
unpredictable. Insurance contracts may also transfer financial risk. Financial risk is the risk of a possible change in
one or more of a specified rate of interest, security price, commodity price, foreign exchange rate, index of prices or
rates, credit rating or credit index or other variable, provided in the case of a non-financial variable, that the variable
is not specific to a party to the contract.

By the very nature of an insurance contract, this risk is random and therefore unpredictable. For a portfolio of
insurance contracts where the theory of probability is applied to pricing and provisioning, the principal risk that the
Company faces under its insurance contracts is that the actual claims and benefit payments will exceed the carrying
amount of the insurance liabilities.

This could occur because the frequency or severity of claims and benefits are greater than estimated. Insurance
events are random and the actual number and amount of claims and benefits will vary from year to year compared
to the estimate established using statistical techniques.

The main risks that the Company is exposed to are as follows:

*  Mortality risk — risk of loss arising due to policyholder death experience being different than expected;

*  Morbidity risk — risk of loss arising due to policyholder health experience being different than expected;

*  Longevity risk — risk of loss arising due to the annuitant living longer than expected;

* Investment return risk — risk of loss arising from actual returns being different than expected;

»  Expense risk — risk of loss arising from expense experience being different than expected; and

»  Policyholder decision risk — risk of loss arising due to policyholder experiences (lapses and surrenders) being
different than expected.

Reinsurance is used to manage insurance risk. This does not, however, discharge the Company’s liability as
primary insurer. If a reinsurer fails to pay a claim for any reason, the Company remains liable for the payment to
the policyholder. The Company has developed its insurance underwriting strategy to diversify the type of insurance
risks accepted and within each of these categories to achieve a sufficiently large population of risks to reduce the
variability of the expected outcome.
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6. INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management strategy and policy (continued)
The following tables disclose the concentration of insurance risks by class of business and product in which the

contract holder operates and by the maximum insured loss limit included in the terms of the policy. The amounts are
the maximum insured loss limit of the insurance liabilities (gross of reinsurance) arising from insurance contracts.

Best
Estimate Risk Liability for Total
Policy Type reserves  Adjustment CSM Incurred Reserves
KShs ‘000 KShs ‘000 KShs ‘000 Claims KShs ‘000
December 31, 2023
Group 1 - Indirect Participating 1,792,046 215,962 211,034 56,919 2,275,961
features
Group 2- Direct Participating i i i i i
features
SLOF“F’ 3 Investment contract with g 455 915 21,728 i 21,702 66,409,343
Group 4 - Non Participating 3,433,401 176,910 745,000 89,946 4445257
features
Group 5 — Short term business 323,362 1,308,854 4,297,164 5,929,381
Total Liabilities (Individual Life 71,914,723 1,723,455 956,033 4465731 79,059,942

and Annuity)

iv) Insurance risk management (continued)

Best
Estimate Risk Liability for Total
Policy Type reserves Adjustme nt CSM Incurred Reserves
KShs ‘000  KShs ‘000  KShs ‘000 Claims  KShs ‘000
December 31, 2022
Group 1 - Indirect Participating 2,046,700 228,300 72,436 28,812 2,376,247
features
Group 3- Direct Participating i i i i i
features
SLOF“p 4- Investment contract with ¢ g4 379 24,236 i 27522 57,021,137
Group 5 - Non Participating 2,531,085 131,075 350,757 46,717 3,059,634
features
118,166 1,050,536 4,679,364 5,848,067

Total Liabilities (Individual Life 61,665,331 1,434,146 423192 4,782,415 68,305,085
and Annuity)
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6.

INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management strategy and policy (continued)

i) Fair value of the Company’s financial assets and financial liabilities that are measured at fair value
on a recurring basis.

Some of the Company’s financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table provides information about how the fair values of these financial assets and
liabilities are determined (in, valuation technique(s) and inputs used)

Fair value Valuation techniques and key

Financial assets Fair values as at . .
hierarchy  inputs

2023 2022
Shs’000 Shs’000

Financial assets at fair value through
profit or loss

Quoted bid prices in an active

- Listed investments 355,708 504,922 Level 1
market

Financial assets at fair value

through other comprehensive income 355,708 504,922

Cost plus post acquisition

- Unlisted investments Level 3 .
changes in net asset value

ii)Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly;

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based
on observable market data.

There were no transfers between level 1 and 2 during the current or prior year.
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INSURANCE AND FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management strategy and policy (continued)

Operational Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
Company’s processes, personnel, technology and infrastructure, and from external factors other than credit, market
and liquidity risks, such as the risks of mis-selling of products, modelling errors and non-compliance with legal and
regulatory requirements and generally accepted standards of corporate behaviour. Operational risks arise from all
of the Company’s operations.

The Company’s objective in managing operational risk is to balance the avoidance of financial losses and damage
to the Company’s reputation with overall cost-effectiveness and innovation. In all cases, Company policy requires
compliance with all applicable legal and regulatory requirements.

The Company risk committee is responsible for the development and implementation of controls to address operational
risk. This responsibility is supported by the development of overall Company standards for the management of
operational risk in the following areas:

— requirements for appropriate segregation of duties, including the independent authorisation oftransactions;

— requirements for the reconciliation and monitoring of transactions;

— compliance with regulatory and other legal requirements;

— documentation of controls and procedures;

— requirements for the periodic assessment of operational risks faced, and the adequacy ofcontrols and
procedures to address the risks identified;

— requirements for the reporting of operational losses and proposed remedial action;

— development of contingency plans;

— training and professional development;

— ethical and business standards;

— IT, data security and cyber risks; and

— risk mitigation, including insurance where this is cost-effective.

A programme of periodic reviews undertaken by internal audit supports compliance with Company standards. The
results of internal audit reviews are discussed with the Company risk committee, with summaries submitted to the
Company’s audit committee and senior management.

I) Capital allocation

The allocation of capital between specific operations and activities is, to a large extent, driven by optimisation of the
return achieved on the capital allocated, but is also subject to local minimum regulatory capital requirements. The
process of allocating capital to specific operations and activities is undertaken independently of those responsible
for the operation by the Company’s risk department and is subject to review by the Board.

Although maximisation of the return on capital is the principal basis used in determining how capital
is allocated within the Company to particular operations or activities, it is not the sole basis used for
decision making. Account is also taken of synergies with other operations and activities, the availability
of management and other resources, and the fit of the activity with the Company’s longer-term strategic
objectives. A Company-wide capital management standard sets out minimum standards and guidelines
for capital management, including governance and requirements for management information. The capital
management standard is reviewed regularly by the board of directors.
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FAIR VALUE MEASUREMENT

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

A. Valuation models

The Company measures fair values using the following fair value hierarchy, which reflects the significanceof the

inputs used in making the measurements.

* Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

*  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices)
or indirectly (i.e. derived from prices). This category includes instruments valued using quoted market prices
in active markets for similar instruments, quoted prices for identical or similar instruments in markets that are
considered less than active, or other valuation techniques in which all significant inputs are directly or indirectly
observable from market data.

* Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique
includes unobservable inputs that have a significant effect on the valuation.

e Instrument’s This category includes instruments that are valued based on quoted prices for similar instruments
for which significant unobservable adjustments or assumptions are required to reflect differences between the
instruments.

The Company recognises transfers between levels of the fair value hierarchy as of the end of the reporting period
during which the change occurs.

Valuation techniques include discounted cash flow models, comparison with similar instruments for which observable
market prices exist, Black-Scholes and polynomial option pricing models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads and other
premiums used in estimating discount rates, exchange rates, bond and equity prices and expected price volatilities
and correlations.

The objective of the valuation techniques is to arrive at a fair value measurement that reflects the price that would be
received to sell the asset or paid to transfer the liability in an orderly transaction between market participants at the
measurement date. The fair value of a liability reflects the effect of non-performance risk.

B. Valuation framework

The Company has an established control framework for the measurement of fair values. This framework includes a

valuation team, which reports to the Board Risk and Audit Committee, with overall responsibility for overseeing and

independently verifying all significant fair value measurements. Specific controls include:

—  verification of observable pricing;

— re-performance of model valuations;

— areview and approval process for new models and changes to models;

— biannual calibration and back-testing of models against observed market transactions;

— analysis and investigation of significant daily valuation movements; and

— review of significant unobservable inputs, valuation adjustments and significant changes to the fair value
measurement of Level 3 instruments compared with the previous month.

When third party information — e.g. broker quotes, pricing services or independent property valuations — is used to

measure fair value, the valuation team assesses and documents the evidence obtained from the third parties to

support the conclusion that these valuations meet the requirements of IFRS Standards. This includes:

— verifying that the broker, pricing service or independent property valuer is approved by the Company for use in
pricing the relevant type of asset or liability;

— understanding how the fair value has been arrived at, the extent to which it reflects actual market transactions
and whether it represents a quoted price in an active market for an identical instrument;

— when prices for similar assets or liabilities are used to measure fair value, understanding how these prices have
been adjusted to reflect the characteristics of the asset or liability subject to measurement; and

— ifa number of quotes for the same asset or liability have been obtained, then understanding how fair value has
been determined using those quotes.
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7.

FAIR VALUE MEASUREMENT (Continued)
B. Valuation framework (Continued)
Significant valuation issues are reported to the Company audit committee.

The Company classifies its financial assets in the following measurement categories:
— Those to be measured subsequently at fair value through either OCI or through profit or loss, and
— Those to be measured at amortised cost.

The classification depends on the Company’s business model for managing the financial assets and the collateral
terms of the cash flows

For assets measured at fair value, gains and losses will be recorded in profit or loss. For investments in unquoted
equity instruments that are not held for trading, the Company has made an irrevocable election at the time of initial
recognition to account for them at fair value through other comprehensive income (FVOCI).

FINANCIAL INSTRUMENTS

The Company reclassifies debt investments when and only when its business model for managing those assets
changes.

i Recognition and derecognition
Regular purchases and sales of financial assets are recognised on the trade-date, the date on which the
Company commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been transferred and the Company has transferred
substantially all risks and rewards of ownership.

ii. Measurement
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss
are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the
asset and the cash flow characteristics of the asset. There are two measurement categories into which the
Company classifies its debt instruments:

— Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Interest income from
these financial assets is included in finance income using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss and presented in other gains/ (losses)
together with foreign exchange gains and losses. Impairment losses are presented as separate line item in
the statement of profit or loss.

FVTPL: Assets that do not meet the criteria for amortised cost are measured at FVTPL. A gain or loss on a debt
investment that is subsequently measured at FVTPL is recognised in profit or loss.

Equity instruments
The Company subsequently measures quoted equity investments at fair value. Changes in the fair value of financial
assets at FVTPL are recognised in other gains/ (losses) in the statement of profit or loss as applicable.

Generate investment returns- when this election is used, fair value gains and losses are recognised in OCI and are
subsequently reclassified to profit or loss, including on disposal. Impairment losses (and reversals of impairment
losses) are not reported separately from other changes in fair values. Dividends, when representing a return on
such investments, continue to be recognised in profit or loss as other income when the Company’s right to receive
payment is established.

Gains and losses on equity investments at FVPL are included in the “Net trading income” line in the statement of
profit or loss.
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FINANCIAL INSTRUMENTS (Continued)

iii) Determination of fair value
For financial instruments traded in active markets, the determination of fair values of financial assets and
financial liabilities is based on the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. This includes listed equity securities

and quoted debt instruments on major exchanges (NSE). The quoted market price used for financial assets held by
the Company is the current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry, pricing service or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s length basis. If the above criteria are not met, the market is
regarded as being inactive.

For example, a market is inactive when there is a wide bid-offer spread or significant increase in the bid-offer spread
or there are few recent transactions.

For all other financial instruments, fair value is determined using valuation techniques. In these techniques, fair

values are estimated from observable data in respect of similar financial instruments, using models to estimate the

present value of expected future cash flows or other valuation techniques, using inputs existing at the dates of the

statement of financial position. Fair values are categorised into three levels in a fair value hierarchy based on the

degree to which the inputs to the measurement are observable and the significance of the inputs to the fair value

measurement in its entirety:

— Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

— Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

— Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).

Transfers between levels of the fair value hierarchy are recognised by the Company at the end of the reporting
period during which the change occurred.

ACCOUNTING STANDARDS AND POLICIES

A  Foreign currency

Transactions in foreign currencies are translated into the respective functional currencies at the exchange rates at
the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Groups of insurance and reinsurance contracts that generate cash flows in a
foreign currency, including the CSM, are treated as monetary items

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value is determined. Non-monetary items that are measured
based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.

Foreign currency differences arising on translation are generally recognised in profit or loss. However, foreign

currency differences arising from the translation of the following items are recognised in OCI:

— groups of insurance and reinsurance contracts to the extent that the foreign currency differences relate to
changes in the carrying amount of the groups recognised in OCI (see ‘Insurance finance income and expenses’
under (E)(viii)). The amount included in OCl is the difference between

— the total foreign currency differences and the amount included in profit or loss. The amount included in profit or
loss is the difference between the measurement of the group that is used to determine the insurance finance
income and expenses in profit or loss in the year in the functional currency at the beginning of the year,
adjusted for accreted interest and payments during the year, and the same measurement in the foreign currency
translated at the exchange rate at the end of the year;

—  equity investments designated as at FVOCI,

— available-for-sale equity investments that had been derecognised at 1 January 2023 (except on impairment, in
which case foreign currency differences that had been recognised in OCI were reclassified to profit or loss); and
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Foreign currency (Continued)

The foreign currency gain or loss on debt investments at FVOCI, financial instruments at amortised cost
and available-for-sale debt investments derecognised before 1 January 2023 is the difference between the
amortised cost in the functional currency at the beginning of the year, adjusted for effective interest, impairment
and payments during the year, and the amortised cost in the foreign currency translated at the exchange rate
at the end of the year.

Insurance, reinsurance and investment contracts definitions and classifications

Contracts under which the Company accepts significant insurance risk are classified as insurance contracts.
Contracts held by the Company under which it transfers significant insurance risk related to underlying
insurance contracts are classified as reinsurance contracts. Insurance and reinsurance contracts also expose
the Company to financial risk.

The Company does not accept insurance risk from other insurers.

Insurance contracts may be issued and reinsurance contracts may be initiated by the Company, or they may be
acquired in a business combination or in a transfer of contracts that do not form a business. All references in
these accounting policies to ‘insurance contracts’ and ‘reinsurance contracts’ include contracts issued, initiated
or acquired by the Company, unless otherwise stated.

Some contracts entered into by the Company have the legal form of insurance contracts but do not transfer
significant insurance risk. These contracts are classified as financial liabilities and are referred to as ‘investment
contracts’.

Insurance contracts are classified as direct participating contracts or contracts without direct participation

features. Direct participating contracts are contracts for which, at inception:

— the contractual terms specify that the policyholder participates in a share of a clearly identified pool of
underlying items;

— the Company expects to pay to the policyholder an amount equal to a substantial share of the fairvalue
returns on the underlying items; and

— the Company expects a substantial proportion of any change in the amounts to be paid to thepolicyholder
to vary with the change in fair value of the underlying items.

— All other insurance contracts and all reinsurance contracts are classified as contracts without direct
participation features. Some of these contracts are measured under the PAA.

Insurance and reinsurance contracts
i) Separating components from insurance and reinsurance contracts

At inception, the Company separates the following components from an insurance or reinsurance contract and

accounts for them as if they were stand-alone financial instruments.

— derivatives embedded in the contract whose economic characteristics and risks are not closely related to
those of the host contract, and whose terms would not meet the definition of an insurance or reinsurance
contract as a stand-alone instrument; and

— distinct investment components: i.e. investment components that are not highly inter-related with the
insurance components and for which contracts with equivalent terms are sold, or could be sold, separately
in the same market or the same jurisdiction.

After separating any financial instrument components, the Company separates any promises to transfer to
policyholders’ distinct goods or services other than insurance coverage and investment services and accounts
for them as separate contracts with customers (i.e. not as insurance contracts). A good or service is distinct
if the policyholder can benefit from it either on its own orwith other resources that are readily available to the
policyholder. A good or service is not distinct and is accounted for together with the insurance component if the
cash flows and risks associatedwith the good or service are highly inter-related with the cash flows and risks
associated with the insurance component, and the Company provides a significant service of integrating the
good orservice with the insurance component.
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)

C. Insurance and reinsurance contracts (Continued)

ii) Aggregation and recognition of insurance and reinsurance contracts

Insurance contracts

Insurance contracts are aggregated into groups for measurement purposes. Groups of insurancecontracts are

determined by identifying portfolios of insurance contracts, each comprising contracts subject to similar risks

and managed together, and dividing each portfolio into annualcohorts (i.e. by year of issue) and each annual
cohort into three groups based on the profitability of contracts:

— any contracts that are onerous on initial recognition;

— any contracts that, on initial recognition, have no significant possibility of becoming oneroussubsequently;
and

— any remaining contracts in the annual cohort.

Contracts within a portfolio that would fall into different groups only because law or regulationspecifically

constrains the Company’s practical ability to set a different price or level of benefits for policyholders with

different characteristics are included in the same group. This applies to contracts issued in Europe that are
required by regulation to be priced on a gender-neutral basis.

An insurance contract issued by the is recognised from the earliest of:

- the beginning of its coverage period (i.e. the period during which the Company provides services in

- respect of any premiums within the boundary of the contract);

- when the first payment from the policyholder becomes due or, if there is no contractual duedate, when it is
received from the policyholder; and

- when facts and circumstances indicate that the contract is onerous.

An insurance contract acquired in a transfer of contracts or a business combination is recognisedon the date

of acquisition.

When the contract is recognised, it is added to an existing group of contracts or, if the contract does not qualify

for inclusion in an existing group, it forms a new group to which future contractsare added. Groups of contracts

are established on initial recognition and their composition is notrevised once all contracts have been added to
the group.

Reinsurance contracts

Groups of reinsurance contracts are established such that each group comprises a single contract.

Some reinsurance contracts provide cover for underlying contracts that are included in different groups.

However, the Company concludes that the reinsurance contract’s legal form of a single contract reflects the

substance of the Group’s contractual rights and obligations, considering that the differentcovers lapse together

and are not sold separately. As a result, the reinsurance contract is not separated into multiple insurance
components that relate to different underlying groups.

A group of reinsurance contracts is recognised on the following date.

- Reinsurance contracts initiated by the Company that provide proportionate coverage: The date on which
any underlying insurance contract is initially recognised. This applies to the Group’s quota share reinsurance
contracts.

- Otherreinsurance contracts initiated by the: The beginning of the coverage period of the group of reinsurance
contracts. However, if the Company recognises an onerous group of underlying insurance contracts on an
earlier date and the related reinsurance contract was entered into before that earlier date, then the group of
reinsurance contracts is recognised on that earlier date (see ‘Reinsurance of onerous underlying insurance
contracts’ under (v)). This applies to the Company excess of loss and stop loss reinsurance contracts.

- Reinsurance contracts acquired: The date of acquisition.

KENINDIA ASSURANCE COMPANY LIMITED 68

04/09/2024 17:05:44 ‘ ‘



‘ ‘ TN Kenindia Annual Report 2023.indd 69

S| notes to the financial statements
KENINDIA For The Year Ended 31 December 2023

ACCOUNTING STANDARDS AND POLICIES (Continued)
C. Insurance and reinsurance contracts (Continued)
iii) Insurance acquisition cash flows

- Insurance acquisition cash flows are allocated to groups of insurance contracts using a systematic and rational
method and considering, in an unbiased way, all reasonable and supportable information that is available
without undue cost or effort.

- If insurance acquisition cash flows are directly attributable to a group of contracts (e.g. non- refundable
commissions paid on issuance of a contract), then they are allocated to that group and to the groups that will
include renewals of those contracts. The allocation to renewals only applies to non-life contracts and certain
term assurance and critical illness contracts that have a one-year coverage period. The Company expects to
recover part of the related insurance acquisition cash flows through renewals of these contracts. The allocation
to renewals is based on the manner in which the Company expects to recover those cash flows.

- Ifinsurance acquisition cash flows are directly attributable to a portfolio but not to a group of contracts, then they
are allocated to groups in the portfolio using a systematic and rational method.

- Insurance acquisition cash flows arising before the recognition of the related group of contracts are recognised
as an asset. Insurance acquisition cash flows arise when they are paid or when a liability is required to be
recognised under a standard other than IFRS 17. Such an asset is

- recognised for each group of contracts to which the insurance acquisition cash flows are allocated. The asset
is derecognised, fully or partially, when the insurance acquisition cash flows are included in the measurement
of the group of contracts (see (v)).

When the Company acquires insurance contracts in a transfer of contracts or a business combination,at the date of
acquisition it recognizes an asset for insurance acquisition cash flows at fair value forthe rights to obtain:

- renewals of contracts recognised at the date of acquisition; and
- other future contracts after the date of acquisition without paying again insurance acquisition cash flows that the
acquiree has already paid.

At each reporting date, the Company revises the amounts allocated to Company to reflect any changes in
assumptions that determine the inputs to the allocation method used. Amounts allocated to a group are not revised
once all contracts have been added to the group.

Recoverability assessment
At each reporting date, if facts and circumstances indicate that an asset for insurance acquisitioncash flows may be
impaired, then the Company:

- recognises an impairment loss in profit or loss so that the carrying amount of the asset does not exceed the
expected net cash inflow for the related group; and

- ifthe asset relates to future renewals, recognises an impairment loss in profit or loss to the extent that it expects
those insurance acquisition cash flows to exceed the net cash inflow for the expected renewals and this excess
has not already been recognised as an impairment loss under (a).

The Company reverses any impairment losses in profit or loss and increases the carrying amount of the asset to the
extent that the impairment conditions have improved.
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Insurance and reinsurance contracts (Continued)
iv) Contract boundaries

The measurement of a group of contracts includes all of the future cash flows within the boundary of each
contract in the group, determined as follows.

Cash flows are within the contract boundary if they arise from substantive rights and
obligations that exist during the reporting period in which the Company can compel the
policyholder to pay premiums or has a substantive obligation to provide services (including
insurance coverage and any investment services).

A substantive obligation to provide services ends when:

- The Company has the practical ability to reassess the risks of the particular policyholder
and can set a price or level of benefits that fully reflects those reassessed risks; or

- the Company has the practical ability to reassess the risks of the portfolio that contains
the contract and can set a price or level of benefits that fully reflects the risks of that
portfolio, and the pricing of the premiums up to the reassessment date does not take
into account risks that relate to periods after the reassessment date.

Insurance
contracts

The reassessment of risks considers only risks transferred from policyholders to the
Company, which may include both insurance and financial risks, but exclude lapse and
expense risks.

Cash flows are within the contract boundary if they arise from substantive rights
and obligations that exist during the reporting period in which the Company is compelled
to pay amounts to the reinsurer or has a substantive right to receive services from the
reinsurer.

Reinsurance

contracts
A substantive right to receive services from the reinsurer ends when the reinsurer:
- has the practical ability to reassess the risks transferred to it and can set a price or
level of benefits that fully reflects those reassessed risks; or
- has a substantive right to terminate the coverage.

The contract boundary is reassessed at each reporting date to include the effect of changes in circumstances
on the Company’s substantive rights and obligations and, therefore, may change over time.

v) Measurement — Contracts not measured under the PAA

Insurance contracts — Initial measurement
On initial recognition, the Company measures a group of insurance contracts as the total of ;

a) thefulfilment cash flows, which comprise estimates of future cash flows, adjusted to reflect the time value of
money and the associated financial risks, and a risk adjustment for non-financial risk; and

b) the CSM.The fulfiiment cash flows of a group of insurance contracts do not reflect the Company’snon-
performance risk.

The risk adjustment for non-financial risk for a group of insurance contracts, determined separatelyfrom the
other estimates, is the compensation required for bearing uncertainty about the amount and timing of the cash
flows that arises from non-financial risk.

The CSM of a group of insurance contracts represents the unearned profit that the Company will recognise as
it provides services under those contracts. On initial recognition of a group of insurance contracts, if the total of;
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)

C. Insurance and reinsurance contracts (Continued)

v. Measurement — Contracts not measured under the PAA(Continued

a. the fulfiiment cash flows,

b. any cash flows arising at thatdate and

c. any amount arising from the derecognition of any assets or liabilities previously recognised for cash flows
related to the group (including assets for insurance acquisition cash flows under (iv)) is a net inflow, then
the group is not onerous. In this case, the CSM is measured as the equal and opposite amount of the net
inflow, which results in no income or expenses arisingon initial recognition.

Contract boundaries

For groups of contracts acquired in a transfer of contracts or a business combination, the consideration received for
the contracts is included in the fulfilment cash flows as a proxy for the premiums received at the date of acquisition.
In a business combination, the consideration received is the fair value of the contracts at that date.

If the total is a net outflow, then the group is onerous. In this case, the net outflow is recognised as a loss in profit
or loss, or as an adjustment to goodwill or a gain on a bargain purchase if the contracts are acquired in a business
combination. A loss component is created to depict the amount of the net cash outflow, which determines the
amounts that are subsequently presented in profit or loss as reversals of losses on onerous contracts and are
excluded from insurance revenue (see (Vvii)).

Insurance contracts — Subsequent measurement
The carrying amount of a group of insurance contracts at each reporting date is the sum of the liability for remaining
coverage and the liability for incurred claims.

The liability for remaining coverage comprises;
a. the fulfilment cash flows that relate to services that will be provided under the contracts in future periods and
b. anyremaining CSM at that date.

The liability for incurred claims includes the fulfilment cash flows for incurred claims and expenses that have not yet
been paid, including claims that have been incurred but not yet reported.

The fulfilment cash flows of groups of insurance contracts are measured at the reporting date using current
estimates of future cash flows, current discount rates and current estimates of therisk adjustment for non- financial
risk. Changes in fulfilment cash flows are recognised as follows.

Changes relating to future services Adjusted against the CSM (or recognised in the
insurance service result in profit or loss if the group is onerous)

Changes relating to current or past services Recognised in the insurance service result in profit or loss

Effects of the time value of money, financial Recognised as insurance finance income or expenses
risk changes therein on estimated future
cash flows

The CSM of each group of contracts is calculated at each reporting date as follows.

Insurance contracts without direct participation features

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the year, adjusted for:

- the CSM of any new contracts that are added to the group in the year;

- interest accreted on the carrying amount of the CSM during the year, measured at the discountrates on nominal
cash flows that do not vary based on the returns on any underlying items determined on initial recognition;
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)

C. Insurance and reinsurance contracts (Continued)

- changes in fulfilment cash flows that relate to future services, except to the extent that:
- anyincreases in the fulfilment cash flows exceed the carrying amount of the CSM, in whichcase the excess
is recognised as a loss in profit or loss and creates a loss component.
- any decreases in the fulfilment cash flows are allocated to the loss component, reversinglosses previously
recognised in profit or loss.
- the effect of any currency exchange differences on the CSM; and
- the amount recognised as insurance revenue because of the services provided in the year.

Changes in fulfilment cash flows that relate to future services comprise:

- experience adjustments arising from premiums received in the year that relate to futureservices and related
cash flows, measured at the discount rates determined on initial recognition;

- changes in estimates of the present value of future cash flows in the liability for remaining coverage, measured
at the discount rates determined on initial recognition, except for those that arise from the effects of the time
value of money, financial risk and changes therein;

- differences between (a) any investment component expected to become payable in the year, determined as
the payment expected at the start of the year plus any insurance finance income or expenses related to that
expected payment before it becomes payable; and (b) the actual amount that becomes payable in the year;

- differences between any loan to a policyholder expected to become repayable in the year and the actual
amount that becomes repayable in the year; and

- changes in the risk adjustment for non-financial risk that relate to future services.

- Changes in discretionary cash flows are regarded as relating to future services and accordingly adjust the CSM.

Direct participating contracts
Direct participating contracts are contracts under which the Companyobligation to thepolicyholder is the net of:

- the obligation to pay the policyholder an amount equal to the fair value of the underlying items; and

- avariable fee in exchange for future services provided bythe contracts, being the amount of the Company’s
share of the fair value of the underlying items less fulfilment cash flows that do not varybased on the returns on
underlying items. The Company provides investment services under these contracts by promising an investment
return based on underlying items, in addition to insurance coverage.

When measuring a group of direct participating contracts, the Company adjusts the fulfiiment cash flows for the
whole of the changes in the obligation to pay policyholders an amount equalto the fair value of the underlying items.
These changes do not relate to future services and are recognised in profit or loss. The Company then adjusts any
CSM for changes in the amount of the Company’s share of the fair value of the underlying items, which relate to
future services, as explained below.

The carrying amount of the CSM at each reporting date is the carrying amount at the start of theyear, adjusted for:

- the CSM of any new contracts that are added to the Company in the year;

- the change in the amount of the Company’s share of the fair value of the underlying items and changes in
fulfilment cash flows that relate to future services, except to the extent that:

- the Company has applied the risk mitigation option to exclude from the CSM changes in the effect of financial
risk on the amount of its share of the underlying items or fulfilment cashflows;

- adecrease in the amount of the Company’s share of the fair value of the underlying items, or an increase in the
fulfilment cash flows that relate to future services, exceeds the carryingamount of the CSM,

KENINDIA ASSURANCE COMPANY LIMITED 72

‘ ‘ TN Kenindia Annual Report 2023.indd 72 04/09/2024 17:05:44‘ ‘



‘ ‘ TN Kenindia Annual Report 2023.indd 73

notes to the financial statements

KENINDIA For The Year Ended 31 December 2023

9.

ACCOUNTING STANDARDS AND POLICIES (Continued)

C.

V.

73

Insurance and reinsurance contracts (Continued)
Measurement — Contracts not measured under the PAA(Continued)

Direct participation contracts (Continued)

giving rise to a loss in profit or loss (included in insurance service expenses) and creating a loss component or
an increase in the amount of the Company’s share of the fair value of the underlying items, or a decrease in the
fulfilment cash flows that relate to future services, is allocated to the losscomponent,

reversing losses previously recognised in profit or loss (included in insuranceservice expenses);

— the effect of any currency exchange differences on the CSM; and

— the amount recognised as insurance revenue because of the services provided in the year.

Changes in fulfilment cash flows that relate to future services include the changes relating to future services
specified above for contracts without direct participation features (measured at current discount rates) and
changes in the effect of the time value of money and financial risks thatdo not arise from underlying items —
e.g. the effect of financial guarantees.

Reinsurance contracts

To measure a group of reinsurance contracts, the Company applies the same accounting policies as are applied
to insurance contracts without direct participation features, with the following modifications. The carrying amount
of a group of reinsurance contracts at each reporting date is the sum of the asset for remaining coverage and
the asset for incurred claims.

The asset for remaining coverage comprises;
a. the fulfilment cash flows that relate to services that will be received under the contracts in future periods and
b. any remaining CSM at that date.

The Company measures the estimates of the present value of future cash flows using assumptions that are
consistent with those used to measure the estimates of the present value of future cash flows for the underlying
insurance contracts, with an adjustment for any risk of non-performance by the reinsurer. The effect of the
non-performance risk of the reinsurer is assessed at each reporting date and the effect of changes in the non-
performance risk is recognised in profit or loss.

The risk adjustment for non-financial risk is the amount of risk being transferred by the Company to the reinsurer.

Oninitial recognition, the CSM of a group of reinsurance contracts represents a net cost or netgain on purchasing
reinsurance. It is measured as the equal and opposite amount of the total of;

a. the fulfilment cash flows,

b. anyamount arising fromthederecognition ofanyassets or liabilities previously recognised for cash flows
related to the Company,

c. any cash flows arising at that date and

d. any income recognised in profit or loss because of onerous underlying contractsrecognised at that date

However, if any net cost on purchasing reinsurance coverage relates to insured events that occurred before
the purchase of the group, then the Company recognises the cost immediately in profit or loss as an expense.
The carrying amount of the CSM at each reporting date is the carrying amount at the start of theyear, adjusted
for:

- the CSM of any new contracts that are added to the Company in the year;

- interest accreted on the carrying amount of the CSM during the year, measured at the discountrates on
nominal cash flows that do not vary based on the returns on any underlying items determined on initial
recognition;

- income recognised in profit or loss in the year on initial recognition of onerous underlying contracts

- reversals of a loss-recovery component to the extent that they are not changes in the fulfilment cash flows
of the group of reinsurance contracts;

- changes in fulfilment cash flows that relate to future services, measured at the discount rates
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)
C. Insurance and reinsurance contracts (Continued)
v. Measurement — Contracts not measured under the PAA(Continued)

Reinsurance contracts (Continued)

- determined on initial recognition, unless they result from changes in fulfiiment cash flows of onerous
underlying contracts, in which case they are recognised in profit or loss and create or adjust a loss- recovery
component.

- the effect of any currency exchange differences on the CSM; and

- the amount recognised in profit or loss because of the services received in the year.

The Company adjusts the CSM of the group to which a reinsurance contract belongs and as a result recognises
income when it recognises a loss on initial recognition of onerous underlying contracts, if the reinsurance contract is
entered into before or at the same time as the onerous underlying contracts are recognised. The adjustment to the
CSM is determined by multiplying:
» the amount of the loss that relates to the underlying contracts; and
+ the percentage of claims on the underlying contracts that the Company expects to recover from the
reinsurance contracts.

For reinsurance contracts acquired in a transfer of contracts or a business combination covering onerous

underlying contracts, the adjustment to the CSM is determined by multiplying:

» the amount of the loss component that relates to the underlying contracts at the date of acquisition; and

* the percentage of claims on the underlying contracts that the Company expects at the date of acquisition to
recover from the reinsurance contracts.

For reinsurance contracts acquired in a business combination, the adjustment to the CSM reduces goodwill or
increases a gain on a bargain purchase.

If the reinsurance contract covers only some of the insurance contracts included in an onerous group of contracts,
then the Company uses a systematic and rational method to determine the portion of losses recognised on the
onerous group of contracts that relates to underlying contractscovered by the reinsurance contract.

Aloss-recovery component is created or adjusted for the group of reinsurance contracts to depict the adjustment
to the CSM, which determines the amounts that are subsequently presented in profit or loss as reversals
of recoveries of losses from the reinsurance contracts and are excluded from the allocation of reinsurance
premiums paid ( ‘Net expenses from reinsurance contracts’.

vi. Measurement — Contracts measured under the PAA

The Company uses the PAA to simplify the measurement of groups of contracts when the following criteria are

met at inception.

- Insurance contracts: The coverage period of each contract in the group is one year or less. Some of these
contracts provide compensation for the cost of rebuilding or repairing a property after a fire; for these
contracts, the Company determines the insured event to be the occurrence of a fire and the coverage
period to be the period in which a fire can occur for which a policyholder can make a valid claim.

- Loss-occurring reinsurance contracts: The coverage period of each contract in the group is one year or
less.

- Risk-attaching reinsurance contracts: The Company reasonably expects that the resulting measurement
of the asset for remaining coverage would not differ materially from the result of applying the accounting
policies in (v). When comparing the different possible measurements, the Company considers the impact
of the different release patterns of the asset for remaining coverage to profit or loss and the impact of the
time value of money. If significant variability is expected in the fulfilment cash flows during the period before
a claim is incurred, then this criterion is not met.

However, certain groups of insurance contracts are acquired in their claims settlement period. Theclaims
from some of these groups are expected to develop over more than one year.

Insurance contracts
On initial recognition of each group of contracts, the carrying amount of the liability for remaining coverage is
measured at the premiums received on initial recognition minus any insurance acquisition cash flows
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ACCOUNTING STANDARDS AND POLICIES (Continued)

C. Insurance and reinsurance contracts (Continued)

vi) Measurement — Contracts measured under the PAA (Continued)

Insurance contracts (Continued)

allocated to the group at that date, and adjusted for any amount arising from the derecognition of any assets or
liabilities previously recognised for cash flows related to the Company (including assets for insurance acquisition
cash flows.

Subsequently, the carrying amount of the liability for remaining coverage is increased by any premiums received
and the amortization of insurance acquisition cash flows recognised as expenses, and decreased by the amount
recognised as insurance revenue for services provided and any additional insurance acquisition cash flows allocated
after initial recognition. On initial recognition of each group of contracts, the Company expects that the time between
providing each part of the services and the related premium due date is no more than a year. Accordingly, the
Companyhas chosen not to adjust the liability for remaining coverage to reflect the time value of money and the
effect of financial risk.

If at any time during the coverage period, facts and circumstances indicate that a group of contracts is onerous, then
the Company recognizes a loss in profit or loss and increases the liability for remaining coverage to the extent that
the current estimates of the fulfilment cash flow that relate to remaining coverage exceed the carrying amount of the
liability for remaining coverage. The fulfilment cash flows are discounted (at current rates) if the liability for incurred
claims is alsodiscounted (see below).

The Company recognizes the liability for incurred claims of a group of insurance contracts at the amount of the
fulfilment cash flows relating to incurred claims.The future cash flows are discounted (at current rates) unless they
are expected to be paid in one year or less from the datethe claims are incurred.

Reinsurance contracts

The Company applies the same accounting policies to measure a group of reinsurance contracts,adapted where
necessary to reflect features that differ from those of insurance contracts.

If a loss-recovery component is created for a group of reinsurance contracts measured under the PAA, then the
Company adjusts the carrying amount of the asset for remaining coverage instead of adjusting the CSM.

vii. Derecognition and contract modification
The Company derecognizes a contract when it is extinguished — i.e. when the specified obligations in the contract
expire or are discharged or cancelled.

The Company also derecognizes a contract if its terms are modified in a way that would have changed the accounting
for the contract significantly had the new terms always existed, in which case a new contract based on the modified
terms is recognised. If a contract modification does not result in derecognition, then the Company treats the changes
in cash flows caused by the modification as changes in estimates of fulfiiment cash flows.

On derecognition of a contract from within a group of contracts not measured under the PAA:

- the fulfilment cash flows allocated to the group are adjusted to eliminate those that relate to therights and
obligations derecognised;

- the CSM of the group is adjusted for the change in the fulfiiment cash flows, except where suchchanges are
allocated to a loss component; and

- the number of coverage units for the expected remaining services is adjusted to reflect thecoverage units
derecognised from the group.

- If a contract is derecognised because it is transferred to a third party, then the CSM is also adjusted for the
premium charged by the third party, unless the group is onerous.

- If a contract is derecognised because its terms are modified, then the CSM is also adjusted for the premium
that would have been charged had the Company entered into a contract with thenew contract’s terms at the
date of modification, less any additional premium charged for the modification. The new contract recognised
is measured assuming that, at the date of modification,the Company received the premium that it would have
charged less any additional premium charged for the modification.
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9.

ACCOUNTING STANDARDS AND POLICIES (Continued)

C.

Viii)

Insurance and reinsurance contracts (Continued)

Presentation

Portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of

reinsurance contracts that are assets and those that are liabilities, are presented separately in the statement
of financial position. Any assets or liabilities recognised for cash flows arising before therecognition of the
related of contracts (including any assets for insurance acquisition cash flows under are included in the carrying
amount of the related portfolios of contracts.

The Company disaggregates amounts recognised in the statement of profit or loss and OCl into
(a) aninsurance service result, comprising insurance revenue and insurance service expenses; and
(b) insurance finance income or expenses.

Income and expenses from reinsurance contracts are presented separately from income and expenses from
insurance contracts. Income and expenses from reinsurance contracts, other than insurance finance income or
expenses, are presented on a net basis as ‘net expenses from reinsurance contracts’ in the insurance service
result.

The Company does not disaggregate changes in the risk adjustment for non-financial risk betweenthe insurance
service result and insurance finance income or expenses. All changes in the risk adjustment for non-financial
risk are included in the insurance service result.

Insurance revenue and insurance service expenses exclude any investment components and are recognised
as follows;

Insurance revenue — Contracts not measured under the PAA

The Company recognizes insurance revenue as it satisfies its performance obligations — i.e. as it provides

services under groups of insurance contracts. For contracts not measured under the PAA, the insurance revenue

relating to services provided for each year represents the total of thechanges in the liability for remaining
coverage that relate to services for which the Company expects to receive consideration, and comprises the
following items.

- Arelease of the CSM, measured based on coverage units provided (see ‘Release of the CSM’ below).

- Changes in the risk adjustment for non-financial risk relating to current services.

- Claims and other insurance service expenses incurred in the year, generally measured at the amounts
expected at the beginning of the year.This includes amounts arising from the derecognition of any assets
for cash flows other than insurance acquisition cash flows at the date of initial recognition of a group of
contracts, which are recognised as insurance revenue and insurance service expenses at that date.

- Other amounts, including experience adjustments for premium receipts for current or past services for the
life risk segment and amounts related to incurred policyholder tax expenses for the participating segment.

In addition, the Company allocates a portion of premiums that relate to recovering insurance acquisition cash
flows to each period in a systematic way based on the passage of time. The Company recognizes the allocated
amount, adjusted for interest accretion at the discount rates determinedon initial recognition of the related group
of contracts, as insurance revenue and an equal amount as insurance service expenses

Release of the CSM

The amount of the CSM of a group of insurance contracts that is recognised as insurance revenue in each year
is determined by identifying the coverage units in the group, allocating the CSM remaining at the end of the year
(before any allocation) equally to each coverage unit provided inthe year and expected to be provided in future
years, and recognizing in profit or loss the amount of the CSM allocated to coverage units provided in the year.
The number of coverage units is thequantity of services provided by the contracts in the group, determined by
considering for each contract the quantity of benefits provided and its expected coverage period. The coverage
units are reviewed and updated at each reporting date.
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ACCOUNTING STANDARDS AND POLICIES (Continued)
C. Insurance and reinsurance contracts (Continued)

Viii) Presentation (Continued)
Release of the CSM (Continued)

Services provided by insurance contracts include insurance coverage and, for all direct participating contracts,

investment services for managing underlying items on behalf of policyholders. In addition, life savings contracts may

also provide investment services forgenerating an investment return for the policyholder, but only if:

- an investment component exists or the policyholder has a right to withdraw an amount (e.g. the policyholder’s
right to receive a surrender value on cancellation of a contract);

- the investment component or withdrawal amount is expected to include an investment return;and

- the Company expects to perform investment activities to generate that investment return.

The expected coverage period reflects expectations of lapses and cancellations of contracts, as well as the
likelihood of insured events occurring to the extent that they would affect the expectedcoverage period. The period
of investment services ends no later than the date on which all amounts due to current policyholders relating to those
services have been paid.

Insurance revenue — Contracts measured under the PAA
For contracts measured under the PAA, the insurance revenue for each period is the amount of expected premium
receipts for providing services in the period.

Loss components

For contracts not measured under the PAA, the Company establishes a loss component of the liability for remaining
coverage for onerous groups of insurance contracts.The loss component determines the amounts of fulfilment cash
flows that are subsequently presented in profit or loss as reversals of losses on onerous contracts and are excluded
from insurance revenuewhen they occur. When the fulfilment cash flows are incurred, they are allocated between
theloss component and the liability for remaining coverage excluding the loss component on a systematic basis.

The systematic basis is determined by the proportion of the loss component relative to the total estimate of the
present value of the future cash outflows plus the risk adjustment for non-financial risk at the beginning of each year
(or on initial recognition if a group of contracts is initially recognised in the year).

Changes in fulfilment cash flows relating to future services and changes in the amount of the Company’s share of
the fair value of the underlying items for direct participating contracts are allocated solely to the loss component. If
the loss component is reduced to zero, then any excessover the amount allocated to the loss component creates a
new CSM for the Company of contracts.

Insurance service expenses

Insurance service expenses arising from insurance contracts are recognised in profit or loss generally as they are

incurred. They exclude repayments of investment components and comprisethe following items.

- Incurred claims and other insurance service expenses: For some life risk contracts, incurredclaims also include
premiums waived on detection of critical iliness.

- Amortization of insurance acquisition cash flows: For contracts not measured under the PAA, this is equal to
the amount of revenue recognised in the year that relates to recovering insurance acquisition cash flows. For
contracts measured under the PAA, the Company under insurance acquisition cash flows on a straight-line
basis over the coverage period of the group of contracts.
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ACCOUNTING STANDARDS AND POLICIES (Continued)

C. Insurance and reinsurance contracts (Continued)
Viii) Presentation (Continued)
Insurance service expenses (Continued)

- Losses on onerous contracts and reversals of such losses.

- Adjustments to the liabilities for incurred claims that do not arise from the effects of the time value of money,
financial risk and changes therein.

- Impairment losses on assets for insurance acquisition cash flows and reversals of such impairment losses.

- Net expenses from reinsurance contracts.

Net expenses from reinsurance contracts comprise an allocation of reinsurance premiums paidless amounts
recovered from reinsurers.

The Company recognizes an allocation of reinsurance premiums paid in profit or loss as it receives services under
groups of reinsurance contracts. For contracts not measured under the PAA, the allocation of reinsurance premiums
paid relating to services received for each period representsthe total of the changes in the asset for remaining
coverage that relate to services for which the Company expects to pay consideration.

For contracts measured under the PAA, the allocation of reinsurance premiums paid for eachperiod is the amount of
expected premium payments for receiving services in the period.

For a group of reinsurance contracts covering onerous underlying contracts, the Company establishesa loss-
recovery component of the asset for remaining coverage to depict the recovery of losses recognised:

- on recognition of onerous underlying contracts, if the reinsurance contract covering those contracts is entered
into before or at the same time as those contracts are recognised; and

- for changes in fulfilment cash flows of the group of reinsurance contracts relating to future services that result
from changes in fulfilment cash flows of the onerous underlying contracts.

The loss-recovery component determines the amounts that are subsequently presented in profitor loss as reversals
of recoveries of losses from the reinsurance contracts and are excluded from the allocation of reinsurance premiums
paid. It is adjusted to reflect changes in the loss component of the onerous group of underlying contracts, but it
cannot exceed the portion of the loss component of the onerous group of underlying contracts that the Company
expects to recover from the reinsurance contracts.

Insurance finance income and expenses

Insurance finance income and expenses comprise changes in the carrying amounts of groups of insurance and
reinsurance contracts arising from the effects of the time value of money, financial risk and changes therein, unless
any such changes for groups of direct participating contracts are allocated to a loss component and included in
insurance service expenses (see (v). They include changes in the measurement of groups of contracts caused by
changes in the value of underlying items (excluding additions and withdrawals).

For life risk and life savings contracts, the Company has chosen to disaggregate insurance finance income or
expenses between profit or loss and OCIl The amount included in profit or loss is determined by a systematic
allocation of the expected total insurance finance income or expenses over the durationof the group of contracts.The
systematic allocation is determined using the following rates:

— life riskcontracts: the discount rates determined on initial recognition of the group of contracts; and

+ life savings contracts: for insurance finance income or expenses arising from the estimatesof future cash flows,
a rate that allocates the remaining revised expected finance income orexpenses over the remaining duration of the
group of contracts at a constant rate (i.e. the effective yield); and for insurance finance income or expenses arising
from the CSM, the discount rates determined on initial recognition of the group of contracts.
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ACCOUNTING STANDARDS AND POLICIES (Continued)

C. Insurance and reinsurance contracts (Continued)

Viii) Presentation (Continued)
Insurance finance income and expenses (Continued)

Amounts presented in OCI are accumulated in the insurance finance reserve. If the Company derecognizes a
contract without direct participation features as a result of a transfer to a third partyor a contract modification, then
any remaining amounts of accumulated OCI for the contract are reclassified to profit or loss as a reclassification
adjustment

For participating and non-life contracts, the Company presents insurance finance income or expensesin profit or
loss.

ix) Transition

At 1 January 2022, the Company applied the following approaches to identify and measure certain groups of
contracts in the life risk, life savings and participating segments on transition to IFRS 17.

Year of issue Transition approach
On or before 2021 — Fair value approach
On or after 31.12.2021 — Full retrospective approach

In addition, the Company applied the modified retrospective approach or the fair value approach to identify and
measure certain assets for insurance acquisition cash flows in the life risk segment.

Assessments at inception or on initial recognition
For groups of deferred fixed annuity the Company determined how to identify discretionary cash flows using
information available at 1 January 2022.

Contracts without direct participation features
The Company applied the following modifications to certain groups of contracts.

— For groups of contracts issued, initiated or acquired between 2004 and 2015, the future cash flows on
initial recognition were estimated by adjusting the amount at 1 January 2016 or an earlier date (determined
retrospectively) for the cash flows that were known to have occurred before that date.The earliest date on which
future cash flows could be determinedretrospectively for any group of contracts was 1 January 2012.

—  For groups of contracts issued, initiated or acquired between 2004 and 2011 (except for some groups of
immediate fixed annuity contracts issued before 2007; see above), the illiquidity premiums applied to the risk-
free yield curves on initial recognition were estimatedby determining an average spread between the risk-free
yield curves and the discount rates determined retrospectively for the period between 1 January 2012 and 1
January 2022.

— For some groups of contracts, the risk adjustment for non-financial risk on initial recognition was determined by
adjusting the amount at 1 January 2022 for the expected release of risk before 1 January 2022. The expected
release of risk was determined with reference to the release of risk for similar contracts that the Companyissued
at 1 January 2022.
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ACCOUNTING STANDARDS AND POLICIES (Continued)

C. Insurance and reinsurance contracts (Continued)

ix) Transition (Continued)

Contracts without direct participation features

When any of these modifications was used to determine the CSM (or the loss component) oninitial recognition:

— the amount of the CSM recognized in profit or loss before 1 January 2022 was determined by comparing the
coverage units on initial recognition and the remaining coverage units at 1 January 2022; and

—  the amount allocated to the loss component before 1 January 2022 was determined using the proportion of
the loss component relative to the total estimate of the present value of the future cash outflows plus the risk
adjustment for non-financial risk on initial recognition.

For all life savings contracts measured under the modified retrospective approach, the amount of insurance finance
income or expenses accumulated in the insurance finance reserve at 1 January2022 was determined to be zero.

Direct participating contracts

Groups of contracts issued or acquired between 2004 and 2015, the Company determined the CSM (or the loss
component) at 1 January 2022 by calculating a proxy for the total CSM for all services to be providedunder the group
as follows.

— The fair value of the underlying items at 1 January 2022 minus the fulfilment cash flows at 1 January 2022,
adjusted for:

— amounts charged to the policyholders (including charges deducted from the underlying items) before 1 January
2022;

— amounts paid before 1 January 2022 that would not have varied based on the underlying items;

— the change in the risk adjustment for non-financial risk caused by the release from risk before 1 January 2022,
which was estimated based on an analysis of similar contracts that the Group issued at 1 January 2022; and

— Insurance acquisition cash flows arising before 1 January 2022 that were allocated to the Company

If the calculation resulted in a CSM, then the Company measured the CSM at 1 January 2022 by deducting the
CSM related to services provided before 1 January 2022. The CSM related to services provided before 1 January
2022 was determined by comparing the coverage units oninitial recognition and the remaining coverage units at 1
January 2022.

If the calculation resulted in a loss component, then the Company adjusted the loss component to zero and increased
the liability for remaining coverage excluding the loss component by the sameamount at 1 January 2022.

Reinsurance of onerous underlying contracts

For groups of reinsurance contracts covering onerous underlying contracts that were enteredinto before or at the
same time as the onerous underlying contracts, the Company established a loss-recovery component at 1 January
2022. For some groups of contracts measured underthe modified retrospective approach, the Company determined
the loss-recovery component by multiplying:

— the amount of the loss component that relates to the underlying contracts at 1 January 2022;and
— the percentage of claims on the underlying contracts that the Company expected to recover fromthe reinsurance
contracts.

For reinsurance contracts initiated or acquired, the Company did not identifya loss-recovery component because it
did not have reasonable and supportable information to do so.
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ACCOUNTING STANDARDS AND POLICIES (Continued)

D. Investment contracts and collective investment schemes

Investment contracts comprise unit-linked and other investment-linked contracts that do not transfer significant
insurance risk (see (C)). Such contracts are separated into two components: a financial liability (investment contract)
and an investment management service contract. Recurring fees are conditional on the provision of investment
management services and are attributed to the investment management service contract component. If an amount
received from a customer exceeds the fair value of the investment contract issued, then the excess is attributed to
the investment services component as an up-front fee.

Related parties also charge recurring fees for investment management services to a number of collective investment
schemes. Interests in consolidated funds held by unrelated third parties areclassified as financial liabilities.

i)  Financial liabilities

The Company recognizes a financial liability, representing its contractual obligation to pass on the return on the
underlying investments after the deduction of investment management fees (see (ii)), when the Company becomes
a party to the contractual provisions. It derecognizes the financial liability when the obligations specified in the
contract expire or are discharged or cancelled.

Amounts collected and paid that are attributable to the financial instrument component areadjusted against the
financial liability.

Financial liabilities arising from investment contracts and third party interests in consolidated funds are designated
as at FVTPL on initial recognition.This is because these liabilities as well as the related assets are managed and
their performance is evaluated on a fair value basis (see (F) (ii)).The fair value is the amount payable on demand
because the holders can cancel their contracts at any time after contract inception.

ii) Investment management service contracts

Recurring fees are calculated and recognized as revenue on a daily basis. Non-refundable up-frontfees give rise to
material rights for future investment management services and are recognized as revenue over the period for which
a customer is expected to continue receiving investment management services.

Incremental contract costs

Commissions and fees paid to brokers for securing new customers are generally recognized as assets (‘contract
costs’), unless the Company does not expect to recover these costs. Contract costs are amortized over the estimated
duration of the contracts on a straight-line basis and are reviewed for impairment regularly. They are included in ‘other
assets’ in the statement of financialposition and the amortization and any impairment losses thereon are included in
‘other operating expenses’ in profit or loss.

E. Financial assets and financial liabilities

i)  Recognition and initial measurement

The Company recognizes deposits with financial institutions and loans and borrowings on the date on which they
are originated. All other financial instruments (including regular-way purchases and sales of financial assets) are
recognized on the trade date, which is the date on which the Company becomes a party to the contractual provisions
of the instrument.

Afinancial asset or financial liability is initially measured at fair value plus, for a financial asset or financial liability not
measured at FVTPL, transaction costs that are directly attributable to its acquisition or issue.

ii) Classification and subsequent measurement
Financial assets not derecognized before 1 January 2023

Classification
On initial recognition, a financial asset is classified as measured at amortized cost, FVOCI or FVTPL.
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)

E.

i)

Financial assets and financial liabilities (Continued)
Classification and subsequent measurement (Continued)

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in the business model.

Afinancial asset is measured at amortized cost if it meets both of the following conditions and isnot designated
as at FVTPL:

— itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
— Its contractual terms give rise on specified dates to cash flows that are SPPI.

A financial asset is measured at FVOCI if it meets both of the following conditions and is not designated as at

FVTPL:

— itis held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

— Its contractual terms give rise on specified dates to cash flows that are SPPI.

The Company elects to present changes in the fair value of certain equity investments that are not held for
trading in OCI.The election is made on an instrument-by-instrument basis on initialrecognition and is irrevocable.

All financial assets not classified or measured at amortized cost or FVOCI as described above are measured
at FVTPL. In addition, on initial recognition the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The Company has designated certain debt investments in the participating segments as at FVTPL on initial
recognition, because they relate to insurance contracts that are measured in a way that incorporates current
information and all related insurance finance income and expenses are recognized in profit or loss. The assets
would otherwise be measured at FVOCI.

Business model assessment

The Company assesses the objective of the business model in which a financial asset is held for each portfolio
of financial assets because this best reflects the way that the business is managed and information is provided
to management.The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice, including
whether management’s strategy focuses on earning contractual interest income, maintaining a particular
interest rate profile, matching the duration of the financial assets to the duration of any related liabilities or
expected cash outflows or realizing cash flows through the sale of assets;

— how the performance of the portfolio is evaluated and reported to the Company’s management;

— the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

— how managers of the business are compensated (e.g. whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected); and

— the frequency, volume and timing of sales in prior periods, the reasons for such sales and expectations
about future sales activity. However, information about sales activity is not considered in isolation, but as
part of an overall assessment of how the Company’s stated objective for managing the financial assets is
achieved and how cash flows are realized.
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ACCOUNTING STANDARDS AND POLICIES (Continued)

E.

i)

83

Financial assets and financial liabilities (Continued)

Classification and subsequent measurement (Continued)

Business model assessment (Continued)

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered
sales for this purpose, consistent with the Company’s continuing recognition of the assets

For a majority of debt investments, the objective of the Company’s business model is to fund insurance contract
liabilities. The Company’s undertakes significant buying and selling activity on a regular basis to rebalance its
portfolio of assets and to ensure that contractual cash flows from the financial assets are sufficient to settle
insurance contract liabilities. The Company determines thatboth collecting contractual cash flows as they come
due and selling financial assets to maintain the desired asset profile are integral to achieving the business
model’s objective.

Certain debt securities are held in separate portfolios for long-term yield. These securities may be sold, but
such sales are not expected to be more than infrequent. The Company considers that the securities are held
within a business model whose objective is to hold assets to collect the cash flows.

Portfolios of financial assets that are managed and whose performance is evaluated on a fair value basis, which
include underlying items of participating contracts, and portfolios of financial assets that are held for trading
are measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Subsequent measurement and gains and losses

Financial assets at Measured at fair value. Net gains and losses, including any interest or dividend income
FVTPL and foreign exchange gains and losses, are recognized in profit or loss.

Measured at fair value. Interest income calculated using the effective interest method,
foreign exchange gains and losses and impairment are recognized in profit or loss.
Other net gains and losses are recognized in OCI and accumulated in the fair value
reserve. On derecognition, gains and losses accumulated in OCI are reclassified to
profit or loss

Debt investments
at FVOCI

Measured at fair value. Dividends are recognized as income in profit or loss when
the Company’s right to receive payment is established, unless they clearly represent
Equity investments a recovery of part of the cost of the investment. Other net gains and losses are

at FVOCI recognized in OCI and are never reclassified to profit or loss. Cumulative gains and
losses recognized in OCI are transferred to retained earnings on disposal of an
investment

Measured at amortised cost using the effective interest method. Interest income,
foreign exchange gains and losses and impairment are recognized in profit or loss.
Any gain or loss on derecognition is also recognized in profit or loss.

A Financial assets
at amortized cost
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)
E. Financial assets and financial liabilities (Continued)
iij)  Classification and subsequent measurement (Continued)
Business model assessment (Continued)

Subsequent measurement and gains and losses (Continued)
Financial assets derecognized before 1 January 2023
Classification

The Company classified its financial assets into one of the following categories:
— financial assets at FVTPL, and within this category as:
— held-for-trading;
— derivative hedging instruments; or
— designated as at FVTPL;
— held-to-maturity investments;
— loans and receivables; and
— Auvailable-for-sale financial assets.

Subsequent measurement and gains and losses

Financial assets at Measured at fair value. Net gains and losses, including any interest or dividend
FVTPL income and foreign exchange gains and losses, were recognized in profit or loss.

Held-to-maturity

. Measured at amortized cost using the effective interest method
investments

Loans and

. Measured at amortized cost using the effective interest method
receivables

Measured at fair value. Interest income calculated using the effective interest
method, dividends, foreign exchange gains and losses and impairment were
recognized in profit or loss. Other net gains and losses were recognized in OCI
and accumulated in the fair value reserve. On derecognition, gains and losses
accumulated in OCI were reclassified to profit or loss

Available-for-sale
financial assets

Financial liabilities
Classification

The Company classifies its financial liabilities, into one of the following categories:
— Financial liabilities at FVTPL, and within this category as:

— Held-for-trading;

— designated as at FVTPL; and

— Financial liabilities at amortized cost.

The Company has designated investment contract liabilities and third party interests in consolidated funds as
at FVTPL on initial recognition. This is because these liabilities as well as the related assets are managed and
their performance is evaluated on a fair value basis.

All investment contract liabilities and third party interests in consolidated funds have a unit-linking feature
whereby the amount due to contract holders is contractually determined on the basis of specified assets. The
effect of the unit-linking feature on the fair value of the liability is asset- specific performance risk and not credit
risk, and the liabilities are fully collateralized. The Company has determined that any residual credit risk is
insignificant and has not had any impact on the fair value of the liabilities.
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)
E. Financial assets and financial liabilities (Continued)
iij)  Classification and subsequent measurement (Continued)

Subsequent measurement and gains and losses (Continued)

Financial liabilities at Measured at fair value. Net gains and losses, including any interest expenses
FVTPL and foreign exchange gains and losses, are recognized in profit or loss.

Measured at amortized cost using the effective interest method. Interest
expenses and foreign exchange gains and losses are recognized in profit
or loss. Any gain or loss on derecognition is also recognized in profit or loss

Financial liabilities at
amortized cost

Interest on financial instruments

Interest income and expenses are recognized in profit or loss using the effective interest method. The effective
interest rate is calculated on initial recognition of a financial instrument and is the rate that exactly discounts
estimated future cash payments or receipts through the expected life of the financial instrument to:

— the gross carrying amount of the financial asset; or
— the amortized cost of the financial liability.

The effective interest rate is revised as a result of periodic re-estimation of cash flows of floating- rate instruments
to reflect movements in market rates of interest.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or financial
liability is measured on initial recognition minus the principal repayments, plus or minus the cumulative
amortization using the effective interest method of any difference between that initial amount and the maturity
amount and, for financial assets, adjusted for any loss allowance.

The gross carrying amount of a financial asset is its amortised cost before adjusting for any loss allowance.

If the financial asset is not credit-impaired, then interest income is calculated
by applying the effective interest rate to the gross carrying amount of the asset.
When calculating the effective interest rate, the Company estimates future cash

Financial assets not [10ws considering all contractual terms of the asset, but not ECL.

credit-impaired on  |ftne financial asset has become credit-impaired subsequent to initial recognition, then
initial recognition interest income is calculated by applying the effective interest rate to the amortized
cost of the asset. If the asset is no longer credit- impaired, then the calculation of
interest income reverts to the gross basis.
For information on when financial assets are credit-impaired see (jii)

Interest income is calculated by applying a credit-adjusted effective interest rate to the
amortised cost of the asset. The credit-adjusted effective interest rate is calculated
using estimated future cash flows including ECL. The calculation of interest income
does not revert to a gross basis, even if the credit risk of the asset improves

Financial assets
credit-impaired on
initial recognition

Interest expenses are calculated by applying the effective interest rate to the
Financial liabilities amortised cost of the liability. When calculating the effective interest rate, the
Company estimates future cash flows considering all contractual terms of the liability.
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9.

ACCOUNTING STANDARDS AND POLICIES (Continued)

E.

i)

Financial assets and financial liabilities (Continued)

Classification and subsequent measurement (Continued)

Interest on financial instruments not derecognized before 1 January 2023

The calculation of the effective interest rate includes transaction costs and fees and points paid or received
that are an integral part of the effective interest rate. Transaction costs are incremental costs that are directly
attributable to the acquisition or issue of a financial asset or financial liability.

Interest revenue calculated using the effective interest method and other finance costs presented in profit or loss
include interest on financial assets and financial liabilities measured at amortized cost and debt investments
measured at FVOCI.

Interest income and expenses were recognized in profit or loss using the effective interest method. The effective
interest rate was the rate that exactly discounted the estimated future cash payments and receipts through the
expected life of the financial asset or financial liability (or, where appropriate, a shorter period) to the carrying
amount of the financial asset or financial liability. When calculating the effective interest rate, the Company
estimated future cash flows considering all contractual terms of the financial instrument, but not future credit
losses.

The calculation of the effective interest rate included transaction costs and fees and points paid or received that
were an integral part of the effective interest rate. Transaction costs were incremental costs that were directly
attributable to the acquisition or issue of a financial asset or financial liability.

Interest revenue calculated using the effective interest method and other finance costs presented in profit or
loss included interest on financial assets and financial liabilities measured at amortized cost and available-for-
sale financial assets.

iii) Impairment

Financial assets not derecognized before 1 January 2023
The Company recognizes loss allowances for ECL on:

— financial assets measured at amortized cost;

— debt investments measured at FVOCI; and

— lease receivables.

The Company measures loss allowances at an amount equal to lifetime ECL, except in the following cases, for

which the amount recognized is 12-month ECL:

— debt securities that are determined to have low credit risk at the reporting date; and

— other financial instruments (other than lease receivables) for which credit risk has not increased significantly
since initial recognition.

Loss allowances for lease receivables are always measured at an amount equal to lifetime ECL

Financial instruments for which 12-month ECL are recognised are referred to as ‘Stage 1 financial. 12- month
ECL are the portion of ECL that result from default events on a financial instrument that are possible within the
12 months after the reporting date.

Financial instruments for which lifetime ECL are recognised because of a significant increasein credit risk since
initial recognition but that are not credit-impaired are referred to as ‘Stage 2 financial instruments’. Lifetime ECL
are the ECL that result from all possible default events over the expected life of the financial instrument.
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Financial assets and financial liabilities (Continued)
Impairment (Continued)
Financial assets not derecognised before 1 January 2023 (Continued)

Financial instruments for which lifetime ECL are recognised and that are credit-impaired are referred to as
‘Stage 3 financial instruments.

In all cases, the maximum period considered when estimating ECL is the maximum contractual period over
which the Companyis exposed to credit risk.

Measurement of ECL

ECL are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the contract
and the cash flows that the Companyexpects to receive).

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets measured at amortised cost,debt
investments at FVOCI and lease receivables are credit-impaired. A financial asset is credit- impaired when one
or more events that have a detrimental impact on the estimated future cashflows of the financial asset have
occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the debtor;

— a breach of contract such as a default or past-due event;

— the restructuring of an amount due to the Company on terms that the Company would not otherwise
consider;

— the debtor entering bankruptcy or other financial reorganisation becoming probable; or

— the disappearance of an active market for a security because of financial difficulties.

A financial asset that has been renegotiated due to a deterioration in the borrower’s condition is usually
considered to be credit-impaired unless there is evidence that the risk of not receiving contractual cash flows
has reduced significantly and there are no other indicators of impairment.

In assessing whether an investment in sovereign debt is credit-impaired, the Company considers the following

factors:

— the market’s assessment of credit worthiness as reflected in bond yields;

— the rating agencies’ assessments of credit worthiness;

— the country’s ability to access the capital markets for new debt issuance;

— the probability of debt being restructured, resulting in holders suffering losses through voluntary or
mandatory debt forgiveness; and

— the international support mechanisms in place to provide the necessary support as ‘lenderof last resort’ to
that country, as well as the intention, reflected in public statements, of

— governments and agencies to use those mechanisms, including an assessment of the depth ofthose
mechanisms and, irrespective of the political intent, whether there is the capacity to fulfilthe required criteria.
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)
E. Financial assets and financial liabilities (Continued)
iii) Impairment (Continued)
Presentation of loss allowances in the statement of financial position
Loss allowances for ECL are presented as follows:
— financial assets measured at amortized cost: the loss allowance is deducted from the gross carrying amount
of the assets; and
— debt investments measured at FVOCI: the loss allowance does not reduce the carrying amount of the
financial assets (which are measured at fair value) but gives rise to an equal and opposite gain in OCI.
Write-off
The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations
of recovering a financial asset in its entirety or a portion thereof. This is generally the case when the Company
determines that the borrower does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off. This assessment is carried out at the individual asset level.
Although the Company expects no significant recovery from amounts written off, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s procedures for recovery
of amounts due.
In addition, for an investment in an equity instrument, a significant or prolonged decline in its fair value below
its cost was objective evidence of impairment.
Impairment losses on financial assets were recognised as follows.
The Company considered evidence of impairment for these assets at both individual
asset and collective levels. All individually significant assets were individually
assessed for impairment. Those found not to be impaired were then collectively
assessed for any impairment that had been incurred but not yet individually
identified. Assets that were not individually significant were collectively assessed
for impairment. Collective assessment was carried out by grouping together assets
with similar risk characteristics.
In assessing collective impairment, the Company used historical information on the
. . timing of recoveries and the amount of loss incurred, and made an adjustment if
Financial assets at . . " ;
. current economic and credit conditions were such that the actual losses were likely
amortised cost L
to be greater or lesser than suggested by historical trends.
An impairment loss was calculated as the difference between an asset’s carrying
amount and the present value of the estimated future cash flows discounted at the
asset’s original effective interest rate. Losses were recognised in profit or loss and
reflected in an allowance account. When the Company considered that there were
no realistic prospects of recovery of the asset, the relevant amounts were written
off. If the amount of impairment loss subsequently decreased and the decrease
was related objectively to an event occurring after the impairment was recognised,
then the previously recognised impairment loss was reversed through profit or loss
Impairment losses on available-for-sale financial assets were recognised by
reclassifying the losses accumulated in the fair value reserve to profit or loss.
The amount reclassified was the difference between the acquisition cost (net of
. . . any principal repayment and amortisation) and the current fair value, less any
Financial Assets at fair . . . . . ' . . .
impairment loss previously recognised in profit or loss. If the fair value of an impaired
value through other . . . .
Lo available- for-sale debt security subsequently increased and the increase was
comprehensive income L . . ) .
related objectively to an event occurring after the impairment loss was recognised,
then the impairment loss was reversed through profit or loss. Impairment losses
recognised in profit or loss for an investment in an equity instrument classified as
available-for-sale were not reversed through profit or loss.
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Financial assets and financial liabilities (Continued)
Derecognition and contract modification
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all of the risks and rewards of ownership of the financial asset are transferred or in which the Companyneither
transfers nor retains substantially all of the risks andrewards ofownership and it does not retain control of the
financial asset.

On Derecognition of a financial asset, the difference between the carrying amount at the date of derecognition
and the consideration received (including any new asset obtained less any new liability assumed) is recognised
in profit or loss. For debt investments at FVOCI and financial assetsthat had already been derecognised at 1
January 2023, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or
loss. The cumulative gain or loss on equity investments designated as at FVOCI is not reclassified to profit or
loss.

The Company enters into transactions whereby it transfers assets recognised in its statementof financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognised

In transactions in which the Company neither retains nor transfers substantially all of the risks and rewards of
ownership of a financial asset and it retains control over the asset, the Company continuesto recognize the
asset to the extent of its continuing involvement, determined by the extent to which it is exposed to changes in
the value of the transferred asset.

If the terms of a financial asset are modified, then the Company evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different, then the contractual rights
to cash flows from the original financial asset are deemed to have expired. In this case, the original financial
asset is derecognised and a new financial asset is recognised at fair valueplus any eligible transaction costs.
Any fees received as part of the modification are accounted for as follows.

— Feesthatare considered in determining the fair value of the new asset and fees that represent reimbursement

of eligible transaction costs are included in the initial measurement of the newasset.
— Other fees are included in profit or loss as part of the gain or loss on derecognition.
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9.

ACCOUNTING STANDARDS AND POLICIES (Continued)

E.

iv.

Financial assets and financial liabilities (Continued)

Derecognition and contract modification (Continued)

Financial assets (Continued)

If cash flows are modified when the debtor is in financial difficulties, then the objective of the modification is
usually to maximize recovery of the original contractual cash flows rather than tooriginate a new asset with
substantially different terms. If the Company plans to modify a financial asset in a way that would result in
forgiveness of cash flows, then it first considers whether a portion of the asset should be written off before the
modification takes place (see ‘Write-off’ under (iii)).

If a financial asset measured at amortized cost or FVOCI is modified but not substantially, then the financial
asset is not derecognised. If the asset had not been derecognised at 1 January 2023, then the Company
recalculates the gross carrying amount of the financial asset by discounting the modifiedcontractual cash flows
at the original effective interest rate and recognizes the resulting adjustmentto the gross carrying amount as
a modification gain or loss in profit or loss. For floating-rate financial assets, the original effective interest rate
used to calculate the modification gain or loss is adjusted to reflect current market terms at the time of the
modification. If such a modification is carried out because of financial difficulties of the borrower (see (iii)), then
the gain or loss is presented togetherwith impairment losses; in other cases, it is presented as interest revenue
Any costs or fees incurred and modification fees received adjust the gross carrying amount of the modified
financial asset and are amortized over the remaining term of the modified financial asset

The Company generally derecognizes a financial liability when its contractual obligations expire or are
discharged or cancelled. The Company also derecognizes a financial liability when its terms are modified and
the cash flows of the modified liability are substantially different, in which case a new financial liability based on
the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit or
loss.

Notwithstanding the above, when, and only when, the Companyrepurchases its financial liabilityand includes it
as an underlying item of direct participating contracts, the Company may elect not to derecognize the financial
liability. Instead, the Company may elect to continue to account for that instrument as a financial liability and to
account for the repurchased instrument as if it were a financial asset and measure it at FVTPL. This election is
irrevocable and is made on an instrument-by-instrument basis.

If a financial liability measured at amortized cost is modified but not substantially, then it is notderecognised.

— For financial liabilities that had not been derecognised at 1 January 2023, the Company recalculatesthe
amortized cost of the financial liability by discounting the modified contractual cash flows at the original
effective interest rate and recognizes any resulting adjustment to the amortized costas a modification gain
or loss in ‘other finance costs’ in profit or loss. For floating-rate financialliabilities, the original effective
interest rate used to calculate the modification gain or loss is adjusted to reflect current market terms at the
time of the modification. Any costs and fees incurred adjust the carrying amount of the modified financial
liability and are amortized over the remaining term of the modified financial liability.

— For financial liabilities that had been derecognised at 1 January 2023, the Company recognised any
difference in present value as an adjustment to the effective interest rate and amortized it over the remaining
life of the modified financial liability, with no immediate gain or loss recognised.
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Financial assets and financial liabilities (Continued)

v) Cash and cash equivalents

Cash and cash equivalents include cash balances and call deposits with original maturities of three months or
less from the date of acquisition that are subject to an insignificant risk of changesin their fair value, and are
used by the Company in the management of its short-term commitments.

vi) Capital instruments
The Company classifies capital instruments issued as financial liabilities or equity instruments in accordance
with the substance of the contractual terms of the instruments.

vii) Financial guarantees issued
Financial guarantees are contracts that require the Company to make specified payments to reimburse the
holder for a loss that it incurs because a specified debtor fails to make a paymentwhen it is due in accordance
with the terms of a debt instrument

Financial guarantees issued by the Company are accounted for as insurance contracts and are under ‘insurance
contract liabilities’

viii) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to setoff the amounts and
it intends either to settle them on a net basis or to realize the asset and settle the liability simultaneously.
Income and expenses are presented on a net basis only when it is required or permitted by a standard — e.g.
gains and losses arising from a group of similar transactions such as the gains and losses on financial assets
measured at FVTPL.

Revenues

Revenues comprise:

— insurance revenue

— rentincome

— Commissions and fees

— interest revenue calculated using the effective interest method

— other investment revenue, which includes net gains on financial assets at FVTPL and derivatives that do
not form part of qualifying hedging relationships, net gains on derecognition of debt investments at FVOCI
(and available-for-sale financial assets in 2022), dividends

— on equity investments, and lease income and fair value gains from investment and owner- occupied
properties

Other finance costs

Other finance costs comprise:

— interest expenses and exchange differences on financial liabilities measured at amortized cost,including
dividends on preference shares classified as financial liabilities and interest on lease liabilities

— unwinding of the discount on provisions.

Earnings per share

The Company presents basic and diluted EPS data for its ordinary shares. Basic EPS are calculated by
dividing the profit or loss that is attributable to ordinary shareholders of the bythe weighted-average number of
ordinary shares outstanding during the period. Diluted EPS are determined by adjusting the profit or loss that is
attributable to ordinary shareholders and the weighted-average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares, which comprise share options granted to employees.

Employee benefits

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is provided.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payments is available.
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ACCOUNTING STANDARDS AND POLICIES (Continued)

i) Long service award

Employee entitlements to long service awards are recognised when they accrue to employees. A provision
is made for the estimated liability for such entitlements as a result of services rendered by employees up to
the reporting date. The estimated monetary liability for employees’ accrued annual leave entitlement at the
reporting date is recognised as an expense accrual

ii) Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those
benefits and when the Company recognizes costs for a restructuring. If benefits are not expected to be settled
wholly within 12 months of the reporting date, then they are discounted.

iii) Short Term employees’ benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as
a result of past service provided by the employee and the obligation can be estimated reliably.

Income tax expense

Income tax expense is the aggregate amount charged/(credited) in respect of current income tax and deferred
income tax in determining the profit or loss for the year. Tax is recognised in the profit or loss except when
it relates to items recognised in other comprehensive income, in which case it is also recognised in other
comprehensive income, or to items recognised directly in equity, in which case it is also recognised directly in
equity.

Income tax expense (Continued)

Current income tax
Current income tax is the amount of income tax payable on the taxable profit for the year, and any adjustment
to tax payable in respect of prior years, determined in accordance with the Kenyan Income Tax Act.

Deferred income tax

Deferred income tax is provided in full on all temporary differences except those arising on the initial recognition
of an asset or liability, other than a business combination, that at the time of the transaction affects neither
the accounting nor taxable profit nor loss. Deferred income tax is determined using the liability method on
all temporary differences arising between the tax bases of assets and liabilities and their carrying values for
financial reporting purposes, using tax rates and laws enacted or substantively enacted at the balance sheet
date and expected to apply when the related deferred income tax asset is realized or the deferred tax liability
is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profits will be
available against which temporary differences can be utilized.

Investment property

Investment property comprises land and buildings held to earn rentals and/or for capital appreciation. They
are carried at fair value, determined at the reporting date by valuation experts with experience and knowledge
of the locations where the properties are located. Fair value is based on active market prices as adjusted, if
necessary, for any difference in the nature, condition or location of the specific asset.

Investment property is not subject to depreciation. Changes in their carrying amount between end of reporting
periods are dealt with, through profit or loss for the year. Upon disposal of an investment property, the difference
between the net disposal proceeds and the carrying amount is charged or credited to profit or loss for the year.
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Property and equipment
All equipment is initially recorded at cost less depreciation and any accumulated impairment losses. The
depreciation rates used in determining depreciation charges are as follows:

Motor vehicles years

Office machinery and equipment 7 years
Computer equipment 4 years

Office partitions, furniture, and fittings 8 years

Land and buildings Not depreciated

The residual values of items of equipment and their estimated useful lives are reviewed at the reporting date
and adjusted if appropriate. Where the carrying amount of an asset is greater than its estimated recoverable
amount, it is written down immediately to its recoverable amount.

Gains and losses on disposal of property and equipment are determined by reference to their carrying amounts.

Intangible assets

Computer software programmes are capitalised on the basis of the costs incurred to acquire and bring to
use the specific software. These costs are amortised on a straight-line basis over their useful lives which are
estimated to be 5 years.

Costs associated with developing or maintaining computer software programmes are recognised as an expense
as incurred. Costs that are directly associated with the acquisition of identifiable and unique software products
controlled by the Company, and that will probably generate economic benefits exceeding costs beyond one
year, are recognised as intangible assets.

Intangible assets are derecognised on disposal or when no future benefits are expected from their use or
disposal. Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in profit or loss
when the asset is derecognised.

Share capital
Ordinary shares are recognised at par value and classified as ‘share capital’ in equity. Any amounts received
over and above the par value of the shares issued are classified as ‘share premium’ in equity.

Incremental costs directly attributable to the issue of new ordinary shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

Shares are classified as equity when there is no obligation to transfer cash or other assets.
Leases

The Company as a lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company
recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in
which it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less).
For any short term leases, the Company recognises the lease payments as an operating expense on a straight-
line basis over the term of the lease unless another systematic basis is more representative of the time pattern
in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined,
the lessee uses its incremental borrowing rate.
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9. ACCOUNTING STANDARDS AND POLICIES (Continued)
O. Leases (Continued)
The Company as a lessee (Continued)
Lease payments included in the measurement of the lease liability comprise:
* Fixed lease and variable lease payments
» The amount expected to be payable by the lessee under residual value guarantees;
* The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and
* Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to
terminate the lease.
The lease liability is presented as a separate line in the statement of financial position.
The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made.
The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of- use
asset) whenever there are any changes in lease terms.
The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments
made at or before the commencement day, less any lease incentives received and any initial direct costs. They
are subsequently measured at cost less accumulated depreciation and impairment losses.
The right-of-use assets are presented as a separate line in the statement of financial position.
The Company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss as described in the ‘Property, Plant and Equipment’ policy.
The Company as lessor
Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as
a finance lease. All other leases are classified as operating leases.
Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised on a straight-line basis over the lease term.
Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s
net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Company’s net investment outstanding in respect of the leases.
When a contract includes lease and non-lease components, the Company applies IFRS 15 to allocate the
consideration under the contract to each component.
P. Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at cost. For the purposes of the
statement of cash flows, cash and cash equivalents comprise cash on hand, deposits held at call with banks
and other short-term highly liquid investments with original maturities of three months or less.
Q. Statutory reserve
The statutory reserve represents accumulated life fund inclusive of surplus whose distribution is subject to
restrictions imposed by the Kenyan Insurance Act. The Act restricts the amounts of surplus of the long-term
business available for distribution to shareholders to 30% of actuarially determined valuation surplus of the life
business.
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S| notes to the financial statements
KENINDIA For The Year Ended 31 December 2023

13. Total investment income and insurance finance income/expenses

The tables below present an analysis of net investment income and net insurance finance income/expenses
recognised in profit or loss and OCI in the period

Group
Fixed annuities & Term Unit-linked and variable DA
policies annuities
Non-
2023 participating Indirect  Investment Long term  Short term
contracts participating contracts  assurance insurance
Life contracts with DPF business business TOTAL

Kshs ‘000 Kshs ‘000 Kshs ‘000 Kshs ‘000 Kshs ‘000 Kshs ‘000
Insurance finance income/expenses from insurance contracts issued
Interest accreted - - - - - -
Effect of changes in interest rates and other financial assumptions (451,669) 75,178  (7,180,154) (7,556,645) 62,562  (7,494,083)
Interest declared on DA fund - - - - - -
Effect of changes in fulfilment cash flows at current rate when CSM is unlocked at locked-in rate - - - - - -
Changes in fulfilment cash flows and CSM of contracts measured applying VFA due to changes in fair value of
underlying items
Foreign exchange income/expenses - - - - - -
Insurance finance income/expenses from insurance contracts issued (451,669) 75,179  (7,180,154) (7,556,645) 62,562  (7,494,083)
Insurance finance income/expenses reclassified from OCI on derecognition of insurance contracts issued (1) - -
Insurance finance income/expenses reclassified from OCI due to a change in holding/not holding the underlying items - -
Total insurance finance income/ expenses from insurance contracts issued recognised in P&L (451,669) 75,179  (7,180,154) (7,556,645) 62,562  (7,494,083)
Total insurance finance income/ expenses from insurance contracts issued recognised in OCI - - -
Total insurance finance income/ expenses from insurance contracts issued (451,669) 75,179  (7,180,154) (7,556,645) 62,562  (7,494,083)
Finance income/expenses from reinsurance contracts held - -
Interest accreted - - -
Effect of changes in interest rates and other financial assumptions - - (25,324) (25,324)
Effect of changes in fulfilment cash flows at current rate when CSM is unlocked at locked-in rate - - -
Foreign exchange income/expense - - -
Total finance income/expenses from reinsurance contracts held recognised in P&L - - - (25,324) (25,324)

Total finance income/expenses from reinsurance contracts held recognised in OCI - - -

Total finance income/expenses from reinsurance contracts held - - - (25,324) (25,324)
Net insurance finance income or expenses (451,669) 75,179  (7,180,154) (7,556,645) 37,238  (7,519,407)
Non-
2022 participating Indirect Investment Long term  Short term
contracts participating contracts  assurance insurance
Life contracts with DPF business business TOTAL

Kshs ‘000 Kshs ‘000 Kshs ‘000 Kshs ‘000 Kshs ‘000 Kshs ‘000
Insurance finance income/expenses from insurance contracts issued - - -
Interest accreted - - -
Effect of changes in interest rates and other financial assumptions (376,131) 93,639 (5,719,546)  (6,002,037) (77,913)  (6,079,951)
Interest declared on DA fund - - -
Effect of changes in fulfiiment cash flows at current rate when CSM is unlocked at locked-in rate - - -
Changes in fulfilment cash flows and CSM of contracts measured applying VFA due to changes in fair value of
underlying items
Foreign exchange income/expenses - - -
Insurance finance income/expenses from insurance contracts issued (376,131) 93,639  (5,719,546)  (6,002,037) (77,913)  (6,079,951)
Insurance finance income/expenses reclassified from OCI on derecognition of insurance contracts issued (1) - -
Insurance finance income/expenses reclassified from OCI due to a change in holding/not holding the underlying items - -

Total insurance finance income/ expenses from insurance contracts issued recognised in P&L (376,131) 93,639  (5,719,546)  (6,002,037) (77,913)  (6,079,951)
Total insurance finance income/ expenses from insurance contracts issued recognised in OCI - - -
Total insurance finance income/ expenses from insurance contracts issued (376,131) 93,639  (5,719,546)  (6,002,037) (77,913)  (6,079,951)

Finance income/expenses from reinsurance contracts held - -
Interest accreted - -
Effect of changes in interest rates and other financial assumptions - 12,402 12,402
Effect of changes in fulfilment cash flows at current rate when CSM is unlocked at locked-in rate -

Foreign exchange income/expense -

Total finance income/expenses from reinsurance contracts held recognised in P&L - - 12,402 12,402
Total finance income/expenses from reinsurance contracts held recognised in OCI -
Total finance income/expenses from reinsurance contracts held - - 12,402 12,402
Net insurance finance income or expenses (376,131) 93,639 (5,719,546)  (6,002,037) (65,511)  (6,067,548)

101 KENINDIA ASSURANCE COMPANY LIMITED
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notes to the financial statements
For The Year Ended 31 December 2023

13.

Company

2023

Investment income/expenses on underlying assets

Interest revenue from financial assets not measured at FVTPL

Net gains on FVTPL investments

Net gains on investments in debt securities measured at FVOCI reclassified to profit or loss on disposal
Net change in investment contract liabilities

Net gains from the derecognition of financial assets measured at AC

Net gains from fair value adjustments to investment properties

Net credit impairment losses

Total investment income/expenses on underlying assets recognised in P&L
Total investment income/expenses on underlying assets recognised in OCI
Total net investment income/expenses

finance i from insurance contracts issued

Interest accreted

Effect of changes in interest rates and other financial assumptions

Interest declared on DA fund

Effect of changes in fulfilment cash flows at current rate when CSM is unlocked at locked-in rate

Changes in fulfilment cash flows and CSM of contracts measured applying VFA due to changes in fair value of underlying items
Foreign exchange income/expenses

finance i from insurance contracts issued

Insurance finance income/expenses reclassified from OCI on derecognition of insurance contracts issued (1)
Insurance finance income/expenses reclassified from OCI due to a change in holding/not holding the underlying items

Total i finance i from insurance contracts issued recognised in P&L
Total i finance i ! from insurance contracts issued recognised in OCI
Total i finance i / from insurance contracts issued

Finance i from rei held

Interest accreted

Effect of changes in interest rates and other financial assumptions

Effect of changes in fulfilment cash flows at current rate when CSM is unlocked at locked-in rate
Foreign exchange income/expense

Total finance i I from reil contracts held recognised in P&L
Total finance i I from reil contracts held recognised in OCI
Total finance i I from rei contracts held

Net insurance finance income or expenses

2022

Investment income/expenses on underlying assets
Interest revenue from financial assets not measured at FVTPL
Net gains on FVTPL investments
Net gains on investments in debt securities measured at FVOCI reclassified to profit or loss on disposal
Net change in investment contract liabilities
Net gains from the derecognition of financial assets measured at AC
Net gains from fair value adjustments to investment properties
Net credit impairment losses
Total investment income/expenses on underlying assets recognised in P&L
Total investment income/expenses on underlying assets recognised in OCI
Total net investment income/expenses
finance i from insurance contracts issued
Interest accreted

Effect of changes in interest rates and other financial assumptions

Interest declared on DA fund

Effect of changes in fulfilment cash flows at current rate when CSM is unlocked at locked-in rate

Changes in fulfilment cash flows and CSM of contracts measured applying VFA due to changes in fair value of underlying items
Foreign exchange income/expenses

finance i from insurance contracts issued

Insurance finance income/expenses reclassified from OCI on derecognition of insurance contracts issued (1)
Insurance finance income/expenses reclassified from OCI due to a change in holding/not holding the underlying items

Total i finance i / from insurance contracts issued recognised in P&L
Total i finance il / from insurance contracts issued recognised in OCI
Total i finance i / from insurance contracts issued

Finance i I from rei held

Interest accreted
Effect of changes in interest rates and other financial assumptions
Effect of changes in fulfilment cash flows at current rate when CSM is unlocked at locked-in rate

Foreign exchange income/expense

Total finance i I from rei contracts held recognised in P&L
Total finance i I from reil contracts held recognised in OCI
Total finance i { from rei contracts held

Net insurance finance income or expenses

KENINDIA ASSURANCE COMPANY LIMITED
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Fixed annuities & Term

policies
Non- Indirect
participating  participating
contracts Life contracts
Kshs ‘000 Kshs ‘000
662,645 308,884
662,645 308,884
662,645 308,884
(451,669) 75,179
(451,669) 75,179
(451,669) 75,179
(451,669) 75,179
(451,669) 75,179
Non- Indirect
participating participating
contracts Life contracts
491,669 297,577
491,669 297,577
491,669 297,577
(376,131) 93,639
(376,131) 93,639
(376,131) 93,639
(376,131) 93,639
(376,131) 93,639

Total investment income and insurance finance income/expenses (continued)

Unit-linked and variable

annuities
Investment Long term
contracts with assurance
DPF business
Kshs ‘000 Kshs ‘000
7,750,512 8,722,042
7,750,512 8,722,042
7,750,512 8,722,042
(7,180,154)  (7,556,645)
(7,180,154)  (7,556,645)
(7,180,154)  (7,556,645)
(7,180,154)  (7,556,645)
(7,180,154)  (7,556,645)
Investment Long term
contracts with assurance
DPF business
6,588,053 7,377,299
6,588,053 7,377,299
6,588,053 7,377,299
(5,719,546)  (6,002,037)
(5,719,546)  (6,002,037)
(5,719,546)  (6,002,037)
(5,719,546)  (6,002,037)
(5,719,546)  (6,002,037)

KENINDIA

DA
Short term
insurance
business TOTAL
Kshs ‘000 Kshs ‘000
553,545 9,426,589
553,545 9,426,589
553,545 9,426,589
62,562  (7,494,083)
62,562 (7,494,083)
62,562  (7,494,083)
62,562  (7,494,083)
(25,324) (25,324)
(25,324) (25,324)
(25,324) (25,324)
37,238 (7,519,407)
Short term
insurance
business TOTAL
610,578 8,017,130
610,578 8,017,130
610,578 8,017,130
(77,913)  (6,079,951)
(77,913)  (6,079,951)
(77,913)  (6,079,951)
(77,913)  (6,079,951)
12,402 12,402
12,402 12,402
12,402 12,402
(65,511)  (6,067,548)

102

04/09/2024 17:05:45 ‘ ‘



KENINDIA

Z8L'sov'e 8ci'06€'e vSe'sT - [A% zre'sT
T8S'66T 8T6'CLT €99'Ge - - €99'G2
€9€'G09°c 9E'Y9S'E LTO'TY - A7 G607
G08'GT8'69 181'8SE'L 8T0°LS1'29 T9.°€20'LS 0TO‘LS0°E L¥2'9.€'C
G08'GT8'69 18/'8G€’'L 8T0°LS1'29 T9.'€20°'.S 0TO‘LS0°E 1v2'9.€'C
000, SYsy 000, sUsy 000, sUsy 000, sUsy 000, sysy 000, sysy
V101 ssauisnq ssauisng 4da S}oeJJU0D 9} sjoesuod
aosueunsul aoueunsse yym sjoenyuods  Bunedionued Bunedionied
wJal 1oys wJal Buo 1UBWISaAU| J0au1pu| -uoN
6V7.'LE6'E 79'0.8'€ GOT'.9 - (092) G9g'/9
€90°'eC - €90°'€T - 09¢ €08'ce
Z18'096°c ¥¥9'0,8°¢ 89T'06 - - 89T'06
8T6'705'08 LSEVLE'L T9S'0ET'EL 7€0°'5017°99 L9S'6YY'v T96'GL¢2'C
87670508 LSEVLE'L T9S'0ET'EL 7€0°'G017°99 L9S'6YY'Y T96'GL¢2'C
000, SYsy 000, SUsy 000, SUsy 000, SUsy 000, SUsy 000, SUsy
IVLOL ssaulsnq ssaulsnq 4dd S}oeJjuod aJI7 sjoesuod
aouelinsul aouelinsse yym sjoenyuod  Bupedionied Bunedionied
wJal 1oys wJal buoT JUBWISAAU| Joa11pu| -UoN

:ssauisng Jo ssejo Jad ‘erep Buniodal Jo pus syl 1e sanljigel| pue Sslasse 10..J1U0d adurINSUIa) pue aoueinsul Jo soljojiiod Jo sjunowe BulALed ayl INo S18s Mojaq ajgel ayL

19SSV 18N
Saljl|ige]| 10.JIU0d sdueINSuUloy
S)JOSSE 10BIIU0D ddueINSUIDyY

Apngel 1eN
salljigel| 10eu0d asueInsu|
S]oSSe 10eJJu0d adueinsu|

(4404

19SSY 1eN
Sanijigel| 19e1U02 aduRINSUIDY
S19SSE 10BU0D doURINSUIDY

AujigertieN
salnljigel| 10eU0d ssueINSu|
S]aSSe 10eJju0d aduelnsu)

€coce

dnoug

saljijiqel] pue S}asse J9.JjuU0d dIURINSUISS PUR dJURINSUI JO SOI[0J0d 'Vl

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

KENINDIA ASSURANCE COMPANY LIMITED

103

04/09/2024 17:05:49

TN Kenindia Annual Report 2023.indd 103



A3LINIT ANVANOD JONVINSSY VIANINIMA

19SSV 18N
SallljIgel| 10BU0D doueINSuUIDy
SJOSSEe 10BIIU0D ddueINSUIDY

Apngel 1eN
sallljigel] 19eJlu0d adueInsu|
S]oSSe 10eJJU0d adueinsu|

2¢coe

19SSV 18N
sall|igel| 19e1U0d douURINSUIDY
S]aSSE 10BNU0D doURINSUIDY

Avligert1eN
Saljljige]| 10.)U0d 8durINSU|
S19SSe 10eIU0D ddueINSU|

€coc

Auedwo)

(penunuos) sanijIqel] pue S}asse J9eJjUOD dIURINSUISL pUB ddURINSUI JO SOI[0J0d ‘bl

10S'8T¢'C €ST'€02'C ¥SE'ST - [4%4 zre'st
T8S'66T 8T6'C.T €99'Ge - - €99'Ge
880'8T¥'C T.02.€C LT0TY - [4% G601
TT9'€vy'89 €65'986'G 8T0°LS1'29 T9.'€20'LS 0TO‘LS0°E L¥2'9.€'C
TI9'EVY'89 €65'986'G 8T0°LS1'29 T9.'€20'LS 0TO‘LS0°E L¥2'9.€'C
000, Sysy 000, SYsy 000, SYsy 000, SUsy 000, Sysy 000, Sysy
IVLOL ssauisnq ssaulsnq 4da S)OoBIJUO0D 917 sjoesuod
aoueunsul aoueinsse yym sjoenyuod  Bunedionued Bunedionied
wJal 1oys w9l Buo 1uaWiISaAU| J0841pu| -UoN
208'829'C 169'T9G'C GOT'.9 - (092) G9g'/9
€90°€e €90°€e - 09¢ €08'Ce
G98'TS9°C 169'T9S'C 89T'06 - - 89T°06
v2.'2eT'6. €9T°200'9 T9G'0ET'EL ¥7£0°'G01'99 19G'6vv'y T96'G/2'C
v2.'2eT'6. €9T'200'9 T9G'0ET'EL 7£0'G0¥'99 19567y T96'G/2'C
000, sysy 000, sysy 000, sysy 000, sysy 000, sysy 000, susy
V1Ol ssauisng ssauisnqg 4da s}oeIju0D aJI7 sjoesjuod
aouelinsul aouelinsse yym sjoenyuod  Bunedionied Bunedionied
wJa1 1oys wJal Bbuo JUBWISaAU| Joalipu] -UON
VIANINIX

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

04/09/2024 17:05:51

TN Kenindia Annual Report 2023.indd 104



A3LINIT ANVYANOD ADONVHNSSY VIANINIA
196'G/2'C - 6T6'9S 669'VTS EVE'V0L'T aouejeq Buiso|d jJoN
196'G/¢2'¢C - 6T6'95 669'7TS EVE'VOL'T sanijiel buisolo
sjasse Buiso|n
196'G/2'C - 616'9S 669'VT1S SVE'V0L'T @ouejeq Buiso|d JoN
(eqT'€52) - (8€8'6€9) - 589°'98¢ SMOJ} yseo [ejol
(ov6'6v2) (ov6'6172) pred smoj} yseo uonisinboe souelinsu|
(8€8'6€9) (8€8'6€9) pied sesuadxa a|qeINqUNE ANoSIIp JaY10 PUB Swie|D
G29'9€9 G29'9€9 paAIsdal swniwaid
- SMoOJ} yseo
s1oeU0I Jo dnoif pale|al 01 4DV JO UoeIo|Y
sasuadxa 90IAJ9S 80UBINSU| PUB BNUBAS] 8OUBINSU| WOJ) PAPN|OXd SjusUOdWO0D JUBWISOAU|
198'2ST S76°299 0LL'T€C (8¥8'9tL) $50] 40 }yo.d Jo Juswaje)s ay} ul sabueyd |ejoy
- sasuadxa bunesado Jayi0
- ulnjal JUBWISaAU|
(841's2) 1S6'TS (62T'22T) sajel aBUBYOXD Ul SJUSWSAOW JO 10843 Panss| SjoeJjU0D 8oueINSUl WOy (sesuadxa)/awooul aoueulq
S¥0'822 G¥6',99 6T8'6LT (6T.'619) }JInsai 92IAI9S dduUeINSU|
¥02'€€0'T S¥6'299 6T8'6.T ovi's8T sasuadxa 891A18S adueINSU|
ovv's8T uolesiJowe SMoj4 Yseo uopisinboe soueinsu|
6.1'282 $9SS0| 9SOV} JO [ESI9AS) PUB S]OBIJUOD SNOJBUO UO S8SS0T]
NSO 8y Bunsnlpe sabueyd
017 8y} 01 syuswisnipe - 8oiAles jsed 0} 8)ejal jey) sebueyn
(099°z0T) sasuadxa a|qejnqguie Aoalip Jayjo pue swiejo palnou|
sasuadxa a2IAIasS aoueInsu|
(65T'508) - - - (657'508) anuaAai sduRINSU|
(Gze'eoT) (5ze'eoT) uonisues) e yoeoldde aaoadsoual ([N 8Y) Japun painseaw S}9eNUOD pue S}oeliuod MaN
- uonisuel Je yoeoidde aAnoadsouyas palipow ay} Japun painsesaw Sjoesuo)
(¥€8102) (re8'T0L) uonisuel 1e yoeoidde anfea irej ay1 Japun painseaw SIOeIU0D
anuaAal aosueinsu|
ss0] 40 Jjoud jo Juswajels ayj ul sabuey)
1¥2'9/€'C - 218'8¢ 626'28¢ 90S'790'C aoue|eq Bujuado joN
YAZA VAN - 218'8e 626'C8¢ 90S'790°C sanlgel| buluedo
- - - - - sjasse buiuadQ
000. SUsM 000. SUSM 000. sysy 000. Sysy 000. SYsy

lelol juawisnipe ysiy Aupgern jusuodwiod sso1 jusuodwod

ajew}sa jsag swiejd sso| Buipnjox3 abetanos €202

pasinau Joy Ayjiger]

Buiurewsau 10y Ajiqer

‘sjoeyuod Bunedionied

103JIpUl 1o} SWiejd palinoul 1oy Aljigel ayl pue abelanod Bulurewsas ayl 1oy Alljigel) 18U ayl Jo saouefeq Buisojd ayl o1 Buiuado ay) wody uonelIouodal 3yl SMoys ajgel Buimoljoy ayL

VIANIN3IXM

sjoeqjuod Bunedioed joalipu] 'y

saljljigel] pue S}asse JoeIju0d ddueInsu| ‘Gl
€¢0¢ Isquisda( T¢ pspuz JesA ayl 1o
Sluswajle]s |eldueul) ayl 0] sajou

S0T

04/09/2024 17:05:51

TN Kenindia Annual Report 2023.indd 105



A3LINIT ANVANOD JONVINSSY VIANINIMA

VAZA VAN - 218'8e 626'C8¢ 90S'790°C aouejeq Buiso|d JoN
Lv2'9.€'C - 218'8e 626'C8¢C 905'%790'C sanijiqel uisold
- sjasse bBuiso|D
1¥2'9.€'C - 218'8¢2 626'282 905'790'¢ aouejeq Buiso|d jJoN
(zez'esT) - (297 7¥S) - 0€2'T9E SMOJ} yseo |ejo]
(902'922) (902'922) pied smoj} yseo uopisinboe soueinsuy|
(29 vvS) (29v'v¥S) pied sesuadxa ajqeinque AosiIp JYi0 pUe SWie|D
9€6'28S 9€6°28S paAIgdal swniwaid
- SMOJ} ysed
s]oeU0I Jo dnoib pale|al 0} 4OV JO UoNedIo|Y
sasuadxa 99IAJ9S 80UBINSU| PUB BNUBAS] 80UBINSU| WOJ) PAPN|OXd SjusuodWod JUsW)SaAU|
219'€l2 - £27'055 626'28¢2 (ov2'659) $50] J0 Jy04d Jo Juswaje}s ayj ul sabueys |ejo)
- sasuadxa Bunesado Jay0
R ulnjal JUBWISaAU|
(0v9°c6) 065'82 (ogz'zzT) sa)el abueyoxa Ul SJUBWISAOW JO 10813 Panss| SJOBJUOD 8dUBINSUI WO} (S9suadxa)/awooul adueul
252°19¢ - €2¥'0SS 6EE'YSC (015'L87) }Insal 82IAI8S doueInsU|
0T¥'892¢'T - €21'0GS 6EE'VSC 8779'€9v sasuadxa 891AI9S ddueINSU|
- 8%79'coY uojjesiowe SMojy ysed uopisinboe aoueinsu|
8v9'€or 0ST'L2e S9SS0| 8SOUj} JO [eSI9ASI PUE S}OBJIUOD SNOJSUO UO SISSO0]
0sT'22¢ INSD ay3 Bunsnlpe sabueyd
- D17 8y} 0} sjuswisnlpe - 8o1AIas Jsed 0} ajejal Jey) sabuey)
219'LLY €2'05S (t18'22) sasuadxa a|qejnqguiie Aoalip Jaylo pue swiejd palnou|
sasuadxa a2IAIasS adueinsu|
(85T'106) - - - (8ST'106) anuaAal ddueInsu|
(68Y'€T2) (681'€12) uomsuel Je yoeoidde aanoadsounal ||y 8yl Japun paINseawl SIORIU0D Pue SIOBIU0D MAN
- - uonisuey) Je yoeoidde aAnoadsou}as payipow 8y} Jepun painsesw sjesuoD)
(699'289) (699°289) uonisuel 1e yoeoidde anjea Jrej sy} Japun painsesu S}oenuod)
aNnuaAal adueInsu|
ss0] Jo jjoud jo jJuswajels ayj ul sabueyn
198'G8¢'¢C - 168'CC - 9T0'€92'C aoue|eq Buiuado joN
198'G82'¢ - 168'ce - 9T0'€92'C sanigel| buluedo
- - - - - sjesse Buiuadp
000. Sysy 000. SYsy 000. SYsy 000. sysy 000. Sysy

lelol juawisnipe ysiy Aungen jusuodwod sso1 jusuodwod

ajewnsa }sag swiejd sso| Buipn|ox3 abesanod 2202
pauinaul Joy Ajjiqer Bururewsal 10} Ajiger
(peanunuog) syoesyuos Bunedionied Joaldipu) Yy
A—u&:C___.COOV saljljigel] pue s}asse }oe.djuod adueinsuj ‘Gl
VIANINIM

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

90T

04/09/2024 17:05:51

TN Kenindia Annual Report 2023.indd 106



A3 LINIT ANVAINOD IONVIHNSSY VIANININA /0T
196'G/2'C SE0'TTZ - - 796'STZ 796'878'T aoue|eq Buiso|d JoN
(esT'eS2) - - - - (eGT'€52) SMOJ} ysed [ejo)
(ov6'6t72) (ov6'6t72) pied smojj yseo uonisinboe soue.nsu|
(8€8'6€9) (8e8'6€9) pied sasuadxe s|genqupe Ajpoaulp Jayjo pue swiejd
529'9€9 G29'9€9 pani@dal swniwald

SMOJJ ysed

S)0RJU09 Jo dnoif parejas 01 4DV JO Uoedo|Y

198'2ST 665'8€T - - (Leg'zn) 50992 $50] 40 Jyo.d jo Judwaje}s ay} ur sabueyd |ejor
- sajel abueyoxa Ul SJUBWBAOW JO Jo8y]
(821'52) Tr0°LT - - L0S'TT (9z2'c0T) panss| S}o0BJJU0D ddUBINSUl WoJ) (Sesuadxa)/awooul aoueuly
S¥0'8Ce 8GG'TCT - - (vv8'e2) TEEC'0ET }Insa1 821AI9S 8duRINSU|

Swire|d pasinaul 1oy sanjigel| 0} syuawisnipy
oI9S )sed o) a)ejau jey) sabueyd

6.¥'282 ¥€6'65T - - 929'vT 6T6'L0T
¥G.'15¢ 0.T'%0T - - 269'82 768'8TT pouad ay} ui pasiufiodal Ajleniul syenuod
Gzl'og - - - c2l'T 200'62 S9SS0| JO [eslaAal 10 SBSSO| 10eJjU0d SNOJBUO Ul )nsal eyl sarewss ul mmmcmco
- ¥92'GS - - (682'ST) (526'6€) NSO 8y 1snipe 1eys serewnss ul sabueyd
9JIAIBS 8in)ny 0) ajelal jey) wm@:mto
(vev'va) (92€'8€) (0.v'8€) zTv'ee
(905'90T) (e€0'q) (eLv'T0T) syuswisn(pe sousliedx3
- VVd 8y} Japun painseaw S}oejjuod Wolj anudAal adueInsu|
G88'eZT G88'sZT 92|AJBS JualINd 0} Bunejal sjuswisn(pe aouaadxa (SMOJ) YSED pajelal Jayjo pue) wnjwald
(Lev'ee) (Lev'ee) pauidxe Ysi1 8} 104 sl [eloUBUUOU 10J Juswysnipe sl ay) ul abuey)
(92€'8€) (92¢£'8€) papinoid s8oIAIBS U} 404 SSO| 40 Jyo.d Ul pasiubooas NSO
- 90J/UBS JUB.LINI 0} 8jejal Jey) sebuey)
ss0] 40 Jyo.d jo Juawaje}s ayj ul sabueyn
1¥2'9.€'C 9EY'2L - - 662'822 215'5L0°C @oue|eq Bujuado JoN
Lv2'9.E'C 9ev'CL - - 662'822 216'6/0'C sanigel| Buiuado
sjasse buluadQ
000, SUsH 000, SUs) 000, SUs) 000, SUsH 000, SUsH 000, SUs)
feloL uonisues; je yoeoudde  yoeoidde yoeo.idde 3SU [eloueuly SMOJ}
aAnoadsonal ||y syl an[eA Jrej Japun aAoadsoujal payipow  uou J0j uawisnipe ysiy  Ysed ainin Jo anjea
Japun Sjoenuod INSD Japun sjoenuo)d juasald Jo sayewnsy €202

painsesw s}oenuod
pue s1oejuod MaN

:sjusuodwod Ag pasAjeue Alljigel) 19B1U0D 83URINSUI 18U Y} JO Sadueeq Buisold ay) 01 Buluado syl woly uollelIduU0Ial Byl SMOYS a|qel Buimol|o) ay L
(panunuog) sjoesyuos Bunedionied Joaldipu) Yy

(ponunuos) salijiqel] pue S}asse JoBIJUOD ddueINSU] ‘G
VIANINIX 202 Jlaqwadaq TE papul JesA ayl Jo4

Sjusawalels |elourUly ay) 0] sajou

04/09/2024 17:05:51

TN Kenindia Annual Report 2023.indd 107



A3LINIT ANVANOD JONVINSSY VIANINIMA

1¥2'9/€'C 9ev'z.L - - 662'82¢ 215'620'C
(zez'esT) - - - - (zez'esT)
(902'922) (902'922)
(29v'v1S) (29v'tvS)
9€6'285 966285
2r9'ele 9ev'2L (816'7.€) - 70' TV 050°'SES
(ov9'€6) €T5°2T 88Y'LT - (T20'82T) 08e'y
262'19¢ €26'65 (90t26€) - §90'69T 0.9'0€S
0ST'/2E 6T6°LL (901'z6€) - 8ET'E6T 66v'87Y
€€2'50€ G6S'EET 766'L2 Y9'erT
L16'T2 SIS'T 20%'02
- (929'55) (90%26€) 629'€9T €SY'v82
20T'0% (966°LT) - - (€L0'v2) T.T'28
005'G9 (Lov'e) 196'89
¥0Z'€T ¥0Z'€T
(909°'02) (909°'02)
(966°LT) (966'LT)
198°G82°C - 816'7.E - §52°/8T ¥69'€2.'T
198'582'C - 816'7.€ - §Gz'/8T 769'€2.'T
000, SUsy 000, SUSM 000, SUSM 000, SUsy 000, SUSM 000, SUSM
fexol uonisuel) je yoeosdde yoeoudde yoeoudde )SH |eloueuUly uou SMmoj}
aAloadsoujal |Iny 3y}  anjeA ey lapun aAnoadsouyal 10§ Juawisnipe ysiy yseo ainjny Jo anjea
Japun sjoesjuod NSO payipow Jspun juasald jo salewsy
painseaw s}oeljuod sjoeqjuod
pue s}oeljuod MaN
VIANINIM

aoue|eq Buiso|o jJaN

SMOJ} ysed [ejo)
pred smoj} yseo uolisinboe asuelnsu|

pled sesuadxa a|qenqupe Ajoauip Jayjo pue swie|d
paAI9dal swNiwaid

smoyj ysed

s1oeIuU09 Jo dnoib palelal 01 4OV JO UoNedo|y

ss0] J0 Jjoud jo jJuswajels ayj ui sabueyo |ejol

sojel abuBYIXS Ul SJUSWSAOW JO 109y

PaNss| S}OBJJUOD dOUBINSUI WOJ) (Sasuadxa)/awooul aoueul
}INSaJ 9dIAISS 9oURINSU|

Swirejd paunoul 4oy sanljigel| 0} sjuswisnipy

a9Jn18s jsed o) ajejal Jeyy sabueyn

pouad ay) ul pasiubodal Ajfeniul syoeiu0D

SMOJJIN0 wnjwald uonesyipow [euonou jo joedw|

paAi@2aJ swnjwaid uonesyipow jo joedw|

S9SSO0| JO [eSIaAS] J0 SBSSO| 10BJJUOD SNOJBUO Ul JNSal feyl sarewnss ul sabueyd
NSO 8y 1snipe 1eys serewnsa ul sabueyd

99IAJ9S ainyny o) ajeja. jey) sabueyd

syuawysnlpe aoualadxg

VVd 9y} Japun painseaw S}9eljuod Woly anuaAal adueinsu|

90IAJBS JuaIIND 0} Buljejas sjuswisnipe aouaadxa (SMOJ) Ysed paje|al Jayjo pue) wnjwald
paJidxa sl 8y} 40} Sl [BIOUBULUOU JO) JuswIsN(pe ysu ey} ul abuey)

papinoid $891AI8S By} o} SSO) Jo Jjoud ul pasiubooal NSO

99IAJ3S JUaLIND 0} d)ejal Jey) sabueyd

ss0] 40 Jjoud jo jJuswajels ayj ui sabueyn

aouejeq Buiuado jJoN
saniqel| buiuedo
sjasse Buiuadp

[44v4

(panunuo9) sjoesyuos Bunedioued j0alipu] Y

(panunuos) sanijigel| pue s}asse Joeljuod ddueinsu] Gl

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

80T

04/09/2024 17:05:51

TN Kenindia Annual Report 2023.indd 108



A3LINIT ANVAWNOD ADNVHNSSY VIANINIMA
v6EESY ¥ (F61°GT) €E€LGTT 72 8TT TEEVECY aouejeq Buisod 3N
68899/ (0S5°202) 6EVELY'T SMOJ} yseod |ejol
(Gze'6y) (ze'sr) pred smojj yseo uolnisinboe aoueinsu|
(085°202) (055°202) pied sasuadxa s|qeINqUNE AJoSIIp JSY10 puE Swie|)
¥9.'22S'T ¥9.'22S'T paAi@dal swniwald
- SMOJ} ysed
- s10eNU09 Jo dnoif parejal 01 4OV JO UONEIO|Y
S9suadxa 99IAI9S SOUBINSUI PUE SNUBASI SOUBINSUI WO PAPNIOXa s)uauodwod JusW)sanu|
S6% 0€9 (0T¥ 0T) 002702 ¥59°65 (6777°68T) $s0| 10 J1j04d Jo Juawaje)s ay} ui sabueyd |ejoy
- sasuadxa Bunesado 1ayi0
= uinial JuswisaAu|
- sajes abueyoxa Ul SJUsWSAOW JO 108)3
699'TSY 65V, 0TZ'vii panss| S}oBJJU0D SOUBINSUI W) (Sasuadxa)/awooul aoueul
928'8.T (otv'oT) 00L'0LL S6T'2S (659°€€9) }INsal 921AI9S doURINSU|
T10'668 (ot¥'ot) 00.'0LL S6T'2S 925'98 sasuadxa ad1AI9s doueinsu|
925'98 925'98 UOl}ESIHOWE SMOJ} YSeD uopisinboe aoueinsu|
1S6'6L 1S6'6L S©SS0| 9SO} JO |ESI9A8I PUB SJOBJJUOD SNOJOUO U0 SOSSOT
- NSO ay1 Bunsnipe sebueyd
(oT¥'oT) (otv'ot) DI 8y} 0} sjuswisnlpe - eoiA1es Jsed 0} aje|al ey} sebueyn
8E6'¢Y. 002'0LL (29L'22) sasuadxa a|geinquye A;joalip J8yjo pue swiejo pasnou|
sasuadxa 92IAI3S ddueINSU|
(S8T°0¢2) - - - (G8T°0¢/) anuaAal ddueinsu|
(6¥78°€89) (678°€89) uonisuel; ye yoeoidde aAnoadsonal ||y 8Y) JBPUN PAINSEAW SIOBIIUOD PUB SJORIU0D MON
- uonisuel; je yoeoidde aA0adsol}al PalIpoOW U} JOpUN PAINSESW S}OBJUOD
(9eg'9g) (9ee'9€) uonisuel e yoeoidde anfea ey sy} Japun paINseaw SIOBIU0D
anuaAal aosueinsu|
$S0] 40 J1joid jo Jusawajels ay) ui sabueyn
0T0°.S0°E (V8L 1) £89°¢S 0/8'8S TYE 056 ¢ aosuejeq Buiuado }aN
0T0'.S0°E r8Lv) €89°¢S 0.8'8S Tve056'¢ sanigel| buluado
- sjasse Buiuadp
000, SYSH 000, SUsy 000, SUSM 000, SUSH 000, SUsy

leyol juawisnipe ysiy swie|d  Aljigel| 91ewilsa 1sag jusuodwod sso jusuodwod

paiinaut Joj Ajjiger] sso| Buipn|ox3 abeianod €202
Bulurewsal 10} Ajigen

'S10eIlU0d

Bunedionied-uou Joj swirejd palinaul Jo} Aljiger) sy pue abeianod Buiurewal ay) Joj Aljigel| 18U ay) Jo saouefeq Buisold ay) 01 Buiuado syl WoJj uonelIouoIal BY) SMOYS a|qel Buimojjo) ay L

sjoejuod Bunedioed-uou — ssauisng a4 g

£€¢ S0E £€¢'G0E - G/ 1G¢C G/ 1G¢C - pouad ay} ul pasiubooal s}oesu0Dd WOy SAY|Igel] }9BIJUOD IDUBINSU] Ul 3SBAIDU|
¥65'€ET - ¥65'€ET 0LT'¥0T - 0LT'%0T NSO
- - - - - - noJb uy pasiubooal s}oeJUOD MBU JO} UoIiedlIpoWw Uo pabieyd uaag aAey pjnom jey) wnjwaid
G66'LZ 082z GTS'S 269'82 8eT'02 ¥S5'8 YSH [e1ouBUY-UOU 10} Juawisnipe Ysiy
(€59'619) (505'60€) (8vT'0TE) (1T05'559) (L5€'222) (rp1'eee) SMOJJUI YSeD aininy Jo anjeA Juasaid ay) Jo sajewlysy
8/8'655 ¥85'6v ¥62'0TT S28'€LS 8€.'20v /80'TLT sesuadxe a|qenquye Ajoalip Jayjo pue swie|y
6T¥'€02 v29'CvT Sv72'09 895'00T SET'TS €ee'6l SMOJ} yseo uolisinboe souelnsu|
SMOJJIN0 YSED 84Nniny JO anjeA juasaid ay} Jo sajewysg
000, SUS) 000, SUs) 000, SUSY 000, SUSY 000, SUSY 000, SUSM
[elol sjoeuod SJoBJJUOI B|qeljold  [el0L sjoeijuod S}OBJJUOD 3|qe}yoid
SnoJauQ panssi SNoJauQ panssi
sjeNuUO) 2202 sjenuo) £202
‘pouad ay ul pasiubodal Ajfeniul s1orU0D 3urINSUI JO SISAjeue ue sapinoid ajgel Buimoljo) ayl
(panunuog) sjoesyuod Bunedionied joaaipuj vV
(panunuos) saiijiqel] pue s}asse JorIJUOD ddueINSU] ‘Gl
VIANINIM

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

60T

04/09/2024 17:05:51

TN Kenindia Annual Report 2023.indd 109



A3LINIT ANVANOD JONVINSSY VIANINIMA

asuejeq Buiso|d joN

SMo}} yseo |ejol
pred smoy} yseo uolisinboe aoueinsu|

pred sesuadxa a|qengupe Aoslip Jayjo pue swieln

paAIRoal swniwald

sSMmoly yseo

s10eU09 Jo dnoib palejal 01 4DV JO UoeIO|Y

sosuadxa 90IAJ8S 90UBINSU| PUB SNUSASI 9OUBINSUI WOJ) PSPN|OXS S)UBUOAWOD JUBWISSAU|
sS0] 10 }yoid Jo Juswaje)s ayj uj sabueyd |ejol

panss| S)OeAU0D SOUBINSUI WO (Sasuadxa)/awooul soueul

}Insai @21AI8S dduRINSU|

sasuadxa 921AIas doueInsu|

uoljesijJowe smojy yseo uolisinboe aoueinsu|

$8SS0| 89S0} JO [eSIBA8] pue SJOBJIUOD SNOIBUO UO S8SS0T]
NSO 8y Bunsnlpe sebueyd

I 8y} 0} syuawisnipe - ao1nas jsed 0} a)ejal jeyy sebueyn
sasuadxa a|qejnqgupe AjoaJip Jayjo pue swied pasindu|
sasuadxa 9JIAI3S ddueinsu|

snuaAal ssueINsy|
uopisuel; Je yoeoidde aAadsoa8l [Ny BY) JOPUN PAINSESW SIORIUOD PUE SIORIIU0D MON
uopisuel} Je yoeoidde aA0ads0I}B) PBYIPOW BY} JOPUN PAINSESBW SJOBJUOD

uonisuel; Je yoeoidde anfea ey ay) Jopun paInsesw SIONU0D

snuaAal ssueInsy|

s50] 40 Jyo.d Jo Juswajeys ayy ui sabueys

aouejeq Buiuado jaN
saiiqel Buiuado
sjasse Buiuadp

[440r4

(panunuo9) syoesyuod Buigedionied-uou — ssauisng a1 'q

(panunuos) sanijigel| pue s}asse Joeljuod ddueinsu] Gl

0T0°2S0'€ (¥8L'Y) €852 0/8'85 Tve'086'C
(220'v0T) - (LvS'6vv) - SLy'Sre
(gs5'T€) (g85'T€)
(LvS'6vY) (LvS'6vY)
0€0'2LE 0€0°'LLE
602'€0 (z2s'2) T26'99% 6T.'EE (606'68)
TET'9LE 9€8'S G62°0.€
8/0'L¢ (zzs'2) T26'99Y €88'/L2 (¥02'097)
60T'6TS (zes's) 126'99% €88'/2 128'TE
128'1€ 128'T€
LES'OY LES'0r
(zes') (zes's) -
L9V'vSy T26'99Y (rSp'et)
(T€0'26%) - - - (T€0'26%)
(2e9'08Y) (£€£9'08Y)
(r6€'TT) (r6€'TT)
€/8'/G.'C 8E.'C 602'GE TST'SC G//)'769'C
€/8'/G6.'C 8€.'C 602G TST'Ge GL.'769°C
000, SUSM 000, SUsM 000, SUs) 000, SUSM 000, SUsM
|eloL juawysnlipe ysiy swie|d  Aljigel| ayewiisa 1sag jusuodwod sso jusuodwod
paJinaul 1o Ajjiger] sso| Buipn|ox3 abeianod
Bururewsal 10} Aljigen
VIANINIM

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

OTT

04/09/2024 17:05:51

TN Kenindia Annual Report 2023.indd 110



A3LINIT ANVAINOD JONVHNSSY VIANINIMA

VIANIN3IX

087'€SY'y TI9'vrL - 6G2'GST OTT'€SS'E
688'G9/ - - - - 688'G9/
(gze'sr) (Sze'6t)
(085°202) (0s5'202)
¥9.'22S'T ¥92'225'T
208'0€9 TSS'76€ - - 169'2€ 7G5'€0C
GGS'TGY G8Y'/G - ¥92'62 908'9€
L¥2'6LT 990°,€€ - - €EY'E (z52'T91)
(otv'oT) - - (otv'oT)
(ot¥'otr) (ot¥'ot) -
90€'08 125'9ey - - 86G'LE (6T8'€6E)
GET'OT 89G'6€C 8TY'vS (198'222)
25e'e9 ST0'S 1€€'09
678 656'96T - (Ge8'6T) (S0€'9LT)
TSE'60T (T9v'66) - - (g52'€2) 195'zee
0T.'662 (zee') 2€0'T0E
(878'89) (878'89)
€8¢ €8¢
(eev'za) (eev'ze)
(T97'66) (T97'66)
682'9G0'€ 090'05€ - - 790'€2T 199'€85'C
682'9G0°€ 090°05€ - - 290'€2T 199'€85°C
000, SUsM 000, SUSY 000, SUSM 000, SUs) 000, SUs) 000, SUs)

uonisuen

je yoeoudde yoeoudde

aAnoadsouyal yoeoudde aAn99ds0. S SMOJ} Yysed ainyny
[eloL |In} 8yl 1I8pun an[eA ey Japun o._u_ ow ‘_M un |eloueUl} UOU 10} Jo anfen juasaid

painseaw sjoesuo) paulp P juswisnlpe ysiy JO sarewnsy

S)oBIJUOD pue sioenuoy

S)OBIJUOD MAN

NSO

:Sjuauodwod Ag pasAjeue Alljigel| 19B1U0D 8oURINSUI 18U Y] JO Saduefed Buisojd ayl 01 Buiuado ay) Woly UoITeIIdDU0Ial 3Y) SMOYS a|qel Bulmojo) ayl
(panunuos) sjoesyuod Bunedioiued-uou — ssauisng a1 g

aouejeq Buiso|d JoN

SMOJ} Ysed [ejo]
pred smoj} yseo uonisinboe aoueinsu|

pied sasuadxa ajqeinqgupe Ajoalip Jayjo pue swie|d
paAiadal swniwald

Smojy ysed

s10eNU02 Jo dnoif pare|al 0} 4DV JO UOIEIO|Y

s50] Jo Jij0.4d jo Juswaje}s ay} ui sabueyo |ejol

sajel abueyoxa Ul S)UBWBAOW JO 108)F

panss| S}oBJJUOD BOUBINSU| WOJ) (Sasuadxa)/awooul aoueul
}INSal 3JIAISS ddueINSU|

SWwire|d pasInaul Joj sanljicel| 03 sjuawisnipy
aainies )sed o0} ojejau Jey) sebueyn

pouad ayy ul pasiubooal Ajjeniul s1oenuod

SMoino wnjwald uopesyipow [euoljou jo joedw|

paAladal swniwald uonesypow Jo joedw|

S9SS0| JO [ESIAASI 10 SISSO| }0BIU0I SNOJBUO Ul }NSal Jey) sayewnsa ul sabueyd
NSO a1 1snipe ey serewnse ui sebueyd

@9IAI8S 24n)ny 0} d)ejal Jey) sabueyd

syuawisnlpe aousuadxy

VVd 8U} Japun painseaw S}oe/uod WoJj SNUSASI dueINSU|

90IAI9S JUa.IND 0} Bune|as sjuswisnipe aoualadxa (SMoj} YSeo paje|dl Jayjo pue) wnjwaid
pauidxa ¥Si 8y} J0oj 3SII [eloueUlUOU JO) Juswishipe Ysii ay) ul abuey)

papinoid sad1AIas By} 4oy SsO| 10 Jjoid ul pasiubooal WSO

99IAJ9S JUBLINI 0} d)ejal Jey) sabueyd

aouejeq Buiuado JoN

sanlligel buluado

sjasse Buiuadp

€20e

(panunuo9) sanijIqel] pue S}asse Joejuod adueinsu] ‘G|

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

TIT

04/09/2024 17:05:51

TN Kenindia Annual Report 2023.indd 111



A3LINIT ANVANOD JONVINSSY VIANINIMA

mwm,mm mwm,mm - mow,w.ﬁ mow,w.ﬁ - UO_._QQ ayj ul wa_:mOuw._ S)OoeJjUO0d wWouj saljljiqel] Joeijuod adueinsul ul asealdu|
621'08 - 621'08 8€0'0VC - 8€0'0VC NSO
- - - - - - noib6 ul _uww_:moom‘_ SJOBJJUOD MBU J0} uoljedljipow uo Umm‘_m:o usaq aAeY pinom jey; wniwsald
GEO'ZT 0.8 GOT'TT 8T¥'¥S €9¢ GS0'7S Sl [EIOUBUI-UOU 10} JuBWSNIpe Ysiy
(€L5'22¢€) (€08's) (0L2'T2€) (86T'90%'T) (zv5'2) (959'c0v'T) SMOJjul Ysed a1njny Jo anjeA Jussald sy} Jo sejewsy
169012 ¥8€'LT €Te'eTT 69€'880°'T 692, 00T'T80°'T sasuadxa a|qenqupe Aoaulp Jayjo pue swien
169'82 ¥ES'TC €9T'L 8.6'6E GTS'TT €97'82 SMoJ} yseod uolyisinboe soueinsu|
SMO[JINO Ysed aininy Jo anjeA «_._mmw‘_n_ 9y} JO sajewlsgy
000, SUsM 000, SUsM 000, SUsM 000, SUs) 000, SUsM 000, SUsM
1oL eljuod snoitauQ s)joeqjuod je10L eljuod snoiauQ s)oeljuod
panssi sjoesjuo) a|qejyo.d panssi sjoesuo) a|qejyouid
220z €202
‘pouad ay ul pasiubodal Ajfeniul s1oBU0D 3urINSUI JO SISAjeue ue sapinoid ajgel Buimoljol ayl
6879G0°€ 090'0GE - 290°€ct 799'€85¢ aoueleq Buiso|o JoN
(c,070T) - - - (¢20v0T) SMOJ} ysed |ejoL
(555°'1€) (555°'1€) pied smoyjj yseo uonisinboe asueinsu|
(L¥S'6¥7) (L¥S'611) pred sesuadxa a|qenqupe ARoalIp Jayjo pue swiej
0€0°'2L€ 0€0°'LLE paA@das swniwald
SMOJJ ysed
S10e4U09 Jo dnoJb pale|al 01 4DV| JO Uoedo|yY
215 207 8EL'69T - (T¢S'T) G6¢ vEC $50] 40 Jyoid Jo Juswajle)s ay} u sabueyd ejoy
- sa)el aBUBYOXS Ul SJUSWBAOW JO 10843
€90'9/€ wz've - vIT'12 /¥9°0€E panss! S}oBJUOD dUBINSUl WOJ (Sasuadxa)/awooul 8oueUl
811792 S617'GrT - (569'22) (z5€'96) }INsa1 92IAI9S ddURINSU|
[@4) - - (22S'2) -
T2esD) (ces2) - swiejo paLIndul 1o} sanligel| 0} sjusunsnipy
291/43s Jsed o} ajejal Jey) sabueyn
G/G'6€ /72’881 - €8T € (GS8'TST)
TIC€E STV'6. GEO'CT (62189) pouad sy ui pasiubodal Ajreniul syoenuod
- SMoINo wnjwaud uonesipow [euoljou jo joedw|
- PaAladal wE_J_F_w\_Q uoneoylpow jo .omQE_
26¢€'9 20¢ 0S0‘9 S9SS0]| JO [©SI9NBI 10 SBSSO| J9BIIU0D SNOJBUO Ul }NSal Jey) sajewnsa ul sabueyd
(8%) 2€8'80T - (¥ST'6) (9z2'66) NSO 8y isnipe rey serewnss ul sabueyd
991A413s a4njny o) d)ejad jey) sabuey)
(G09'S) (2SL2r) - (9G€'8T) €05'GS
98T 10T (€69) 6/.7T0T sjuawisnipe sousuadx3
(r26'TP) (726'TY) VVd 8y} Japun painseaw S}oesjuod WOl SNUaAal adueInsu|
(z0€'v) (zoe'y) 99|AI8S Jua.LIND 0} Bulje|as syuswisnipe aouauadxa (SMOJ) YSeD paje|as Jayjo pue) wniwald
(€92'2T) (€92'21) paJidxa 3sli 8} 40} 3SU [elouBUlUOU IO} Judlisn[pe su ay) ul ebuey)
(25L'zy) (25L'2y) papiroid s8o1A19s By} 104 SSO 10 Jyod ul pasiubooal NSO
- 92IAJ3S JuaLIND 0} d)ejal Jey) sabueyd
$50] 10 }1jo4d jo Juswaje}s ay} ui sabueyn
6YE 8SL°¢C 22¢€08T - €85 el ¥y €SV C aouejeq Buuado jJoN
6VE8GLC 22€08T - €8S 7T Y7 ESy ¢ sanjiqel buiuado
sjasse Buluadp
000, SUs) 000, SUs) 000, SUs) 000, SUsM 000, SUsM 000, SUs)
uonisuell e
yoeoidde anoadsoujal smoyy
painseaw sjoeljuod : : . Hcmmo‘_a ]0 sajewilsg
pue sjoesjuod maN
NSO
(panunuos) sjoesyuod Bunedioijied-uou — ssauisng a1 g
A“uw::__—coov saljljigel] pue s}asse }oe.djuod adueinsuj ‘Gl
VIANINIX

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

AN

04/09/2024 17:05:52

TN Kenindia Annual Report 2023.indd 112



A3LINIT ANVAINOD JONVHNSSY VIANINIMA

€E'601'99 - €0.L'T2 08T'LG1 097'0€6'S9 aouejeq Buiso|d JoN
€E'601'99 - €0.L'T2 08T'LSY 097'0€6'S9 mpgel buiso|d
- syasse Buiso|n
EVE'6017'99 - €0L'12 08T'LSY 097'0€6'S9 2ouereq Buisopd 19N
§90'C12'C - (0e€'859'9) - S6€'0.8'8 SMOJ} ysed |ejol
(620'9T2) (6£0'9T2) pred smoj} yseo uonisinboe aoueinsu|
(0gg'859'9) (0eg'859'9) pied sesuadxa a|geNgue Aoalip Jayjo pue swieln
¥.1'980'6 ¥.%'980°'6 paAIadal swnjwald
- SMOJ} Yysed
- s10eU09 Jo dnoif pare|al 0 4DV JO UOIEIO|Y
- ¥12'86€'9 (¥TZ'86€'9) sasuadxa 99IAJ9S 9OUBINSUI PUE SNUSAS] SOUBINSUI WO PAPN[OXd S)uauodwod Jusw}sanu|
L2E'9VT'L - 162'v5¢ (1T05'28) TES'V.6'9 $s0] J0 jiyoud Jo Juswaje}s ay} ul sabueyo |ejol
- sasuadxa Bunesado oy
- ulnjal JUsWISaAU|
- sajel abueyoxa Ul S)UBWIBAOW JO 108y
¥GT'08T'L - PTP's) - 89G'G8T'L panssi s}oBJjU0D 8dueINSU| WOJ) (Sasuadxa)/awooul soueul
(Lzg'ee) - TT2'652 (T05'28) (Lg0'TT2) }INsa1 82IAI8S ddURINSU|
66T'79¢ - TT.'65¢C (T05'28) 686'98T sasuadxa #91A19s d2ueInsu|
686'98T 686'98T UoljESIHOWE SMOJ} YSeD uopisinboe aoueinsu|
062'S 062'S S8SS0| 9SO} JO |ESI9A8I PUB SJOBJJUOD SNOJBUO UO S8SSOT
- INSD 8y Bunsnlpe sabueyd
- - 017 2y} 0} sjuswisnipe - 891A18s jsed 0} ajejal jeyy sebuey)
026'TLT - TTL'652 (T6L'28) sesuadxe s|geinquie Ajoauip Jayjo pue swiejo paunou|
sasuadxe 90IAIas doUBINSU|
(920'86€) - - - (920'86€) 8NnudAal aoueInsu|
(es¥'79€) (est'v9€) uopisuel ye yoeoidde aAoadsolial [Ny 8y} Japun painseaw S}OeNu0d pue S}euod MaN
- uolisuel) je yoeoidde aanoadsoljal payipow sy} Japun painseaw Sjoejuo)
(e25'€€) (e29'cg) uonisuel) Je yoeoldde anjea Jrey sy} Japun painseaw s}oenuod
aNuaAaJ douRINSU|
- $S0] J0 Jj04d Jo Juswaje)s ay) ul sabuey)
T56'050'LS - 2es'le 189'6€S 8/ '€8Y'9S aduejeq Bujuado JoN
1S6'050°LS - zes'le T89'6E€S 877.'€81'9S sapliqel Buluado
sjasse Buiuadp

000, SUsy 000, SUsy 000, SUSH 000, SUSM 000, SUsy

[eloL juawisnipe ysiy Aujqel| arewnse 1sag juauodwod sso7 jusuodwiod
sso| Buipnjox3 abesanod £202

VIANIN3IX

swie[d pasinaul 1oy Ajjiqer]
4dd Y1IM S13ellu0?d JUsWisaAul 10} swie|d palinaul 10) \Q___Qm__ 9yl pue abelanod OC_C_GEQ‘_ ayl JoJ b___Qm__ 19U ay] JO saduejeq @C_mo_o ayl 0 DC_CwQO 9yl WOoJj uoneljiouodal ayl smoys s|gel DC_>>O__Ov_ 9yl

Buiurews. 1oy Aujiger

4dd Y}IM S}OBIJUOD JUBW)SIAU| o)
(penunuoo) sanljigel] pue s}osse JoeIjU0D ddueInsu| ‘Gl

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

Tt

04/09/2024 17:05:52

TN Kenindia Annual Report 2023.indd 113



A3LINIT ANVANOD JONVINSSY VIANINIMA

142

04/09/2024 17:05:52

TS6'0S0°LS - zes'le T89'6ES 67.'€817'9S aouejeq buiso|d JoN
156'050°'LS - zes'le T89'6€S 6v.'€8Y'9S qel| Buisod
- s1asse Buiso|)n
T156'0S0°'LS - 2es'le 189'6€S 677.'€817'9S aoue|eq Buiso|d JoN
7.5'688'C - (€2€'70L'Y) - 168'€65'L SMOJ} Uysed |ejo]
(T6%'202) (T6%'202) pred smoj} yseo uolisinboe aoueinsu|
(e2e'v0L'Y) (eze'voL'y) pied sasuadxa ajgeynquye Aoalip Jayjo pue swie|)
88€'96.'L 88€'96.'L paAIgoal swniwald
- SMOJ} ysed
- S10e)U09 Jo dnolb pareal 01 4V JO UoNeIO|Y
- SYE'90V' Y (eve'oor'y) s9sUadxa 90IAI9S SOUBINSUI PUB BNUSAS] SBOUBINSUI WOJ) PAPNIOXS S)UBUOdWOD JUSWISIAU|
81¢'%20'S - (89%'¥T) (e0z'88) 688'92T'S $s0] J0 Jy01d Jo Juswaje)s ay) ui sabueyd [ejoL
- sasuadxa Bunesado oyl
- uinjal JUBWISAAU|
- sajes abueyoXxa Ul SjUSWSAOW JO J08Y]
9VS'6TL'S €e0've - €TG'G69'S panss| SjoeJUOD dduUBINSUl WOl (Sasuadxa)/awooul adueul
(82€'569) - (Tos'se) (e0z'88) (r29'895) }Insal 831A19s douURINSU|
§G¢'88¢ - T0S'8E €02¢'88 TSS'T9T sasuadxa a21AIas ddueINSU|
TSS'TOT TSS'TOT uolesiowe SMoj} Yses uolisinboe aoueinsu|
GTT'S0T GTT'SOT S9SS0| 9S0U) JO |BSIaAa] puUE SJOBJJUOD SNOJBUO UO S9SS0T
- NSO 8y Bunsnlpe sebueyd
- - 017 @yj 0} syuswisnipe - ao1AI8s Ised 0) ajejal jeyy sabueyn
685'TC - T0S'8E (zT6'91) sesuadxa a|qenguye Ajoslip JaY}o pue SWIejD paindu|
sasuadxa adIAIas doueINsU|
(€20'20%) - - - (€L0'20%) anusAal saueINSU|
(6t717°28€) (6v1°'28€) uonisuel) Je yoeoidde aAnoadsodial ||y 8y} Japun painseaw S}oeuod pue S}oenuod maN
- uoyjisuel} je yoeoidde aA0adsol}al payipow sy} JOpun paINSeaw S}Oeuo)
(rz9'6T) (rz9'6T) uonisuel) Je yoeoidde anfea Jiey sy J9pUN paINseaw SI0BNU0D
anuaAaJ adueINSU|
- $S0] J0 Jjoud Jo Juswale)s ay) ul sabuey)
G6T'L.2'8Y - 8z¢'6 ¥99'12ZV €02'9v8'LY aouejeq Bujuado JoN
S6T'LL2'8Y - 82€'6 ¥99'12Y €02'978'LY sanligel buiuedo
sjasse Buuadp
000, SUsH 000, SUsH 000, SUSM 000, SUsy 000, SYsy

felol juawisnipe ysiy A)ligel) arewsa 1sag juauodwod sso juauodwod sso|

Buipnjox3 abeianos 2202

Bulurewsau 1oy Aujiger]
swie|2 paunoul 0} Ayjiger

(panunuog) 44 Y3IMm S}OBI3UO0D JUBWISIAU| 0
(penunuoo) sanljigel] pue s}osse JoeIjU0D ddueINSU| ‘Gl
£20Z 19qwa28Q TE Papu3 JeaA ayL 104

Sjusawalels |elourUly ay) 0] sajou

VIANIN3IX

TN Kenindia Annual Report 2023.indd 114



A3LINIT ANVAINOD JONVHNSSY VIANINIMA

VIANIN3IX

902'T0%'99 82.'T2 8.7'6,€'99
ove'LTP'C - ove'LTP'C
(620'9T2) (620'9T2)
(TTT'625'9) (TT1°625'9)
0€S'29T'6 0€5'29T'6
G0T'096'9 - - (805'2) €19'296'9
¥ST'08T'L - - ¥GT'08T'L
(6¥70'022) - - (805'2) (T¥5'212)
062'S 656'C TEE'T
1€6'GY 8T€'6 €19'9€
(T%9'0) (65€°9) (z8z've)
(6e€'522) - - (L9v'9) (z28'6T2)
(L06'S¥2) (L9¥'S) (ov¥'ore)
895'02 895'02
192'€20'LS - - 9eT've 525'666'95
192'€20°2S - - 9eT've §25'666'95
000, SUs) 000, SUs) 000, SUs) 000, SUs) 000, SUs)
yoeoudde smoy
yoeouidde anjea aAoadsoujal )Su [el1dueuly uou
|eioL ysed ainjnj jo anjeA
Jlej Japun sjoesjuo) me.b”.%o‘_mv:: 104 uawisnlpe ysiy Juesaid Jo serewnsy
NSO

aouejeq Buiso|d }aN

SMOJ} Yseo [ejoL
pied smoyy yseo uonisinboe soueinsu|

pred sasuadxa a|qejnqLne Apoalip Jayjo pue swied
paAIadal swnjwald

smojy yseo

s10e1U02 Jo dnoib payeal 01 4DV JO UONEIO|Y

s50] 40 Jiyoud Jo Juawajels ayy ui sabueyo |ejol

sajel abueyoxa Ul SJuUBWBAOW JO }08Y]

panssi s}oBJjU0D 9OUBINSUI WOl (Sasuadxa)/ewooul aoueul
}Insal @21AIaS ddueINSU|

Swirejo pasINoul 1oy saf|igel| 03 siuaunsnipy
091195 Jsed o} opefal Jey) sabueyd

pouad ay} ur pasiubodal Ajfeniul syenuo)

SMOINO Wnjwald UoEdIPOW [eUOOU 4O Joedw|

paAlgoal swnjwalid uonesyipow Jo joedw|

S3SSO| JO [eSIOADI IO SBSSO| JOBIUOI SNOJBUO U] JNS3J Tey) sayewnsa ul sabueyd
INSD a1 1snipe rey serewnss ui sabueyd

99JAI9S 84n)ny 0} djefal jey) sabueyd

sjuawisnlpe aousladxy
VVd 8y} Japun painseawl S}oeuod WOoJj SNUSA3I doURINSU|

201AI9S JUB.LIND 0} Bunje|a. sjuswysnipe sousadxa (SMOJy Yseo paje|al Jayjo pue) wniwald

pauidxa ¥sli 8y} 4o} ¥Sl [eloueULUOU JOj Juswishipe ysi ay) ul abuey)
papinoid s991A18S 8U} 0} SSO) 40 Jjoud Ul pasiubooas NSO

99JAI9S JUa.LINI 0} d)ejal Jey) sabuey)

ss0] 40 Jyoud jo Juawajes ayy ui sabueyn

aouejeq Buiuado JoN

1qel| Buluedo
sjasse Buiuadp

€20¢

:sjusuodwod Ag pasAjeue Alljigel) 19B1U0D 83URINSUI 18U 8Y) JO Sadueeq Buisold ay) 01 Buiuado syl woly uollelIdu0Ial 8yl SMOYs a|qel Buimol|o) ay L

(panupuo9) 4dd Y}M S}ORIJUOD JUSWIISIAU| o)

(penunuo2) sanijIqel] pue S)asse Joejuod adueinsu] ‘G|

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

qTT

04/09/2024 17:05:52

TN Kenindia Annual Report 2023.indd 115



A3LINIT ANVANOD JONVINSSY VIANINIMA

296'G9 296'G9 - GT18'GZ1 TE6'GY - pouad ay} ul pasiubooal S}OBIJUOD WO} S3N|Ie]| JOBIIUOD dDUBINSUI Ul 3SEaIdU|
- - - - - - NSO
- - - - - - noub ul pasiubooas s}oeIU0D MBU 10} UoeOIPOW Uo pabieyd usaq aAey pjNOM Jey} wniwald
658'8 658'8 - GE/L'G6 G€/.'G6 - Sl [elouBUl-UOU 10} Juswsnipe ysiy
(75'865'T) (r¥S'865'T) - (r25'858'8) (801'8€6'8) - SMOJUI YsED 1njny JO aNjeA Juasald 8y} Jo sejewlsg
2SS'6SG'T 2SS'6SS'T - 668'869'8 668'869'8 - sesuadxa a|gejngupe Ajjoalip Jayjo pue swieln
560'96 560'96 - 50.'68T G0.'68T - SMOJ} yseo uolisinboe soueinsu|
SMO[JINO Yysed aininy Jo anjeA Hcmwwy_& 9y} Jo sajewsgy
000, SUSH 000, SUs) 000, SUSH 000, SUsS) 000, SUs) 000, SUSH
felol BJ)U0D SNOJBUQ 1u09 ajqejyold felol BJjU0D SNOJBUQ SjoeIUOD B|qe}yod
penssi s}oeIUOD ZZ0Z penssi S}oeIUOD £Z0Z
.Uo_._mn_ ayl ul wa_cmoow._ >__m_u_c_ S]10®'JIU0D |JueInsul Jo w_w>_mcm ue wm_o_>o._Q a|qe} mc_>>o__og_ oyl
192°€20°2G 9EC ve 525666 95 aouejeq buiso|o JoN
ovy'/G8'C - oy /G8'C SMOJ} ysen |ejo)
T6vcoe) (T6v°202) pred smoy) yseo uonisinboe soueinsu|
(669'TOL'Y) (669'T0L'Y) pred sesuadxe e|qeInquUie AoauIp Jeylo pue swiejn
9€9'T9.'L 9€9'19.'L P3AISdaI swniwaid
smojy ysen
s10eU09 J0 dnoib palejas 0} 4DV 4O UoHeIO|Y
89E1S8'S - - - SvS'C £28'158°G $50] 40 Jyoid Jo Juswaless ayy u sebueyo ejoy
- B so)es 9BUBYOXS Ul SJUSWSAOW JO 10843
9YS6TL'S - - - 9%S'6TL'S panss| S}OBJJUOD BdUBINSUl WOJ) (Sasuadxa)/awooul 8oueul
228'VET - - - SvS'e L12'CET JInsal 8dlAlas 8dueINSU|
Swie|d pasInoul Joy sanijigel| 0} siusunsnipy
291A19s Jsed o) ajejal jeyy sabueyd
STT'G0T 2968 €5T°96
296'G9 v20'6 88895 pouad sy ul pasiubooal Ajreniul sjoenuod
smopno wniwald uone:
paAl@oal swnjwald uopesyipow jo Joedw|
€GT'6E (Z1T) G92'6€ S9SSO| 4O [2SIOAR] IO SBSSO| 10RO SNOIBUO Ul JNSal 1ey) sarewnsa ui sabuey)
- - - - - - NSO 8y 1snipe ey serewnsa ul ssbueyd
99JAI9S 84n)ny 0} djefal jey) sabueyd
10.'62 - - - (LT¥'9) 721'9¢
210ZT - (ZTv'9) 62vec sjuewysnipe sousliedx3
- - VVd 8y} Joapun painseaw S}oeljuod Wolj SNUaAal doueInsu|
G69'C2T - - G692T 99|AI8S Jua.LIND 0} Bulje|as syuswisnipe aousuadxa (SMOJ) YSED paje|al Jayjo pue) wniwald
- paJidxa YsH 8y} 40} 3sl [elouBUUOU 10} Juswisnipe ysii 8y ul aBuey)
- papinoid sa21M18S BY} 0} SSO| Jo Jjoud ul pasiubooal NSO
92IAJBS JUBLIND 0} d)elal Jey) sabueyn
s50] 10 }ijo4d jo Juswaje)s ay} ui sabueyn
/v6 115 8v - - - T69'1¢ 952 06¢ 87 aouejeq Buuado jJoN
Iv6'TIE 8% - - - T69'1¢ 952062 8 senijiqel buluedo
- - sjasse Buiuadp
000, SYSM 000, SYSH 000, SYSH 000, SYSH 000, SUSH
uolisuel) je yoeoidde
aAjoadsoual |Iny yoeouidde sSmoy
yoeouidde anjea S [eloueuly uou
e10] a9y} Japun painseaw aAnoadsoulal payipow yseo ainjny Jo anjea 2202
I mwua._umou Wc« atey sopun syenuoy TR T D u__>_wo Jojjusunsnipe ysiy TR0 TN mmwﬂmrc:mm
SJoBIUOD MBN
NSO
A_umv::___.coov 4dad YHM s3oelqjuod JuswisaAul 0

VIANIN3IX

(penunuo2) sanijIqel] pue S)asse Joejuod adueinsu] ‘G|

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

9TT

04/09/2024 17:05:52

TN Kenindia Annual Report 2023.indd 116



A3LINIT ANVAINOD JONVHNSSY VIANINIMA

VIANIN3IX

€91°200'9 869'86T'T 8ev',98'E S6T'EST 2€8'289
(95'905) (€v0'29T) (870'T05'2) - 125'T9T'2
(eLv'eSY) - - (eL¥'eSY)
(160'899°2) (€%0°29T) (870'105'2) -

000'ST9°2 - - 000'519°2
veT'22S 502'STE 9TT'689'T 788'Sy (690'825'T)
(29529) (295°29)

969785 S02'STE 8/9'TG.'T 288'SY (690°'825'T)
996'0L€'C S02'STE 8/9'TSL'T 288'SY 102'852
102'852 102'852
788'Gy 788'Sy

(L19'52€) (T76'€S) (929'12¢€)

005272 9vT'69€ ¥GE'€L0'C

(022'982'T) - - - (022'982'T)
€65'986'G 9€5'0S0°'T 0L€'6L9'% €1€'202 v.€'6Y
£65'986°G 9€5'0G0°T 0.€'6.9'% €1€'202 vI€'6Y
000, SUs) 000, SUSH 000, SUSY 000, SUSY 000, SUSY

wawisnlpe ysiy

|eloL swiie|d patinaul 1o} Ay

WI81-10oys 10} swie|d paunaul oy Aljiger ayl pue abelanod Bulurewsal ayl 4o} Aljigel) 18u ayl jo sadueeq Buisold ayy 01 Buiuado syl wolj uoneljiouodal ayr SMoys ajgel Buimo|jo) ayL

Aujigel) arewnss 1sag  jusuodwiod ssoT

sso| Buipn|ox3g

e abe1anod Bujurewsau oy Ajjigen

aouejeq Buiso|d }aN

SMOJ} Yseo |ejo
pred smoj} yseo uonisinboe asuelinsu|

pred sasuadxa a|gejnqupe Ajjoalip Jayjo pue swie|)

paAIgdal swniwald

SMOJ} Yysed

s10e1U09 Jo dnoib pare|al 01 4DV JO UONeIO|Y

S9suadxa 901AI9S 90UBINSUI PUB SNUSASI 9OUBINSUI WO} PaPN[OXa sjusuodwod JUsWISaAU|
ss0] J0 }Jyoud jo Juawsaje)s ayj ul sabueyo ejol

sasuadxa Bunesado oy

uinjal JUSWISSAU|

sajel abueyoxa ul sjusWSAOW JO 10843

panss| S}OBJJUOD dUBINSUl WOJ (Sasuadxa)/awodul 8oueul

jinsal 9dlAI8s ddueinsu|

sasuadxa a2IAI9S 8ouRINSU|

uoljesiowe SMoj} Ysed uonisinboe aoueinsu|

S9SS0| 9SOY} JO [ESIOADI PUE S}OBJIJUOD SNOIBUO UO SBSSOT]
NSO 8wy Bunsnipe sabueyd

DI7 8y} 03 syuswisnlpe - ao1A8s Jsed 0} ajejal jey) sabueyn
sasuadxa ajgeinqguye Ajjoalip Jayjo pue SWiejo painou|
sasuadxa 99IAI9S dduRINSU|

anuaAal aoueInsy|
s50] 40 yo.d jo Juswaje)s ayj ur sabueys

aouejeq Bujuado JoN
1qe1| Buiuado

sjasse Buuado

€20c

"S10BAU0D SSauIsNg

ssaulsng wJial 1oys 'd

(panunyuos) sanijigel| pue s}asse Joeljuod ddueinsu] ‘Gl

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

LTT

04/09/2024 17:05:52

TN Kenindia Annual Report 2023.indd 117



A3LINIT ANVANOD JONVINSSY VIANINIMA

VIANIN3IX

890°'8v8'S 9€5'0S0°'T 0L£'6.9'Y 88.'89 v.Ie'6Y

¥2.'162 (#96'T18'T) - 889'690'C

(zTe'18€) - (zTe'18¢)

(796'118'T) (r96'TT8'T) -

000'TSP'2 - - 000'TS¥'2

€28'G8 (920°8¢) 0G2'8ST‘C SL0'TL (926'50T'2)

€16'LL €16'LL

016'L (920'8€) 1€8'080'2 S/0'TL (926'501'2)

LT€'905'C (920°8€) 1€8'080°C SL0'TL 187'26€

187'26€ 181'26€

SL0'TL SL0'TL

(608‘0TE) (+95'862) (svz'er)

0.5'€G€E'C 887'092 280'€60°C

(Lov'86¥'2) - - - (Lov'86%'2)

T25'70S'S 219'880°T 78G'2€E'Y (282°2) 219'8

T25'70S'S 219'880°'T ¥85'2€€'Y (282'2) 219's8

000, SUs) 000, SUs) 000, SUsy 000, SUsY 000, SUsY
uswisnipe ysiy Aljigel| ayewiss 1sag  jJuauodwod sso sso| Buipnjox3

leloL swiie|d palinaul 1o} Ajjiqer] abesanod Bulurewsal oy Apjiger]

aouejeq Buiso|d jJoN

SMOJ} Yseo [ejoL
pred smoyy yses uonisinboe aoueinsu|

pied sasuadxa a|jgejnguye AjoaJip Jayjo pue swie|d

paAIadal swnjwald

SMOJ} Yyse)

s10e1U02 Jo dnoib payejal 01 4DV JO UONEIO|Y

S9SUadXa 9OIAI9S SOUBINSU| PUE SNUBAS. SOUBINSUI WOJ) PAPN|OXS Sjuauodwod JusWw)sanu|
s50] 40 J1joid Jo Juswajels ay) ui sabueys |ejol

sasuadxa Bunesado oy

ulnial JUBWISaAU|

sajel abueyoxa Ul SjusWBAOW JO }08Y]

panssi s}oBJjUO0D 9OUBINSUI WO (Sasuadxa)/ewooul aoueul4

JInsal adlAI8s ddueansu|
sasuadxa 991AI9S 3dueINsu|

uojjesioWe SMO} Ysed uonisinboe aoueinsu|

S8SS0| 9SOY} JO [ESIOADI PUB S}OBIJUOD SNOIBUO UO S8SSOT
INSD @y Bunsnlpe sabueyd

OI7 8u3 0} syuswisnlpe - ao1nss Jsed 0y ajejal jey) sabueyn
sasuadxa a|qeinqguye A)joalip Jayjo pue swiefo paundu|
sasuadxa 92IAIaS ddueINSU|

snuaAal asueInsy|
s50] 40 jyo.d jo Juswaje)s ayj ur sabueyn

aoue|eq Buluado JaN
safigel| buluado

sjasse Buiuadp

[44er4

(panupuoo) ssauisng wua} Joysg ‘a

(penunuo2) sanijIqel] pue S)asse Joejuod adueinsu] ‘G|

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

8TT

04/09/2024 17:05:52

TN Kenindia Annual Report 2023.indd 118



A3LINIT ANVAINOD JONVHNSSY VIANINIMA

(rse'sT) T9T'Y (ovez'et) (e52) (zzs's) (¥ot'29) ¥%0'0T (£25'€9) (196'€) (ot9'6)
(911) T9T'Y (ovez'et) (es2) 9T.'6 (886'99) €88'S (2e€'09) (80z'€) (9ze'6T)
8/€'C - T98'ST - (e8¥'eT) (£02'99) - €12'9 - (0z¥'29)
T98'ST T98'ST €12'9 €12'9
(esv'eT) (esv'eT) (0zv'29) (0zv'29)
(v6v7'2) T9T'v (Tot'62) (es2) 66T'€C (T8'0T) €88'S (055'95) (80z'€) 760'€Y
(v6v°2) 9T'v (Tot'62) (e52) 66T'€C (T8L'0T) €88'S (055'95) (80z'€) ¥60'EY
9€S'Yy 9Ty GlE 8z €88'S (g58's)
(rs8'62) (T0T'62) (es2) (9g2'8y) (569'09) (80z'€) 1¥9'S
v28'2e Lvv'1€ LyY'le
(8e2'sT) - - - (8ez'sT) (911) T9T'Y (ovz'etr) (es2) 9T.'6
SY8'vT - - - SY8'vT - - -
(e80'0€) - - - (e80'0€) (9t1) 9Ty (ovz'eT) (es2) 9TL'6
000, SUsy 000, SUs) 000, SUs) 000, SUsM 000, SUSY 000, SUsM 000, SUs) 000, SUsM 000, SUsM 000, SUSY
[felol juawisnlpe juauodwod juauodwod leloL juawisnlpe juauodwod juauodwod juauodwod
qsiy Jo anjea juauodwod [SEYCLET] sy swie|o K1anoosaa K1anoda.
Juasald Kianooal SsO| paindu| SS07 SSsO|
swie|o SS07 Buipnjox3g Buipnjox3g
paiinou| juauodwos juauodwos
abesanod abesanod
Buureway Bujureway
ze0e €202

aoueleq BuIso|d 19N

sabueyo |ejol

SMOJ} Yseo [ejol
swire|d paunaul 0} Buielal s1aINsuldl Wolj PaAIdaI SJUNOWY

pred swniwald

smoyjy yseo

sasuadxa

901AIBS 90UBINSUII WOJ) PAPN|OXd Sjuauodwod JUsW)SaAU|

1290 pue ssoj Jo }ijoid Jo Juawajels ay} ul sabueyd jejol

sasuadxa bBunelsado Jayi0

100

Ul pasiubooal S}oeIUOD 8oUBINSUI) WO} S8suadxa JO Wooul 8dUeUl 9OUBINSU|
ss0| Jo Jjoid

Ul pasiubooal S}oeIUOD 8oUBINSUI) WO} S8SUadXa JO SWOooUl 8dUeUl 9OUBINSU|
Play S}OBJIJUO0D 3DUBINSUIS] WO Sasuadxa JoN

swieo jsed uo saleA0dal pajoadxa ul sabuey)

Jusuodwod A18A0931 SSO| 8 ul sabueyd

S9SUadXd 9DIAI9S SOUBINSUISS PALINOUI JOYJO PUE SWIE|D PALINOUI UO SBLIBA0DSY
SJ2INSUIa) WOJ) PAISA0ISI SJUNOWY

pred swnjwaid adueINSUIB) JO UONEIO||Y

D0 pue sso| Jo Jyoid Jo Juswajels ay) ul sabueyn

aouejeq Bujuado jaN

sanljiqel| buluado

sjasse bujuadQ

‘@dueInsuial wol}

9|(elaA00al SWIed Palndul Jo) slasse ayl pue abelanod Bulurewal ay) 1o 19SSk 18U 8y Jo saoueeq Buisolo ay) 01 Buiuado sy WoJj UoeIIdUu0d3l 3Yl SMOYS ajgel Buimoj|o) syl

VIANIN3IX

ssaulsng aji| — P|9Y S}2LJJUO0D ddURINSUIDY v

sallljigel] pue s}asse Joeljuod aduelnsulay 9|

€202 12quadaQ TE papul JeaA ayL 1o

Sjusawalels |elourUly ay) 0] sajou

6Tl

04/09/2024 17:05:52

TN Kenindia Annual Report 2023.indd 119



A3LINIT ANVANOD JONVINSSY VIANINIMA

(esT'e0z'?)  (L9T'TONW) (G2z'cz8'T)  (629'2ST) 8T6'€LT (£69'195'2)  (06E'661) (585'889'T)  (985'89T) (9€1'502)
8T6'€LT 8T6'€LT -
(T20'22€'27)  (L9T'TOV) (G/2'€e8'T)  (629'2ST) (£69'T95'2)  (06€'661) (585'889'T)  (985'89T) (9€T1'502)
(s62'892) (961°2) (022'8ST) (Lsz'eTT) 826'S (#75'85€) (ezz'86) 069'7ET (256'ST) (rS0'6.€)
(T6%'59€) - 082'€Te - (122'829) (678'652) - 9/5'505 - (56€'592)
(82€2) (82€'2) (#95'1) (¥95'T)
8G9'STZ 859'GT¢ ovT'20S ovT'20S
(122'829) (122'8L9) (g6€'592) (56€'592)
96T'L6 (961'2) (0s0'z.€) (Lg2'eTn) 669'785 (5z2'86) (ezz's6) (988'0.€) (£56'ST) TvE'98¢E
(zov'zr) (zov'zT) vze'se ¥2€'se
865'60T (961°2) (879'65€) (Lsz'eTT) 669785 (6%0'72T) (ezz'86) (otz'96€) (£56'ST) T€'98¢
06€'€02 995'96 180022 (Lgg'etn) TSL'0vC 616'0¢C 68.'S€EC (£56'ST)
(698'089) (z9.'86) (£01'289) (S02'2s2) (ev1'6TT) (€95'€€9)
8L€'C - 8L€'C ¥95'T - 795'T
669'785 669785 Te'98E Tv€'98€
(858've6'T)  (T26'86€) (06'799'T)  (2L€'6€) 066'29T (esT'e0z'e)  (29T'TOV) (GLz'ce8'T)  (629'2ST) 8T6'€LT
066°'29T - - - 066°29T 8T6'€LT - - - 816'€.T
(8v8'20T'2)  (1.6'86€) (G05'799'T)  (z2/€'6€) - (t20'22€'7)  (29T'TOV) (S22'€28'T)  (629'2ST) -
000, SUSM 000, SUSM 000, SUSM 000, SUSM 000, SUSM 000, SUSM 000, SUSM 000, SUSM 000, SUSM 000, SUSM
felol juawisnipe  jusuodwod juauodwod |e10| juawisnipe jusuodwod jusuodwods jusuodwod
ysiy j0 anjea juauodwod Aianogai sy J0 anjea Kianosaa Kianoosau
luasald Kianooal SSO| jussald SS07 SSO|
swie|d SS07 Buipnjox3g paunou| Buipnjox3g
paiinouj jusuodwod jusuodwod
abelanod abelanod
Bulureway Bulureway
ze0e €202

aouefeq Buiso|d 19N
el Buiso|d
sjasse buiso|n
sabueyd el

sl

SMOJ} Useo [ejol

pied sasuadxa ajgeinquye Apoaliq

90URINSUIBI WO} SBLIBA0DY

7€ Aj3oauIp Jaylo pue suoiss|wwod Buipad jo 1au pred swinjwaid
SMoJ} ysep

awooul aAIsuayaidwod Ul pasiubfodal slunowe [ejoL

play S}0eJju0d 8oUBINSUIR) WO} SBsUadxa/(8wooul) aoueUl

play s)0e1U0D douURINSUIB) WOl) sasuadxa/(awooul) JoN

s10eU02 doueINSul BuiApapun Jo

dnoub ay3 1oy INSD ay1 Isnlpe jou op ey 404 ayl ul sabueyd - adIAI8S ainny 03 ajejal jey) sabueyd
K1an02a1 swire|d palinaul 0} Bunejas 404 ayy ul sabueyd - ao1AIes ised 0} ajejal Jeyy sabueyn
A1an0231 swield paunou|

sasuadxa ajqejnguye Ajjoalip paunoul Jayi0

sasuadxa 9oUBINSUIDY P[aY S}OBJJUOD SOUBINSUIB) WO Sasuadxa/(swooul) JoN

aouejeq Buluado jJaN
el Buiuado
sjasse Buiuadp

Sal

‘@ourBINSUIa) WO)

9|(elaA008] SWIeD PalINdUl Jo) Slasse ayl pue afbelanod Bulurewal ay) 10 19SSk 18U 8y Jo saoueeq Buisolo ay) 01 Buiuado ay) WoJj UoNeIIDU03. Yl SMOYS ajgel Buimoj|o) ay L

VIANIN3IX

ssauisng wJia)} 1oys — pjay S)oeljuod adueinsulay d

(panunyuos) sanijigel] pue S}asse JoejuUOD ddURINSUIBY 9]

£20Z 19qwa28Q TE Papu3 JeaA ayL 104
SjusawWalels [elourUl) ay) 0] sajou

0cT

04/09/2024 17:05:52

TN Kenindia Annual Report 2023.indd 120



KENINDIA

17. Contractual service margin

notes to the financial statements
For The Year Ended 31 December 2023

The following table shows an analysis of the expected recognition of the CSM remaining at the end of reporting period in

profit or loss.

2023

Insurance contracts
Non-participating contracts

Life

Direct participating contracts
Indirect participating contracts
Investment contracts with DPF

Total CSM for insurance contracts

2022

Insurance contracts
Non-participating contracts

Life

Direct participating contracts
Indirect participating contracts
Investment contracts with DPF

Total CSM for insurance contracts

121

‘ ‘ TN Kenindia Annual Report 2023.indd 121

Less than
lyear

Kshs ‘000

21,497
0.00
56,946
0.00
78,443

Less than
lyear

Kshs ‘000

5,404

26,227

31,631

In 1to 3years

Kshs ‘000

76,211
0.00
381,166
0.00
457,377

In 1to 3years

Kshs ‘000

18,310

190,697

209,007

In 4to 5years

Kshs ‘000

232,370
0.00
755,786
0.00
988,156

In 4 to 5 years

Kshs ‘000

60,430

361,615

422,045

> 5 years

Kshs ‘000

161,050
0.00
623,513
0.00
784,563

> 5 years

Kshs ‘000

42,343

319,314

361,657

Total

Kshs ‘000

491,128

1,817,411

2,308,539

Total

Kshs ‘000

126,487

897,853

1,024,340

KENINDIA ASSURANCE COMPANY LIMITED
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notes to the financial statements é@.
For The Year Ended 31 December 2023 KENINDIA

18. Investment income

(@ Group 2023

Long term Short term
assurance insurance
business business Total
Ksh’000 Ksh’000 Ksh’000
Interest income determined using the efffective interest rate method
Interest from government securities carried at amortised cost) 8,630,164 413,835 9,043,999
Interest on deposits with financial institutions 78,674 49,316 127,990
Interest on loans receivables 13,790 322 14,112
Sub-total 8,722,628 463,473 9,186,101
Other investment income
Interest from. goyernment securities carried at at fair value through other i 90,488 90,488
comprehensive income
Operating lease income/rent from investment properties 82,177 42,851 125,028
Dividends receivable from equity investments 29,015 38,599 67,614
Other investment income 38,571 - 38,571
149,763 171,938 321,701
Other gains/(losses)
Fair value gains on valuation of investment properties (Note 16) 12,356 5,160 17,516
Fair value (loss)/gain on quoted equity investments -143,502 100,708 -42,794
Other investment charges/operating expenses on investment properties -17,556 -36,731 -54,287
-148,702 69,137 -79,565
8,723,689 704,548 9,428,237
(@ Group 2022
Interest income determined using the efffective interest rate method
Interest from government securities at amortised cost 7,309,717 442,508 7,752,225
Interest on deposits with financial institutions 26,705 48,628 75,333
Interest on loans receivables 10,858 217 11,075
7,347,280 491,353 7,838,633
Other investment income
Interest from_ goyernment securities at fair value through other i 92,887 92,887
comprehensive income
Operating lease income/rent from investment properties 96,351 42,923 139,274
Dividends receivable from equity investments 30,264 34,446 64,710
126,615 170,256 296,871
Other gains/(losses)
Gains on valuation of investment properties (Note 16) 18,566 11,260 29,826
Loss on valuation of quoted equity investments -122,062 -10,282 -132,344
Other investment income 31,578 10,454 42,032
Other investment charges/operating expenses on investment properties -17,205 -33,211 -50,416
-89,123 -21,779 -110,902
7,384,772 639,831 8,024,603
KENINDIA ASSURANCE COMPANY LIMITED 122
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S| notes to the financial statements

KENINDIA

18. Investment income

(b) Company 2023

‘ ‘ TN Kenindia Annual Report 2023.indd 123

For The Year Ended 31 December 2023

Long term Short term
assurance insurance 2023
business business Total
Ksh’000 Ksh’000 Ksh’000
Interest income determined using the efffective interest rate method
Interest from government securities (At amortised cost) 8,630,164 402,618 9,032,783
Interest on deposits with financial institutions 78,674 21,485 100,159
Interest on loans receivables 13,790 322 14,112
8,722,628 424,425 9,147,054
Other investment income
Interest from. goyernment securities (At fair value through other i 90,488 90,488
comprehensive income)
Dividends receivable from quoted equity investments 29,015 34,102 63,118
Other investment income 38,571 - 38,571
Operating lease income/rent from investment properties 82,177 42,251 124,428
149,763 166,842 316,605
Other gains and (losses)
Gains on valuation of investment properties (Note 16) 12,356 4,660 17,016
Fair value loss on quoted equity investments (143,502) (5,697) -149,199
Other investment charges/operating expenses on investment properties (17,556) -36,686 -54,242
(148,702) (37,723) (186,425)
8,723,689 553,545 9,277,234
(b) Company 2022
Interest income determined using the efffective interest rate method
Interest on government securities at amortised cost 7,309,717 434,880 7,744,597
Interest on deposits with financial institutions 26,705 28,918 55,623
Interest on loans receivables 10,858 217 11,075
7,347,280 464,015 7,811,295
Other investment income
Interest from_ goyernment securities at fair value through other ) 90,488 90,488
comprehensive income)
Other investment income 31,578 - 31,578
Dividends receivable from quoted equity investments 30,264 30,752 61,016
Operating lease income/rent from investment properties 96,351 42,323 138,674
158,193 163,563 321,756
Other gains and (losses)
Gains on valuation of investment properties (Note 16) 18,566 9,994 28,560
Gain/loss on valuation of quoted investments -122,062 -2,781 -124,843
Other investment charges/operating expenses on investment properties -17,205 -24,212 -41,417
-120,701 -16,999 -137,700
7,384,772 610,579 7,995,351
123 KENINDIA ASSURANCE COMPANY LIMITED
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S| notes to the financial statements
KENINDIA For The Year Ended 31 December 2023

20. Income tax

Long term Short term Long term Short term

assurance insurance 2023 assurance insurance 2022
Taxation payable/(recoverable) business business Total business business Total

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000

(a) Group
Taxation recoverable
Balance brought forward - (78,095) (78,095) - (71,765) (71,765)
Charge for the year - 5,081 5,081 - 7,106 7,106
Tax recoverable offset against tax - 127 127 - - -
Exchange gain - 743 743 - - -
Paid during the year - (3,789) (3,789) - (13,436) (13,436)
Balance carried forward - (75,933) (75,933) - (78,095) (78,095)
Taxation payable
Balance brought forward 83,791 17,335 101,126 148,811 17,367 166,178
Charge for the year 195,900 16,610 212,510 150,900 22,767 173,667
Tax recoverable offset against tax - (127) (127) - - -
Paid during the year (188,034) (16,649) (204,683) (215,920) (22,799) (238,719)
Balance carried forward 91,657 17,169 108,826 83,791 17,335 101,126
(b) Company
Balance brought forward 83,791 (52,390) 31,401 148,811 (47,595) 101,216
Charge for the year 195,900 5,081 200,981 150,900 5,433 156,333
Paid during the year (188,034) (3,789) (191,823) (215,920) (10,228) (226,148)
Balance carried forward 91,657 (51,098) 40,559 83,791 (52,390) 31,401
Income tax charge/(credit)
(c) Group
Current income tax charge 195,900 19,857 215,757 150,900 20,007 170,907
Deferred tax charge/(credit) (109,343) (109,343) 3 (138,464) (138,461)
Income tax charge/(credit) 195,900 (89,486) 106,414 150,903 (118,457) 32,446

The Group’s current tax charge is computed in accordance with the income tax rules applicable to composite Kenyan Insurance companies. A
reconciliation of the tax charge is shown below:

Long term Short term Long term Short term
Group assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
Profit before taxation 653,000 53,974 706,974 503,000 179,527 682,527
Tax calculated at a statutory tax rate of 30%
(2022:30% ) 195,900 19,857 215,757 150,900 53,858 204,758
Tax effect of income not subject to tax - - - - -87,494 -87,494
Tax effect of expenses not deductible for tax ) ) ) ) 53.644 53.644
purposes
Deferred tax charge/(credit) - (109,343) (109,343) 3 (138,464) (138,461)
Income tax charge/(credit) 195,900 (89,486) 106,414 150,903 (118,456) 32,447
Profit for the year 457,100 352,097
127 KENINDIA ASSURANCE COMPANY LIMITED
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For The Year Ended 31 December 2023 KENINDIA
20. Income tax (continued)
Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
Income tax charge/(credit) business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
(d) Company
Current income tax charge 195,900 5,081 200,981 150,900 5,433 156,333
Deferred tax charge/(credit) - (161,215) (161,215) 3 (138,464) (138,461)
Income tax charge/(credit) 195,900 (156,134) 39,766 150,903 (133,031) 17,872
Company
Profit before taxation 653,000 16,937 669,937 503,000 135,199 638,199
Tax calculated at a statutory tax rate of 30%
(2022:30% ) 195,900 5,081 200,981 150,900 40,560 191,460
Tax effect of income not subject to tax - - - - -83,109 (83,109)
Tax effect of expenses not deductible for tax . ) ) ) 47,982 47,982
purposes
Deferred tax charge/(credit) - (161,215) (161,215) 3 (138,464) (138,461)
Income tax charge/(credit) 195,900 (156,134) 39,766 150,903 (133,031) 17,872
Profit for the year 457,100 352,097
21.  (a) Share capital
Number of shares Share capital
2023 2022 2023 2022
Ksh’000 Ksh’000 Ksh’000 Ksh’000
Authorised
Ordinary shares of Ksh 100 each (Short-term business) 6,000,000 6,000,000 600,000 600,000
Ordinary shares of Ksh 100 each (Long-term business) 4,000,000 4,000,000 400,000 400,000
Total 10,000,000 10,000,000 1,000,000 1,000,000
Ordinary shares: Issued and fully paid
At start of year/ End of year (Short-term business) 6,000,000 6,000,000 600,000 600,000
At start of year/ end of the year (Long-term business) 4,000,000 4,000,000 400,000 400,000
Total 10,000,000 10,000,000 1,000,000 1,000,000
All ordinary shares are fully paid.
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21) (b) Share premium

Share premium arose during the year 2011 as a result of some bonus shares issues and purchased at a price higher
than the par value.

(c) Earnings per share

Basic earnings per share is calculated by dividing the net profit for the year attributable to ordinary shareholders of
the parent by the number of shares outstanding at the reporting date.

Diluted earnings per share is calculated by dividing the net profit for the year attributable to ordinary equity holders
of the parent by the number of ordinary shares outstanding during the year plus the number of ordinary shares that
would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares. Basic and diluted
earnings per share are the same. Group earnings reported for 2023 and 2022 were net profit of Ksh 664,005,660 and
Ksh 1,130,628,002 respectively. Company earnings reported for 2023 and 2022 were net profit of Ksh 539,648,000
and Ksh 1,148,989,000 respectively.

The following reflects the income and share data used in the basic and diluted earnings per share computations:

Group Company
2023 2022 2023 2022
Ksh’000 Ksh’000 Ksh’000 Ksh’000

Net profit attributable to ordinary shareholders for basic and
diluted earnings 832,296 1,283,889 817,475 1,238,544
Number of ordinary shares for basic and diluted earnings
per share 10,000,000 10,000,000 10,000,000 10,000,000
Basic earnings per share (Ksh) 83 128 82 124
Diluted earnings per share (Ksh) 83 128 82 124

There have been no other transactions involving ordinary shares or potential ordinary shares between the reporting
date and the date of completion of these financial statements.

(d) Dividend per share

Dividend per share is calculated by dividing dividends for the year by the weighted average number of ordinary
shares outstanding during the year.

2023 2022
Ksh’ 000 Ksh’ 000
Dividend proposed Ksh 75,000 Ksh 50,000
Dividend per share Ksh 7.50 Ksh 5.00

In respect of the current year, the Directors propose the payment of a dividend of Ksh 7.50 (2022: Ksh 5.00) per
share equivalent to total sum of Ksh 75 million (2022: Ksh 50 million) be paid to the shareholders.

Payment of dividends is subject to withholding tax at the rate of 5% for residents and 20% for non-residents. For
resident shareholders, withholding tax is only deductible where the shareholding is below 12.5%.

129 KENINDIA ASSURANCE COMPANY LIMITED
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22) Reserves

€) Fair value reserve

The fair value reserve represents fair value gains/(losses) arising from the revaluation of financial assets classified at fair value
through other comprehensive income and is not distributable as dividends. The movement in the fair value reserve for the Group
and Company is shown below and in the statement of other comprehensive income on pages 9 and 11 respectively.

Group Company
Long term Short term 2023 2022 Long term Short term 2023 2022
assurance insurance assurance insurance
business  business business  business

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000

At 1 January (447) 538,880 538,433 538,428 (447) 538,987 498,782 539,392

Gain on unquoted shares 339 219,430 219,769 29,377 339 99,097 99,436 28,874

Deferred tax - (65,829) (65,829) (8,814) (102) (29,729) (29,831) (8,663)
(108) 692,481 692,373 558,991 (209) 608,355 568,388 559,603

Net gain/(loss) on investments at fair value

through other comprehensive income:

Government securities - (45,708) (45,708) (12,698) - (45,708) (45,708) (12,483)
Adjustment for losses included in income -
statement on disposal of investments
Net gain/(loss) (Note 25) - (45,708) (45,708) (12,698) - (45,708) (45,708) (12,483)

Gain/(loss) on equity investments 339 219,430 219,769  (182,797) 339 99,097 99,436 (74,977)
339 219,430 219,769 -182,797 339 99,097 99,436 (74,977)
Total movement in investments at fair value -87,460
o 339 173,722 174,061 -195,495 339 53,389 53,728

through other comprehensive income
Deferred tax on fair value reserve (65,829) (65,829) 131,202 - -29,729 -29,729 26,639
Exchange differences on deferred tax - - - - - - -
At 31 December (108) 646,773 800,605 494,698 (108) 562,647 562,539 498,782

(b)  Foreign currency translation reserve (Group)

The foreign currency translation reserve is used to record exchange differences arising from the translation of financial statements
of foreign operations.

Group Company
2023 2022 2023 2022
Ksh’000 Ksh’000 Ksh’000 Ksh’000
At 1 January 11,098 3,744 - -
Exchange difference on translation 18,241 7,354 - -
At 31 December 29,339 11,098 - -
(c) Revaluation reserve (Group and Company)
2023 2022
Ksh’000 Ksh’000
At 1 January 498,487 475,635
Depreciation released on revaluation 20,444 19,639
Total revaluation 20,444 19,639
Deferred tax on revaluation (19,754) (1,377)
690 18,262
Transfer of excess depreciation 1,250 4,590
At 31 December 500,427 498,487
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22) Reserves (continued)
(d) General reserve-Group and Company

2023 2022
Ksh‘000 Ksh‘000
At 1 January 1,023,283 723,683
Reclassification to retained earnings (1,023,283) 299,600
At 31 December - 1,023,283
General reserves represents surpluses transferred from the life fund, as recommended
by the actuary.
(e) Non-controlling interests-Group
2023 2022
Ksh‘000 Ksh‘000
At 1 January 108,861 107,218
Share of profit for the year 52,616 6,920
Restated profit for the year (5,277)
Other comprehensive income - -
At 31 December 161,477 108,861
The non-controlling interests consist of:
Equity interests held by individual shareholders 161,477 108,861

23) Retained earnings

Included within retained earnings are gains arising from the revaluation of investment properties whose distribution is subject to restrictions
imposed by The movement for the year is shown below.

Group Company

2023 2022 2023 2022

restated restated

Retained earnings Ksh’000 Ksh’000 Ksh’000 Ksh’000
At 1 January 3,305,136 2,395,126 3,101,489 2,227,798
IFRS 17 adjustment - 180,523 - 180,523
As restated 3,305,136 2,575,649 3,101,489 2,408,321
Profit for the year-short term business 149,816 433,471 43,735 397,152
Profit for the year-long term business - - - -
Transfer of excess depreciation - - - -
Dividends paid (50,000) (75,000) (50,000) (75,000)
Transfer to retained earnings 1,435,310 - 1,435,179 -
Transfer from statutory reserve 318,516 - 318,516
Transfer to general reserve - 52,500 - 52,500
At 31 December 4,840,262 3,305,136 4,530,403 3,101,489

Included in the retained earnings is gain on transfer of one part of the properties (Kenindia Business Park) from General Business to Life
Business. The gain which arose in 2015 and amounting to Ksh 976,837,000 is not distributable to shareholders.

24)  Statutory reserve

The statutory reserve represents profits from the long term business whose distribution is subject to restrictions imposed by the Kenyan Insurance
Act. The Act restricts the amounts of surpluses of the long term business available for distribution to shareholders to 30% of the accumulated
profits of the life business.

Movement in the statutory reserve for the Group and Company is shown below and in the statement of changes in equity on pages 17, 18, 19 and
20 respectively.

Group Company

2023 2022 2023 2022

Statutory reserve Ksh’000 Ksh’000 Ksh’000 Ksh’000
At 1 January 1,541,183 318,516 1,541,183 318,516
IFRS 17 adjustment - 507,843 - 507,843
As restated 1,541,183 826,359 1,541,183 826,359
Reclassification of actuarial reserves from liabilities - - - -
Reclassification to general reserve - (352,100) - (352,100)
Profit for the year 538,655 697,154 538,655 697,154
Transfer of actuarial surplus to statutory reserve - 688,286 - 688,286
Transfer to retained earnings (403,306) (318,516) (403,306) (318,516)
At 31 December 1,676,532 1,541,183 1,676,532 1,541,183
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25)  (a) Property and equipment (Group)

At 31 December 2023

Cost / Valuation

At 1 January 2023
Additions

Disposals

Exchange differences

At 31 December 2023

Accumulated depreciation
At 1 January 2023

Charge for the year
Eliminated on revaluation
Eliminated on disposal
Exchange differences

At 31 December 2023

Carrying amount
At 31 December 2023

At 31 December 2022

Cost

At 1 January 2022
Additions

Disposals

Exchange differences

At 31 December 2022

Accumulated depreciation
At 1 January 2022

Charge for the year
Eliminated on revaluation
Eliminated on disposal
Exchange differences

At 31 December 2022

Carrying amount
At 31 December 2022

KENINDIA
Buildings Motor Computer Fittings and 2023
Ksh’000 vehicles equipment equipment Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000
790,160 84,521 201,228 216,209 1,292,118
1,940 7,000 6,274 14,840 30,054
- (6,242) (590) (10,581) (17,413)
- 1,827 4,148 2,911 8,886
792,100 87,106 211,060 223,379 1,313,645
- 49,687 190,046 172,995 412,728
19,754 9,987 5,158 7,183 42,082
(19,754) (19,754)
- (3,725) (445) (5,642) (9,812)
- 1,197 3,433 2,074 6,704
- 57,146 198,192 176,610 431,948
792,100 29,960 12,868 46,769 881,697
Buildings Motor Computer  Fittings and 2022
vehicles equipment equipment Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
785,571 86,452 198,656 212,047 1,282,726
4,589 11,620 967 3,471 20,647
- (14,288) - (297) (14,585)
- 737 1,605 988 3,330
790,160 84,521 201,228 216,209 1,292,118
- 48,748 184,311 165,884 398,943
19,639 11,611 4,448 6,541 42,239
(19,639) - - - (19,639)
- (11,071) - (195) (11,266)
- 399 1,287 765 2,451
- 49,687 190,046 172,995 412,728
790,160 34,834 11,182 43,214 879,390

In 2023, buildings were valued by City Valuers, independent valuers, on the basis of open market value. The carrying amount
of the asset was restated to the revalued amount of the asset, and the resulting surplus arising on revaluation net of deferred
income tax was recognised in other comprehensive income and credited to the revaluation surplus in equity.

KENINDIA ASSURANCE COMPANY LIMITED
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KENINDIA

25)  (b) Property and equipment (Company)

At 31 December 2023

Cost
At 1 January 2023
Additions

Disposals

At 31 December 2023

Depreciation

At 1 January 2023
Charge for the year
Eliminated on revaluation

Eliminated on disposal

At 31 December 2023

Carrying Amount

At 31 December 2022

Cost

At 1 January 2022
Additions
Disposals

At 31 December 2022

Depreciation

At 1 January 2022
Charge for the year
Eliminated on revaluation
Eliminated on disposal

At 31 December 2022

Net book value
At 31 December 2022

No property and equipment are held as security against any liabilities.
In the opinion of the directors, there is no impairment of property and equipment as at 31 December 2023 and 2022.
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Buildings Motor Computer Fittings and 2023
vehicles equipment Equipment Total

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
790,160 74,194 177,484 199,752 1,241,590
1,940 7,000 4,405 13,878 27,223
(6,242) (590) (10,581) (17,413)

792,100 74,952 181,299 203,049 1,251,400
- 42,917 170,347 161,271 374,535
19,754 8,940 3,419 5,967 38,080
(19,754) - - - (19,754)
- (3,725) (445) (5,642) (9,812)

- 48,132 173,321 161,596 383,049
792,100 26,820 7,978 41,453 868,351
Buildings Motor Computer Fittings and 2022
vehicles equipment equipment Total

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
785,571 76,862 177,484 199,186 1,239,103
4589 11,620 - 863 17,072

- (14,288) - (297) (14,585)
790,160 74,194 177,484 199,752 1,241,590
- 43,563 167,288 155,932 366,783

19,639 10,425 3,059 5,634 38,657
(19,639) - - - (19,639)
- (11,071) - (195) (11,266)

- 42,917 170,347 161,271 374,535
790,160 31,277 7,137 38,481 867,055
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26) (@) Intangible assets (Group)
Long term  Short term Long term  Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
Cost
At 1 January 26,150 115,507 141,657 25,971 115,507 141,478
Additions 1,458 - 1,458 179 - 179
Exchange differences - 2,620 2,620 - - -
At 31 December 27,608 118,127 145,735 26,150 115,507 141,657
Accumulated amortisation
At 1 January 22,962 103,909 126,871 21,596 99,055 120,651
Charge for the year 1,394 3,539 4,933 1,366 4,970 6,336
Exchange differences - 2,418 2,418 - (116) (116)
At 31 December 24,356 109,866 134,222 22,962 103,909 126,871
Net book value
At 31 December 3,252 8,260 11,512 3,188 11,597 14,785
(b) Intangible assets (Company)
Long term  Short term Long term  Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
Cost
At 1 January 26,150 102,315 128,465 25,971 102,315 128,286
Additions 1,458 - 1,458 179 - 179
At 31 December 27,608 102,315 129,923 26,150 102,315 128,465
Accumulated amortisation
At 1 January 22,962 91,866 114,828 21,596 87,388 108,984
Charge for the year 1,394 3,134 4,528 1,366 4,478 5,844
At 31 December 24,356 95,000 119,356 22,962 91,866 114,828
Carrying Amount
At 31 December 3,252 7,315 10,567 3,188 10,449 13,637
Intangible assets relate to the cost of purchase and installation of computer software (Genisys and Elife).
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27) Prepaid operating lease rentals

(@ Group
Long term Short term Long term Short term
Cost assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
At 1 January 1,248,431 9,976 1,258,407 1,248,431 9,976 1,258,407
At 31 December 1,248,431 9,976 1,258,407 1,248,431 9,976 1,258,407
Accumulated Amortisation
At 1 January 319,379 3,050 322,429 280,657 2,931 283,588
Charge for the year 36,272 118 36,390 38,722 119 38,841
At 31 December 355,651 3,168 358,819 319,379 3,050 322,429
Carrying Amount
At 31 December 892,780 6,808 899,588 929,052 6,926 935,978
(b) Company
Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
Cost
At 1 January 1,248,431 9,830 1,258,261 1,248,431 9,830 1,258,261
At 31 December 1,248,431 9,830 1,258,261 1,248,431 9,830 1,258,261
Accumulated Amortisation
At 1 January 319,379 3,026 322,405 280,657 2,909 283,566
Charge for the year 36,272 116 36,388 38,722 117 38,839
At 31 December 355,651 3,142 358,793 319,379 3,026 322,405
Carrying Amount
At 31 December 892,780 6,688 899,468 929,052 6,804 935,856
28) Investment properties
@ Group
Long term Short term Long term Short term
Cost assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
At 1 January 2,044,800 1,308,740 3,353,540 2,025,707 1,297,480 3,323,187
Fair value gain 12,356 5,160 17,516 19,093 11,260 30,353
At 31 December 2,057,156 1,313,900 3,371,056 2,044,800 1,308,740 3,353,540
(b) Company
Long term  Short term Long term  Shortterm
Cost assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
At 1 January 2,044,800 1,287,740 3,332,540 2,025,707 1,277,746 3,303,453
Fair value gain 12,356 4,660 17,016 19,093 9,994 29,087
At 31 December 2,057,156 1,292,400 3,349,556 2,044,800 1,287,740 3,332,540
135 KENINDIA ASSURANCE COMPANY LIMITED
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28)

Investment properties (continued)

Investment properties are stated at fair value, which has been determined based on valuation (open market value for
existing use) performed by City Valuers Limited as at 31 December 2023. City Valuers Limited are industry specialists
in valuing these types on investment properties. The fair value is supported by market evidence and represents the
amount at which the assets could be exchanges between a knowledgeable, willing buyer and a knowledgeable
willing seller, in an arm’s length transaction at the date of valuation in accordance with the standards issued by the
International Valuation Standards Committee. In estimating the fair value of the properties, the highest and best use
of the properties is their current use. Valuations are performed on an annual basis using recent transaction prices for
similar use assets and the fair value gains and losses are dealt with in the statement of profit or loss.

The Group enters into operating leases for all its investment properties. The rental income arising during the year
amounted to Ksh 125,028,000 (2022: Ksh 139,274,000) which is included in investment income (Note 18).

Direct operating expenses (included in note 18) attributable to the rental of these properties during the year were Ksh
54,287,000 (2022: Ksh 50,416,000).

Disclosures regarding minimum lease payments have been provided in Note 41(d).

29) Investment in subsidiaries
Percentage (%) 2023 2022
of shareholding Ksh'000 Ksh'000
Kenya Pravack Limited 100 3,640 3,640
Kenindia Asset Management Company Limited 100 10,000 10,000
Tanzindia Assurance Company Limited 65 91,972 91,972
At 31 December 105,612 105,612
Investment in subsidiaries is stated at cost.
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29)

Investment in subsidiaries (continued)

Kenya Pravack Limited

The principal activity of Kenya Pravack Limited is to carry out investments for Kenindia Assurance Company Limited.
All subsidiary undertakings are included in the consolidation. The proportion of the voting rights in the subsidiary
undertakings held directly by the parent company do not differ from the proportion of ordinary shares held.

Kenindia Asset Management Company Limited

The principle activity of Kenindia Asset Management Company Limited is that the company manages and administers
retirement benefit schemes. All subsidiary undertakings are included in the consolidation. The proportion of the
voting rights in the subsidiary undertakings held directly by the parent company do not differ from the proportion of
ordinary shares held.

Tanzindia Assurance Company limited

The principal activity of Tanzindia Assurance Company Limited is the transaction of general insurance business.
All subsidiary undertakings are included in the consolidation. The proportion of the voting rights in the subsidiary
undertakings held directly by the parent company do not differ from the proportion of ordinary shares held.

The total non-controlling interest for the period is Ksh 102,213,000 (2021: Ksh 124,035,000) which is wholly attributed
to Tanzindia Assurance Company Limited.

Set out below are the summarised financial information for the subsidiary whose non-controlling interest are material
to the group;

. . . i 2023 2022
Summarised statement of financial position Ksh’000 Ksh’000
Total assets 1,941,936 1,344,327
Total liabilities 1,456,607 (1,037,990)

Net assets 3,398,542 306,337
Summarised statement of profit or loss
Insurance service revenue 893,332 769,039
Insurance service result 52,891 (14,468)
Profit/(loss) before income tax 189,742 (504)
Income tax (expense)/credit (58,128) (14,574)
131,614 (15,078)
Other comprehensive income - -
Total comprehensive income 131,614 (15,078)
Total comprehensive income allocated to non-controlling interest 46,065 (5,277)
Summarised statement of cash flows
Net cash generated from/(used in) operating activities 73,854 (703,897)
Net cash (used in)/ generated from investing activities (118,657) 70,412
Net cash (used in)/generated from financing activities (39,304) 53,973
Net decrease in cash and cash equivalents (84,107) (579,511)
Cash and cash equivalents at beginning of year 137,472 37,492
Exchange gains on cash and cash equivalents 36,689 689,150
Cash and cash equivalents at the end of the year 90,054 147,131
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notes to the financial statements

For The Year Ended 31 December 2023

30) Unquoted equity investments at fair value through other comprehensive income

(a) Group

1 January

Additions

Transfer of Kenya Motor pool
Fair value gain

Exchange gain

31 December

(b) Company

1 January
Transfer of Kenya Motor pool
Fair value gain

31 December

Long term Short term

Long term Short term

KENINDIA

assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
20 934,122 934,142 12 849,316 849,328
- 1,645 1,645 - - R
- (1,088) (1,088) - 50,657 50,657
339 219,430 219,769 8 29,368 29,377
- 11,933 11,933 - 4,780 4,780
359 1,166,041 1,166,400 20 934,122 934,142

Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total
restated restated restated
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
20 866,663 866,683 12 787,140 787,152
- (1,088) (1,088) - 50,657 50,657
339 99,097 99,436 8 28,866 28,874
359 964,671 965,031 20 866,663 866,683

Unguoted equity investments comprise investments in shares of unquoted companies, which the Group intends to hold for
long term. Although there is no market for these investments, during the year, an independent valuation of the investments
was undertaken. The valuation was carried out under the International Valuation Standards’ three main approaches; market
approach, income approach and cost approach. Valuation was done using the market approach and a conservation view

adopted.

31) Financial assets at fair value through profit or loss

(@ Group

1 January
Exchange gain
Fair value loss

31 December

Long term Short term

Long term Short term

assurance insurance 2023 assurance insurance 2022

business business Total business business Total

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000

473,751 45,660 519,411 595,812 56,394 652,206

- 67 67 - 25 25

(143,502) (11,566) (155,068) (122,061) (10,759) (132,820)

330,249 34,161 364,410 473,751 45,660 519,411
138
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S| notes to the financial statements
KENINDIA For The Year Ended 31 December 2023

31) Financial assets at fair value through profit or loss (continued)

(b) Company Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000

At start of year 473,751 31,171 504,922 595,812 33,953 629,765
Fair value gain / (loss) (143,502) (5,697)  (149,199) (122,061) (2,782)  (124,843)
At the end of year 330,249 25,474 355,723 473,751 31,171 504,922

32) Loans receivable (Group and Company)

Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000

Mortgage loans

At start of year 4,239 - 4,239 4,239 - 4,813
Loan repayments - - - - - -
Impairment of loan receivable (4,239) - - - - -
At end of year - - 4,239 4,239 - 4,239

Maturity profile of mortgage loans maturing

In 1-5 years 3,290 - 3,290 3,290 - 3,290
In over 5 years 949 - 949 949 - 949
At end of year 4,239 - 4,239 4,239 - 4,239
Policy loans

At start of year 89,171 - 89,171 73,135 - 73,135
Loan advanced 38,493 - 38,493 47,177 - 47,177
Loan repayments (48,112) - (48,112) (31,141) - (31,141)
At end of year 79,552 - 79,552 89,171 - 89,171

Maturity profile of policy loans maturing

Within 1 year 38,493 - 38,493 6,010 - 6,010
In 1-5 years 15,603 - 15,603 26,499 - 26,499
In over 5 years 25,456 - 25,456 56,662 - 56,662
At end of year 79,552 - 79,552 89,171 - 89,171
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notes to the financial statements

For The Year Ended 31 December 2023

32) Loans and receivables (continued) Group

Motor vehicle loans (Maturing between 1-5 years)
At start of year

Loan advanced

Loan repayments

Provision for Expected Credit Losses

At end of year

Book amount

Mortage loans

Policy loans

Motor vehicles

Impairment of loan receivable

At end of year

Loans and receivables Company

Motor vehicle loans (Maturing between 1-5 years)
At start of year

Loan advanced

Loan repayments

Provision for Expected Credit Losses

At end of year

Book amount

Mortage loans

Policy loans

Motor vehicles

Impairment of loan receivable

At end of year

Collateral

KENINDIA
Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business  business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
4,396 3,752 8,148 5,343 2409 7,752
- 6,996 6,996 1,000 2,500 3,500
(1,546) (1,680) (3,226) (1,947) (1,157) (3,104)
- (3) - - - -
2,850 9,065 11,918 4,396 3,752 8,148
4,239 - 4,239 4,239 - 4,239
79,552 - 79,552 89,171 - 89,171
2,850 0 2,850 4,396 3,752 8,148
(4,239) - - - - -
82,402 0 86,641 97,806 3,752 101,558
Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business  business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
4,396 3,752 8,148 5,343 2409 7,752
- 1,500 1,500 1,000 2,500 3,500
(1,546) (1,683) (3,229) (1,947) (1,157) (3,104)
2,850 3,569 6,419 4,396 3,752 8,148
4,239 - 4,239 4,239 - 4,239
79,552 - 79,552 89,171 - 89,171
2,850 - 2,850 4,396 3,752 8,148
(4,239) - - - - -
82,402 86,641 97,806 3,752 101,558

The group holds collateral against loans to loanees (staff and non-staff) in the form of mortgage interests over property and
motor vehicle. Estimates of fair value are based on the value of collateral assessed at the time of borrowing, and generally
are not updated except when a loan is individually assessed as impaired. The Group can liquidate the collateral in case
of default. The Group holds in its custody the title deeds and log books for the assets attributable to the mortgage loans
and motor vehicle loans respectively on behalf of the loanees. The title documents are released to the loanees upon full
settlement of the respective loans. The collateral for the policy loans is the cash surrender value of the underlying policy. In
the opinion of the directors, the collateral in place is adequate to cover the debt amount. In case of default, the policy loan
is written off against the cash surrender value. None of these loans have had their terms renegotiated.
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KENINDIA For The Year Ended 31 December 2023
33) Other receivables Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business  business Total business  business Total

(a) Group Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
Due from related companies - 16,651 16,651 - 16,797 16,797
Prepayments 4,843 1,636 6,480 - 1,069 1,069
Interdepartmental balance - 92,716 92,716 62 58,765 58,827
Deposits, outstanding rental income and others 104,922 115,309 220,231 160,400 143,637 304,037
Provision for expected credit losses rental receivables - (1,885) (1,885) - (1,812) (1,812)
Prov.|3|on for expected credit losses on other (37,109) (57,832) (94,941) (28,590) (8,308) (37,398)
receivables

31 December 72,656 166,595 239,251 131,872 209,648 341,520

(b) Company

Amount due from related companies - 16,651 16,651 - 16,797 16,797
Interdepartmental balances - 92,716 92,716 62 1,069 1,131
Prepayments 4,843 1,636 6,480 58,765 58,765
Deposits, outstanding rental income and others 104,922 97,554 202,476 160,400 102,617 263,017
Provision for expected credit losses rental receivables - (1,885) (1,885) - (1,812) (1,812)
ProY|S|on for expected credit losses on other (37,109) (57,552) (94,661) (28,590) (8,599) (37.189)
receivables

31 December 72,656 149,120 221,776 131,872 168,837 300,709

Other receivables category is made up of amounts due from related companies, inter-departmental balance, pre-
payments, deposits, outstanding rental income and miscellaneous receivables. For terms and conditions relating
to related party receivables refer to note 39. Other receivables are non-interest bearing and are generally on 30-90
days terms.

(b) Kenya Motor Insurance Pool (Group and company)

The amount due from Kenya Motor Insurance Pool relates to the Group’s share of net assets in a motor insurance
pool where underwriters/insurance companies in Kenya were required to cede a portion of their premiums to a pool
in order to cushion themselves from excessive claims arising from public vehicles incidences. The Kenya Motor
Insurance Pool is able to settle claims as and when they fall due. In the opinion of the directors, the amount due
from Kenya Motor Insurance Pool is recoverable.

2023 2022
Ksh’000 Ksh’000
At 1 January 50,657 51,759
Tranfer to unquoted equity investment
Net (decrease)/increase in group share of net assets of the pool (1,088) (1,102)
31 December 49,569 50,657
Summarised financial information in respect of the Kenya Motor Pool is as follows;
Total assets new/old pool 571,917 566,434
Total liabilities new/old pool (79,524) (62,683)
Total net assets 492,393 503,751
Group’s share of net assets 46,471 46,201
Surplus for the year new/old pool (11,358) (11,325)
Group’s share of the loss for the year (1,088) (1,102)
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For The Year Ended 31 December 2023 KENINDIA

34) Government securities

(a) Group Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000

At amortised cost

1 January 62,398,509 3,309,933 65,708,442 52,740,264 2,995,045 55,735,309
Additions 11,706,397 384,109 12,090,506 12,397,249 647,137 13,044,386
Maturity of bonds (870,285) (294,438) (1,164,723) (3,078,850) (329,505)  (3,408,355)
Provision for expected credit losses (1,808) (791) (2,599) (10,235) (533) (10,768)
Exchange differences - 10,755 10,755 - 4,351 4,351
Accrued interest 185,530 12,172 197,702 350,081 (6,563) 343,518
At end of year 73,418,343 3,421,740 76,840,083 62,398,509 3,309,933 65,708,442

Treasury bonds maturity analysis

-Within 1 year 2,645,849 238,183 2,884,032 831,751 294,743 1,126,494

-In 1-5 years 14,337,195 1,581,817 15,919,012 6,574,155 1,306,051 7,880,206

-After 5 years 56,435,299 1,601,740 58,037,039 54,992,603 1,709,139 56,701,742

At end of year 73,418,343 3,421,740 76,840,083 62,398,509 3,309,933 65,708,442
(b) Company Long term Short term Long term Short term

assurance insurance 2023 assurance insurance 2022

business business Total business business Total

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000

At amortised cost

1 January 62,398,509 3,249,142 65,647,651 52,740,264 2,938,451 55,678,715
Additions 11,706,397 364,320 12,070,717 12,397,249 647,137 13,044,386
Maturity of bonds (870,285) (293,087)  (1,163,372)  (3,078,850) (329,350)  (3,408,200)
Provision for expected credit losses (1,808) 619 (1,189) (10,235) (533) (10,768)
Accrued interest 185,530 12,165 197,695 350,081 (6,563) 343,518
31 December 73,418,343 3,333,159 76,751,502 62,398,509 3,249,142 65,647,651

Treasury bills and bonds maturity analysis

-Within 1 year 2,645,849 238,183 2,884,032 831,751 233,952 1,065,703
-In 1-5 years 14,337,195 1,493,236 15,830,431 6,574,155 1,306,051 7,880,206
-After 5 years 56,435,299 1,601,740 58,037,039 54,992,603 1,709,139 56,701,742
At end of year 73,418,343 3,333,159 76,751,502 62,398,509 3,249,142 65,647,651
KENINDIA ASSURANCE COMPANY LIMITED 142
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KENINDIA

34) Government securities (continued)

At fair value through other comprehensive income

1 January

Maturity of bonds
Disposals during the year
Fair value loss (Note 9a)
Accrued interest

31 December
Maturity Analysis
-Within 1 year

-In 1-5 years
-After 5 years

At end of year

notes to the financial statements
For The Year Ended 31 December 2023

Short term Short term Short term Short term
insurance insurance insurance insurance
business business business business

Ksh’000 Ksh’000 Ksh’000 Ksh’000
Group Company
2023 2022 2023 2022
644,769 784,901 625,572 764,718
(110,931) (106,179) (110,931) (106,179)
(50,000) - (50,000) -
(45,708) (31,081) (45,708) (30,088)
(7,240) (2,872) (7,240) (2,879
430,890 644,769 430,890 625,572
- 96,200 - 96,200
- 7,658 - -
430,890 540,911 430,890 529,372
430,890 644,769 430,890 625,572

At amortised cost government securities are in long term business and short term business and are carried at amortised
costs (i.e. cost plus accrued discount or interest) and any premium or discount is amortised through profit or loss during
the tenancy of the bond or securities. At fair value through other comprehensive income government securities are in short
term business, and are carried at fair value. Gains and losses on valuation of fair value on investments at fair through other
comprehensive income are dealt with in the statement of other comprehensive income.

Included in at amortised cost government securities in both long term business and short term business are treasury bonds
amounting to KShs 3.9025 billion (2021: KShs 3.9025 billion) relating to securities held under lien by the Central Bank
of Kenya in compliance with the requirements of Section 31 of the Insurance Act (CAP 487). These securities cannot be
transferred or sold by the Company without the approval of Commissioner of Insurance.
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notes to the financial statements

For The Year Ended 31 December 2023

35) Deferred tax

KENINDIA

Deferred tax is calculated, in full, on all temporary differences under the liability method using a principal tax rate of 30% (2020: 30%). The deferred

tax assets and liabilities are made up of the following:

Deferred tax asset/(liability)

Deferred tax liability

Group

Financial assets at fair value on through other
comprehensive income

Accelerated capital allowances
Other temporary differences
Actuarial surplus

Investment property revaluation gain
Other temporary differences
Unquoted shares gain on revaluation
PPE timing differences

ROUY/ lease liability timing differences
Non PPE timimg differences

Transfer to other reserves

Deferred tax on fixed assets revaluation

At end of year

Deferred tax asset
Accelerated capital allowances

Financial assets at fair value on through other
comprehensive income

Temporary differences arising from accrued
leave

Other temporary differences

PPE timing differences

ROU/ lease liability timing differences
Non PPE timimg differences

Tax losses carried forward

At end of year

Net deferred tax (liability)/ Asset

Company
Deferred tax liability

Financial assets at fair value on through other
comprehensive income

Actuarial surplus

Investment property revaluation gain
Unquoted shares gain on revaluation
PPE timing differences

ROUY/ lease liability timing differences
Non PPE timimg differences

Transfer to other reserves

Deferred tax on fixed assets revaluation
At end of year

Deferred tax asset
Accelerated capital allowances

Temporary differences arising from accrued
leave

Other temporary differences

PPE timing differences

ROUY/ lease liability timing differences
Non PPE timimg differences

Tax losses carried forward

At end of year

Net deferred tax liability

Long term Short term

Movement for the year
Long term Short term

Long term Short term

assurance insurance 2022 assurance insurance Movement assurance insurance 2023
business business Total business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
- (3,957) (3,957) - - - - (3,957) (3,957)

(6,408) (6,408) - (56,874) (56,874) - (63,282) (63,282)

(2,998) (2,998) - - - (2,998) (2,998)

207 (8,660) (8,663) - (29,728) (29,728) 207 (38,388) (38,181)

- (3,226) (3,226) (3,226) (3,226)

- (847) (847) (847) (847)

- (1,114) (1,114) (1,114) (1,114)

(660,507) (660,507) (38,634) - (38,634) (699,141) (699,141)
- (1,777) (1,777) - - - - (1,777) (1,777)
(660,300)  (23,800) (684,310) (38,634) (91,790) (130,424) (698,934) (115,590) (814,524)
- 5,758 5,758 - - - - 5,758 5,758

571 571 - ) 2) 569 569

- 14,284 14,284 - 145 145 - 14,429 14,429

81,317 81,527 - - - - 81,317 81,317

- 2,723 2,723 2,723 2,723

- 967 967 967 967

- 22,442 22,442 22,442 22,442

- 600,337 600,337 - 140,125 140,125 - 740,462 740,462

0 702,267 702,267 - 166,401 166,401 - 868,668 868,668
(660,300) 678,467 18,167  (38,634) 74,611 35,977 (698,934) 753,078 54,144
- (3,957) (3,957) - 0 0 - (3,957) (3,957)

- (3,957) (3,957) - 0 - - (3,957) (3,957)

(2,998) (2,998) - - - (2,998) (2,998)

207 (8,660) (8,663) - (29,729) (29,729) 207 (38,389) (38,182)

- (3,226) (3,226) (3,226) (3,226)

- (847) (847) (847) (847)

- (1,113) (1,113) (1,113) (1,113)

(660,507) (660,507) (38,634) - (38,634) (699,141) (699,141)
(1,777) (1,777) - - - (1,777) (1,777)

(660,300)  (17,392) (677,902) (38,634) (34,915) (73,549) (698,934) (52,307) (751,241)
- 5,758 5,758 - - - - 5,758 5,758

- 14,284 14,284 - 145 145 - 14,429 14,429

81,317 81,317 - - - 81,317 81,317

- 2,722 2,722 2,722 2,722

- 967 967 967 967

- 22,442 22,442 22,442 22,442

- 600,337 600,337 - 140,125 140,125 - 740,462 740,462

- 701,696 701,696 - 166,401 166,401 - 868,097 868,097
(660,300) 684,304 23,794 (38,634) 131,486 92,852 (698,934) 815,790 116,856

The Group offsets tax assets and liabilities if and only if it has legally enforceable right to set off current tax assets and current tax liabilities which the
deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
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KENINDIA For The Year Ended 31 December 2023

35) Deferred tax asset/(liability) (continued)

Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business business Total business  business Total

Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000

Deferred tax liability movement

(a) Group

At 01 January (660,300) 678,468 18,168 211 547,423 547,634
Prior year adjustment - - - 1) 1) (-2)
As restated (660,300) 678,468 18,168 210 547,422 547,632
(Charged)/credited to statement of changes in equity (38,634) (29,729) (68,363)  (660,507) - (660,507)
(Charged)/credited to profit or loss - 161,215 161,215 - 132,056 132,056

(Charged)/credited to other comprehensive income-
prior year adjustment (unquoted shares)

Charged to other comprehensive income - 2 2) 3) (1,010) (1,013)

At end of year (698,934) 809,952 111,018  (660,300) 678,468 18,168

Deferred tax liability

(b) Company

At 01 January (660,300) 684,305 24,005 211 546,851 547,062
Prior year adjustment - - - Q) Q)
As restated (660,300) 684,305 24,005 210 546,851 547,061
(Charged)/credited to statement of changes in equity (38,634) (29,729) (68,363)  (660,507) - (660,507)
(Charged)/credited to profit or loss - 161,215 161,215 - 138,464 138,464

(Charged)/credited to other comprehensive income-
prior year adjustment (unquoted shares)

(Charged)/credited to other comprehensive income-
prior year adjustment (revaluation of buildings)

(Charged)/credited to other comprehensive income - - - 3) (1,010) (1,013)
At end of year (698,934) 815,791 116,857  (660,300) 684,305 24,005
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For The Year Ended 31 December 2023

36) Other payables

(a) Group

Inter- departmental balance
Accrued leave
Accrued expenses

Other liabilities

At end of year

(b) Company

Accrued expenses
Accrued leave
Inter-departmental balance

Other liabilities

At end of year

For terms and conditions relating to related party payables, refer to Note 42.

KENINDIA

Long term Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
30,946 - 30,946 58,765 - 58,765
9,232 26,096 35,328 8,790 25,049 33,839
92,716 35,266 127,982 26,522 13,528 40,050
185,602 309,908 495,510 414,358 158,871 573,229
318,496 371,270 689,767 508,435 197,448 705,883
30,946 35,266 66,212 58,765 13,528 72,293
9,232 26,096 35,328 8,790 25,049 33,839
92,716 - 92,716 26,522 - 26,522
185,602 68,138 253,740 414,358 76,345 490,703
318,496 129,500 447,997 508,435 114,922 623,357

Other payables are non-interest bearing and are generally on 30-90 day terms. Other payables are carried at amortised

cost.
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KENINDIA

37) Cash and cash equivalents

notes to the financial statements
For The Year Ended 31 December 2023

For the purpose of cashflow, cash and cash equivalents comprise the following:

(a) Group

Bank and cash balances

Deposits with financial institutions maturing
within 90 days of the date of acquisition

Bank overdraft

(b) Company

Bank and cash balances

Deposits with financial institutions maturing
within 90 days of the date of acquisition

Bank overdraft

Long term  Short term Long term Short term
assurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
212,496 145,109 357,605 145,089 224,762 224,762
909,091 609,675 1,518,766 776,631 154,719 931,350
1,121,587 754,784 1,876,371 921,720 379,481 1,301,201
- (81,631) (81,631) - (90,957) (90,957)
1,121,587 673,153 1,794,740 921,720 288,524 1,210,244
212,496 18,399 230,895 145,089 57,619 202,708
909,091 65,358 974,449 776,631 143,762 920,393
1,121,587 83,757 1,205,344 921,720 201,381 1,123,101
- (42,924) (42,924) - (17,167) (17,167)
1,121,587 40,833 1,162,420 921,720 184,214 1,105,934

Short-term deposits are made for varying periods of between one day and three months depending on the immediate cash
requirements of the Group. All bank balances are subject to an average variable interest rate of 0.57% (2022: 0.33%).

The carrying amounts disclosed above reasonably approximate fair value at the reporting date. Bank overdraft is secured

by fixed deposits held with the bank.
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notes to the financial statements

For The Year Ended 31 December 2023 KENINDIA
38) Financial instruments
(@) Summary per category
(i) Group
The Group’s financial instruments are summarised by categories as follows:
Financial assets
at fair value
through other Financial assets at
Financial assets at comprehensive fair value through
amortised cost income profit or loss
(Note 34a) (Note 34b) (Note 19,33) Total
Financial assets Ksh‘000 Ksh‘000 Ksh‘000 Ksh‘000
31 December 2023
Investment in quoted equity investments - - 364,410 364,410
Investment in unquoted equity investments - 1,166,400 - 1,166,400
Investment in government securities 76,840,083 430,890 - 77,270,973
Loans receivable 91,467 - 91,467
Other receivables 239,250 - - 239,250
Deposits with financial institutions 1,518,766 - - 1,518,766
Bank and cash balances 357,605 - - 357,605
Carrying value 79,047,171 1,597,291 364,410 81,008,872
2023 2022
Liabilities Liabilities
Financial liabilities Ksh’000 Ksh’000
Financial liabilities - 705,883
Insurance contract liabilities 80,432,135 69,714,952
Bank overdraft 81,631 6,299
Carrying value 80,513,766 70,427,134
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38) Financial instruments ( continued)

(@) Summary per category (continued)

(i) Group

The Group'’s financial instruments are summarised by categories as follows:

Financial assets
31 December 2022

Investment in quoted equity
investments

Investment in unquoted
equity investments

Investment in government
securities

Loans receivable
Other receivables

Deposits with financial
institutions

Bank and cash balances

Carrying value
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Financial assets at
amortised cost

notes to the financial statements
For The Year Ended 31 December 2023

Financial assets at
fair value through
other comprehensive

Financial assets at
fair value through
profit or loss

income
(Note 20,24,25,32) (Note 25) (Note 19,33) Total
Ksh‘000 Ksh‘000 Ksh‘000 Ksh‘000

- - 59,411 59,411

- 883,485 - 883,485

65,708,442 644,769 - 66,353,211
106,341 - - 106,341
341,520 - - 341,520
931,350 - 484,176 1,415,527
369,851 - - 369,851
67,457,505 1,528,255 543,588 69,529,348
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04/09/2024 17:06:00 ‘ ‘



‘ ‘ TN Kenindia Annual Report 2023.indd 150

notes to the financial statements

For The Year Ended 31 December 2023 KENINDIA
38) Financial instruments ( continued)
(@) Summary per category (continued)
(i) Company
The Company’s financial instruments are summarised by categories as follows:
Financial assets at . .
. . . Financial assets at
Financial assets at fair value through .
. . fair value through Total
amortised cost other comprehensive .
. profit or loss
income
(Note 20,24,25,32)
Financial assets Ksh‘000 Ksh‘000 Ksh‘000 Ksh‘000
31 December 2023
Quoted equity investments - - 355,723 355,723
Unquoted equity - 965,031 - 965,031
investments
nvestment in government 76,751,502 430,890 . 77,182,392
securities
Loans receivable 85,971 - - 85,971
Other receivables 221,776 - - 221,776
Pepos!ts with financial 974,449 i i 974,449
institutions
Bank and cash balances 230,895 - - 230,895
Carrying value 78,264,593 1,395,921 355,723 80,016,238
2023 2022
Liabilities Liabilities
Financial liabilities Ksh’000 Ksh’000
Financial liabilities 447,997 -
Insurance contract liabilities 79,132,724 68,443,611
Bank overdraft 42,924 17,167
Carrying value 79,623,644 68,460,778
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38) Financial instruments ( continued)

(@) Summary per category (continued)

(i) Company

The Company’s financial instruments are summarised by categories as follows:

Financial assets

31 December 2022

Quoted equity investment

Unquoted equity investments
Investment in government securities
Loans receivable

Other receivables

Deposits with financial institutions

Bank and cash balances

Financial assets at
amortised cost

notes to the financial statements

Financial assets
at fair value
through other
comprehensive

Financial assets at
fair value through
profit or loss
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Carrying value

income

(Note20,24,25, 32) (Note 25) (Note 19,33)
Ksh‘000 Ksh‘000 Ksh‘000 Ksh‘000
- - 629,765 629,765
- 787,152 - 787,152
55,678,715 764,718 - 56,443,433
85,126 - - 85,126
282,429 - - 282,429
597,059 - 171,285 768,344
106,847 - - 106,847
56,750,176 1,551,870 801,050 59,103,096

(b)

Fair value of financial assets and liabilities not carried at fair value

The following describes the methodologies and assumptions used to determine fair values for those financial
instruments which are not already recorded at fair value in the financial statements (i.e., held to maturity and loans
and receivables).

Assets for which fair value approximates carrying value

For financial assets and financial liabilities that have a short-term maturity (less than three months), it is assumed
that the carrying amounts approximate to their fair value. This assumption is also applied to demand deposits, and
savings accounts without a specific maturity. For other variable rate instruments an adjustment is also made to
reflect the change in required credit spread since the instrument was first recognised.

Fixed rate financial instruments

The fair value of fixed rate financial assets and liabilities carried at amortised cost are estimated by comparing
market interest rates when they were first recognised with current market rates for similar financial instruments. The
estimated fair value of fixed interest bearing deposits is based on discounted cash flows using prevailing money-
market interest rates for debts with similar credit risk and maturity. For quoted debt issued the fair values are
determined based on quoted market prices.
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39) Fair value measurement

(a) Determination of fair value and fair value hierarchy

Below follows required disclosure of fair value measurements, using a three-level fair value hierarchy that reflects
the significance of the inputs used in determining the measurements. It should be noted that these disclosure only
cover instruments measured at fair value.

Level 1

Included in level 1 category are financial assets and liabilities that are measured in whole or in part by reference to
published quotes in an active market. A financial instrument is regarded as quoted in an active market if quoted prices
are readily and regularly available from an exchange, dealer, broker, industry group, pricing service or regulatory
agency and those prices represent actual and regularly occurring market transactions on an arm’s length basis.

Level 2

Included in level 2 category are financial assets and liabilities measured using significant inputs other than quoted
prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices). For example, instruments measured using a valuation technique based on assumptions
that are supported by prices from observable current market transactions are categorised as level 2.

Financial assets and liabilities measured using a valuation technique based on assumptions that are supported by
prices from observable current market transactions are assets and liabilities for which pricing is obtained via pricing
services, but where prices have not been determined in an active market, financial assets with fair values based on
broker quotes, investments in private equity funds with fair values obtained via fund managers and assets that are
valued using the Group’s own models whereby the majority of assumptions are market observable.

Level 3

Financial assets and liabilities measured using significant inputs that are not based on observable market data are
categorised as level 3. Non market observable inputs means that fair values are determined in whole or in part using
a valuation technique (model) based on assumptions that are neither supported by prices from observable current
market transactions in the same instrument nor are they based on available market data. The main asset classes in
this category are unlisted equity investments and limited partnerships. Valuation techniques are used to the extent
that observable inputs are not available, thereby allowing for situations for which there is little, if any, market activity
for the asset or liability at the measurement date. However, the fair value measurement objective remains the same,
that is, an exit price from the perspective of the Group. Therefore, unobservable inputs reflect the Group’s own
assumptions about the assumptions that market participants would use in pricing the asset or liability (including
assumptions about risk). These inputs are developed based on the best information available, which might include
the Group’s own data. However, significant portion of the unquoted shares have been valued at cost and variation in
inputs would not have significant fair value change.
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39) Fair value measurement (continued)

notes to the financial statements
For The Year Ended 31 December 2023

(@) Determination of fair value and fair value hierarchy

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy:

Group
As at 31 December 2023

Assets:
At fair value through profit or loss
Quoted equity investments

Investment properties

At fair value through other comprehensive income
Investment in government securities

Investment in unquoted equity investments

Group

As at 31 December 2022

At fair value through profit and loss

Investment in quoted equity investments

Investment properties

At fair value through other comprehensive income
Investment in government securities

Unquoted equity investments
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Level 1 Level 2 Level 3 Total fair value
Ksh‘000 Ksh‘000 Ksh‘000 Ksh‘000
364,410 - - 364,410

- - 3,371,056 3,371,056

364,410 0 3,371,056 3,735,466

430,890 - - 430,890
- - 1,166,400 1,166,400

430,890 - 1,166,400 1,597,291
795,301 - 4,537,456 5,332,757
519,411 - 519,411

- 3,353,540 3,353,540

644,769 - - 644,769

- - 883,485 883,485
644,769 883,485 1,528,254
1,164,180 0 883,485 5,401,205
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39) Fair value measurement (continued)

(a) Determination of fair value and fair value hierarchy (continued)

Company
As at 31 December 2023

Assets

At fair value through profit and loss
Investment in quoted shares

Investment properties

Financial assets at fair value through other
comprehensive income

Investment in government securities

Unquoted equity invesments

Company
As at 31 December 2022

Assets:

At fair value through profit and loss
Quoted equity investments
Investment properties

Financial assets at fair value through other
comprehensive income

Investment in government securities

Investment in unquoted shares

Financial liabilities:
Deposit administration and annuities

KENINDIA ASSURANCE COMPANY LIMITED
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Level 1 Level 2 Level 3 Total fair value
Ksh‘000 Ksh‘000 Ksh‘000 Ksh‘000
355,723 - - 355,723

- 3,349,556 3,349,556

355,723 - 3,349,556 3,705,279

430,890 - - 430,890
- - 965,031 965,031

430,890 - 965,031 1,395,921
786,614 - 4,314,587 5,101,201
504,922 - - 504,922

- - 3,332,540 3,332,540

504,922 - 3,332,540 3,837,462
625,572 - - 625,572

- - 816,025 816,025

625,572 - 816,025 1,441,597
1,130,494 - 4,148,565 5,279,059
- 39,803,885 - 39,803,885
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40) Contingent liabilities

Legal Proceedings and Regulations

The Group operates in the insurance industry and is subject to legal proceedings in the normal course of business.
While it is not practicable to forecast or determine the final results of all pending or threatened legal proceedings,
management does not believe that such proceedings (including litigations) will have a material effect on its results
and financial position. The Group is also subject to insurance solvency regulations in all the territories where it
operates and has complied with all these solvency regulations. There are no contingencies associated with the
Group’s compliance or lack of compliance with such regulations.

The above contingent liabilities are supported by deposits in the joint accounts of the advocates under instruction of
the courts to the tune of KShs 48.953 million as at 31 December 2023.

Contingent liabilities for custom bonds, at the year-end were Ksh 1.582 billion (2022: Ksh 1.579 billion).

Material Damage Claim

The company was in discussion with its reinsurers on a matter relating to a claim by one of its clients, relating to
material damage as at 31 December 2012. The lead reinsurer on the matter, had contended that the company
over ceded on the surplus treaty in respect of material damage portion of the policy. The company subsequently
contested this assertion by the reinsurer, and reinsurers paid off their portion of the liability.

The company then settled the claim and issued a discharge voucher which was not signed and returned as expected
From management assessment, any additional liability arising from the litigation process, will be borne by the
reinsurers and the company will only suffer to the extent of the retention limit.

Capital commitments
There was no capital expenditure contracted for at the reporting date but not recognised in the financial statements
(2022: Ksh Nil).

41) Lease liabilities

b) Operating lease commitments

The group has entered into commercial property leases in respect of its investment property portfolio. Leases include
a clause to enable upward revision of the rental charge on an annual basis according to prevailing market conditions.
The group has lease contracts for various office space used in its operations. Leases generally have lease terms of
between 2 years and 5 years,3 months.

The group did not have leases of office space with lease terms of 12 months or less or leases with low value.
Therefore, the group did not apply the short term lease and lease of low-value-assets recogntion exemptions as it
did not have such leases.

The future minimum lease payments under non-cancellable operating lease are as follows:

Group 2023 2022
Payable (as a lessee) Ksh’000 Ksh’000
Not later than 1 year 2,436 2,924
Later than 1 year and not later than 5 years 33,872 45,750
At end of year 36,308 48,674
Group 2023 2022
Receivable (as a lessor) Ksh’000 Ksh’000
Not later than 1 year 16,369 18,552
Later than 1 year and not later than 5 years 559,031 130,143
At end of year 575,400 148,696
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notes to the financial statements

For The Year Ended 31 December 2023 KENINDIA
41) Lease liabilities (continued)
c) Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:
Group Long term Short term 2023 2022
assurance insurance
business business
Ksh’000 Ksh’000 Ksh’000 Ksh’000
Balance brought forward 9,951 29,166 29,872 44,042
Additions 8,696 4,168 12,864 -
Depreciation charge (4,497) (7,392) (11,889) (14,170)
At end of year 14,150 25,942 30,847 29,872
Set out below are the carrying amounts of lease liabilities and the movements during the period:
Group Long term Short term 2023 2022
assurance insurance
business business
Ksh’000 Ksh’000 Ksh’000 Ksh’000
Lease liabilities
1 January 11,515 23,035 34,551 45,056
Additions 8,696 4,168 12,864 -
Accretion of interest 1,842 2,658 4,500 5,064
Payments (5,957) (9,649) (15,606) (15,569)
31 December 16,096 20,212 36,309 34,551
The maturity analysis of lease liabilities are disclosed in Note 41.B19
The group had nil non-cash additions to right-of-use assets and lease liabilities in 2023 (2022: Ksh Nil).
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KENINDIA

41) Lease liabilities (continued)

d) Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

Company Long term Short term 2023 2022
assurance insurance
business business
Ksh’000 Ksh’000 Ksh’000
Lease rentals
1 January 9,951 19,921 29,872 42,354
Additions 8,696 4,168 12,864 -
Depreciation charge (4,497) (7,392) (11,889) (12,482)
31 December 14,150 16,697 30,847 29,872
Set out below are the carrying amounts of lease liabilities and the movements during the period:
Company Long term Short term 2023 2022
assurance insurance
business business
Ksh’000 Ksh’000 Ksh’000
Balance brought forward 11,515 23,035 34,550 45,014
Additions /(Write Backs) 8,696 4,168 12,864 -
Accretion of interest 1,842 2,658 4,500 5,064
Payments (5,957) (9,649) (15,606) (15,528)
At end of year 16,096 20,212 36,308 34,550

The maturity analysis of lease liabilities are disclosed in Note 41.

The company had nil non-cash additions to right-of-use assets and lease liabilities in 2023 (2022: nil).
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42) Related party disclosures

KENINDIA

There are several companies which are related to the company through common shareholdings or common
directorship. General Insurance Corporation, New India Assurance Company Limited and Life Insurance Corporation
of India are major shareholders of Kenindia Assurance Company Limited. United Insurance Company Limited,
National Insurance Company Limited and Oriental Insurance Company Limited are related to Kenindia Assurance
Company Limited through common directorship.

Kenindia Asset Management Company Limited and Kenya Pravack Limited are wholly owned subsidiaries of
Kenindia Assurance Company Limited. Tanzindia Assurance Company Limited is partially owned (65%) by Kenindia

Assurance Company Limited.

In the normal course of business, insurance policies are sold to related parties at terms and conditions similar to

those offered to major clients.

The following transactions were carried out with related parties

(i) Transactions with related parties

Insurance revenue
General insurance corporation

Other related parties

Insurance Expenses
General insurance corporation

Other related parties

(ii) Outstanding balances with
related parties

Receivable from related parties
relating to insurance revenue

General Insurance Corporation
Life Insurance Corporation of India

New India Assurance Company
Limited

United Insurance Company Limited
National Insurance Company Limited
Oriental Insurance Company Limited

Tanzindia Assurance Company
Limited

East Africa Re Limited

KENINDIA ASSURANCE COMPANY LIMITED

Long term Short term Long term Short term
asssurance insurance 2023 assurance insurance 2022
business business Total business business Total
Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000 Ksh’000
- 72,849 72,849 - 64,019 64,019
- 110,814 110,814 - 176,372 176,372
- 350,933 350,933 - 8,532 8,532
- 5,265 5,265 - 109,406 109,406
- 10,313 10,313 - 20,927 20,927
(3,049) - (3,049) (3,049) - (3,049)
- (292,278) (292,278) - (288,263) (288,263)
- - - - 618 -
- 23,127 23,127 - 23,127 23,127
- 18,282 18,282 - 18,282 18,282
. - - - 1,702 1,702
- 2,218 2,218 - 3,184 3,184
There were no provisions made or amounts written off on related party balances during the year (2022: Ksh Nil).
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KENINDIA For The Year Ended 31 December 2023
42) Related party disclosures (continues)
Group Company
2023 2022 2023 2022
Ksh’000 Ksh’000 Ksh’000 Ksh’000
(iii) Deposits with financial institutions
Credit Bank - 64,776 64,776 64,776
(iv) Directors’ remuneration
Directors’ fees (Note 6) 1,580 3,456 1,575 2,250
Other expenses 8,570 16,432 8,567 14,687
As executives 36,193 29,802 36,193 29,802
46,343 49,690 46,335 46,739
Directors’ loans - - - -
(v) Key management compensation
Salaries and benefits 108,105 145,843 108,079 125,349
Social security benefit costs 99 24 99 23
Retirement benefit costs 6,540 9,395 6,537 7,346
114,744 155,262 114,715 132,718

43)

Key management includes personnel at both top and middle level management (general managers and assistant
general managers).

Capital management

Externally imposed capital requirements are set and regulated by the Insurance Regulatory Authority (IRA). These
requirements are put in place to ensure solvency margins are maintained in the insurance industry. Further objectives
are set by the group to maintain a strong credit rating and healthy capital ratios in order to support its business
objectives and maximise shareholders value.

Further, the company currently has a paid up capital of Ksh 400 million in the long term business which meets the
minimum (Ksh 400 million) requirement as per the Insurance Act. In the short term business, the company’s paid
up capital should not be less than 10% of the total gross premium written in the short term business during the year
or Kshs. 600,000,000.00. The paid up capital is Ksh 600,000,000 (2022: Ksh 600,000,000) while 10% of gross
premium written is Ksh 2,372 million (2022: Ksh 2,372 million).

The company’s objectives when managing capital are to safeguard its ability to continue as a going concern in order
to provide returns for shareholders and to maintain an optimal capital structure to reduce the cost of capital. In order
to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders,
issue new capital or sell assets to reduce debt.
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44) Prior year adjustments

Prior year adjustments relate to reclassification of insurance insurance revenue, insurance service expenses ,
insurance contract assets, insurance contract liabilities, as a result of adoption of IFRS 17 Insurance Contracts.

45) Company solvency margins and capital adequacy Capital adequacy

As per the new Insurance Act requirements, capital adequacy ratios are as follows:

Short term business

2023 2022

Ksh’000 Ksh’000

Minimum required capital 1,581,042 1,576,944
Total capital available 3,344,006 3,418,643
Capital adequacy ratio 212% 217%
Capital adequacy ratio minimum 100% 100%

Long term business

2023 2022

Ksh’000 Ksh’000

Minimum required capital 3,657,681 3,124,134
Total capital available 3,731,491 3,172,778
Capital adequacy ratio 102% 102%
Capital adequacy ratio minimum 100% 100%

46) Incorporation and registered office

The company is incorporated in Kenya under the Companies Act. The address of the registered office is given on
page 1.
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proxy form SSiji=)

KENINDIA

I/IWe

of

being a member/members of KENINDIA ASSURANCE COMPANY LIMITED hereby appoint

of

or failing him

of

or failing him the Chairman of the meeting as my/our proxy to vote for me/us and on my/our behalf at the hybrid
Annual General Meeting of the Company to be held at the Registered office of the Company, Kenindia House, 12th
Floor, Loita Street, Nairobi and via videoconference on Friday, 27 September 2024 and at any adjournment thereof.

Please indicate how you wish to cast your vote.

FOR AGAINST
1 To adopt the audited financial statements
2 To declare a dividend
3 To approve Directors’ fees
4  To re-elect Mr L N Nyachae
5 To re-elect Ms E M Musyoka
6 To re-elect Mr H R Khatau
7 To appoint auditors
Dated this day of 2024
Name:
Signature:
Notes

1 A proxy need not be a member of the Company.

2 Unless otherwise instructed the proxy will vote or abstain as he thinks fit in respect of the member’s total
shareholding.

3 In case of a corporation this form must be under its common seal or under the hand of some officer or
attorney duly authorized in that behalf.

4 Proxies must be emailed to Ms Phoebe Macharia of Adili Corporate Services Kenya, the Company
Secretary or lodged at the Registered Office, Kenindia House, Loita Street, PO Box 44372 - 00100,
Nairobi, not less than 24 hours before the time for holding the meeting or adjourned meeting.
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STAMP

Kenindia Assurance Company Limited
Registered Office

Kenindia House, Loita Street

P.O. Box 44372, 00100 - GPO

Nairobi, Kenya
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